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SECTION I: GENERAL  

 

 

DEFINITIONS AND  ABBREVIATIONS  

 

 

This Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates, implies 

or requires, shall have the meaning as provided below. References to any legislation, act, regulation, rule, 

guideline or policy shall be to such legislation, act, regulation, rule, guideline or policy, as amended, supplemented 

or re-enacted from time to time. 

 

The following list of defined terms is intended for the convenience of the reader only and is not exhaustive. 

 

General Terms 

 
Term Description 

ñour Companyò / ñthe 

Companyò / ñthe Issuerò or 

ñthe Holding Companyò  

PSP Projects Limited, a company incorporated under the Companies Act, 1956, 

having its registered and corporate office situated at PSP House, opposite 

Celesta Courtyard, opposite lane of Vikram Nagar Colony, Iscon-Ambli Road, 

Ahmedabad, Gujarat - 380 054 

ñWeò / ñusò or ñourò Unless the context otherwise indicates or implies, our Company, its 

Subsidiaries, its Joint Venture and Step-down Joint Venture, on a consolidated 

basis 

 
Company Related Terms 

 
Term Description 

Articles of Association / AoA  The articles of association of our Company, as amended from time to time 

Audit Committee The audit committee of the Board of Directors described in the section entitled 

ñOur Managementò on page 161 constituted in accordance with Regulation 18 

of the Listing Regulations and Section 177 of the Companies Act, 2013 

Auditors / Statutory Auditors The statutory auditors of our Company, Prakash B. Sheth & Co., Chartered 

Accountants 

Board / Board of Directors The board of directors of our Company or a duly constituted committee thereof 

Chief Financial Officer Chief Financial Officer of our Company, namely Hetal Patel 

Compliance Officer Our company secretary who has been appointed as the compliance officer of 

our Company, namely Minakshi Tak 

Corporate Social Responsibility 

Committee / CSR Committee 

The corporate social responsibility committee of our Board of Directors 

described in the section entitled ñOur Managementò on page 161 constituted 

in accordance with the Companies Act, 2013 

Director(s) The director(s) on the Board of our Company, unless otherwise specified 

Equity Shares The equity shares of our Company of face value of  10 each 

Group Entities Companies which are covered under the applicable accounting standards and 

other companies as considered material by our Board. For details, please see 

the section entitled ñOur Group Entitiesò on page 180 

IPO Committee The IPO committee of our Board of Directors described in the section entitled 

ñOur Managementò on page 161 constituted in accordance with the Companies 

Act, 2013 

Joint Venture GDCL & PSP Joint Venture 

Key Management Personnel / 

KMPs 

Key management personnel of our Company in terms of the Companies Act, 

2013 and the SEBI ICDR Regulations as disclosed in the section entitled ñOur 

Managementò on page 161 

Memorandum of Association The memorandum of association of our Company, as amended from time to 

time 

Nomination and Remuneration 

Committee 

The nomination and remuneration committee of our Board of Directors 

described in the section entitled ñOur Managementò on page 161 constituted 

in accordance with Regulation 19 of the Listing Regulations and Section 178 

of the Companies Act, 2013 
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Term Description 

Promoters  The promoters of our Company namely, Prahaladbhai Shivrambhai Patel and 

Shilpaben Patel. For details, please see the section entitled ñOur Promoters 

and Promoter Groupò on page 177 

Promoter Group Persons and entities constituting the promoter group of our Company in terms 

of Regulation 2 (1) (zb) of the SEBI ICDR Regulations. For details, please see 

the section entitled ñOur Promoters and Promoter Groupò on page 177 

Promoter Group Selling 

Shareholders 

Pooja Patel and Sagar Patel 

Promoter Selling Shareholders  Prahaladbhai Shivrambhai Patel and Shilpaben Patel 

Registered and Corporate 

Office  

Registered and corporate office of our Company situated at PSP House, 

opposite Celesta Courtyard, opposite lane of Vikram Nagar Colony, Iscon-

Ambli Road, Ahmedabad, Gujarat - 380 054  

Restated Consolidated 

Financial Statements 

The Restated Consolidated Financial Information of our Company, along with 

its Subsidiaries, Joint Venture and Step-down Joint Venture, which comprises 

of the restated consolidated summary statement of assets and liabilities, 

restated consolidated summary statement of profits and losses and restated 

consolidated summary statement of cash flows, as at and for the fiscal year 

ended March 31, 2016 and the nine month period ended December 31, 2016, 

together with the annexures and notes thereto. For details, please see the 

section entitled ñFinancial Statementsò on page 185 

Restated Financial Statements Collectively, the Restated Consolidated Financial Statements and the Restated 

Standalone Financial Statements 

Restated Standalone Financial 

Statements 

The Restated Standalone Financial Information of our Company, which 

comprises of the restated standalone summary statement of assets and 

liabilities, restated standalone summary statement of profits and losses and 

restated standalone summary statement of cash flows, as at and for the fiscal 

year ended March 31, 2016, March 31, 2015, March 31, 2014, March 31, 2013 

and March 31, 2012 and the nine month period ended December 31, 2016, 

together with the annexures and notes thereto. For details, please see the 

section entitled ñFinancial Statementsò on page 185 

Selling Shareholders The Promoter Selling Shareholders and the Promoter Group Selling 

Shareholders 

Shareholders Shareholders of our Company, from time to time 

Step-down Joint Venture P & J Builders LLC 

Subsidiaries The subsidiaries of our Company: 

1. PSP Projects & Proactive Constructions Private Limited; and 

2. PSP Projects Inc 

For details, please see the section entitled ñHistory and Certain Corporate 

Mattersò on page 155 

 
Issue Related Terms 

 
Term Description 

Acknowledgement Slip The slip or document issued by the Designated Intermediary to a Bidder as 

proof of registration of the Bid cum Application Form 

Allot  / Allotment / Allotted Unless the context otherwise requires, allotment of the Equity Shares pursuant 

to the Fresh Issue and transfer of the Equity Shares offered by the Selling 

Shareholders pursuant to the Offer for Sale to the successful Bidders 

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Allotment Advice Note, advice or intimation of Allotment sent to the Bidders who have been or 

are to be Allotted the Equity Shares after the Basis of Allotment has been 

approved by the Designated Stock Exchange  

Anchor Investor A Qualified Institutional Buyer, who applied under the Anchor Investor 

Portion in accordance with the requirements specified in the SEBI ICDR 

Regulations and the Red Herring Prospectus 

Anchor Investor Allocation 

Price 

The price at which Equity Shares were allocated to the Anchor Investors in 

terms of the Red Herring Prospectus and this Prospectus, which will be decided 
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Term Description 

by our Company and the Selling Shareholders in consultation with the Book 

Running Lead Managers on the Anchor Investor Bidding Date. 

Anchor Investor Bidding Date The day, one Working Day prior to the Bid / Issue Opening Date, being May 

16, 2017, on which Bids by Anchor Investors were submitted, prior to and after 

which the Book Running Lead Managers did not accept any Bids in the Anchor 

Investor Portion, and allocation to Anchor Investors was completed. 

Anchor Investor Application 

Form 

The form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which is considered as an application for Allotment in terms of the 

Red Herring Prospectus and this Prospectus 

Anchor Investor Bid/Issue 

Period 

One Working Day prior to the Bid/Issue Opening Date, being May 16, 2017, 

on which Bids by Anchor Investors were submitted and allocation to the 

Anchor Investors was completed 

Anchor Investor Issue Price Final price at which the Equity Shares were Allotted to Anchor Investors in 

terms of the Red Herring Prospectus and this Prospectus, which price will be 

equal to or higher than the Issue Price but not higher than the Cap Price 

 

The Anchor Investor Issue Price has been decided by our Company and the 

Selling Shareholders in consultation with the BRLMs. 

Anchor Investor Portion Up to 60% of the QIB Portion, consisting of 4,536,000 Equity Shares which 

was allocated by our Company and the Selling Shareholders in consultation 

with the Book Running Lead Managers to Anchor Investors on a discretionary 

basis in accordance with the SEBI ICDR Regulations.  

 

One-third of the Anchor Investor Portion was reserved for domestic  Mutual 

Funds, subject to valid Bids being received from Mutual Funds at or above the 

Anchor Investor Allocation Price at which allocation is being done to Anchor 

Investors 

Application Supported by 

Blocked Amount or ASBA 

An application, whether physical or electronic, used by ASBA Bidders to make 

a Bid and authorise an SCSB to block the Bid Amount in the ASBA Account 

ASBA Account A bank account maintained with an SCSB and specified in the ASBA Form 

submitted by an ASBA Bidder, which will be blocked by such SCSB to the 

extent of the Bid Amount specified by a Bidder. 

ASBA Bid A Bid made by an ASBA Bidder, including all revisions and modifications 

thereto as permitted under the SEBI ICDR Regulations  

ASBA Bidder All Bidders except Anchor Investors  

ASBA Form  An application form, whether physical or electronic, used by ASBA Bidders 

which will be considered as the application for Allotment in terms of the Red 

Herring Prospectus and this Prospectus 

Bankers to the Issue / Escrow 

Collection Banks 

Banks which are clearing members and registered with SEBI as bankers to an 

issue and with whom the Escrow Accounts were opened, in this case being 

ICICI Bank Limited and Axis Bank Limited 

Basis of Allotment The basis on which the Equity Shares will be Allotted to successful Bidders 

under the Issue and which is described in the section entitled ñIssue Procedureò 

on page 392 

Bid An indication to make an offer during the Bid/Issue Period by an ASBA Bidder 

pursuant to submission of the ASBA Form, or during the Anchor Investor 

Bid/Issue Period by an Anchor Investor pursuant to submission of the Anchor 

Investor Application Form, to subscribe to or purchase the Equity Shares of 

our Company at a price within the Price Band, including all revisions and 

modifications thereto as permitted under the SEBI ICDR Regulations and in 

terms of the Red Herring Prospectus and the Bid cum Application Form, and 

the term ñBiddingò shall be construed accordingly 

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form 

and payable by the Bidder or blocked in the ASBA Account of the Bidder, as 

the case may be, upon submission of the Bid in the Issue 

Bid cum Application Form The Anchor Investor Application Form or ASBA Form, as the context requires  

Bid/Issue Closing Date Except in relation to any Bids received from the Anchor Investors, May 19, 

2017, being the date after which the Designated Intermediaries did not accept 
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Term Description 

any Bids, which was published in all editions of the Financial Express (a widely 

circulated English national daily newspaper), all editions of Jansatta (a widely 

circulated Hindi national daily newspaper and all editions of the Financial 

Express (a widely circulated newspaper in Gujarati which is the regional 

language of the state of Gujarat, where our Registered and Corporate Office is 

located). 

Bid/Issue Opening Date  Except in relation to any Bids received from the Anchor Investors, May 17, 

2017, being the date on which the Designated Intermediaries started accepting 

Bids, which was published in all editions of the Financial Express (a widely 

circulated English national daily newspaper), all editions of Jansatta (a widely 

circulated Hindi national daily newspaper and all editions of the Financial 

Express (a widely circulated newspaper in Gujarati which is the regional 

language of the state of Gujarat, where our Registered and Corporate Office is 

located.) 

Bid/Issue Period  Except in relation to Anchor Investors, the period between the Bid/Issue 

Opening Date and the Bid/Issue Closing Date, inclusive of both days, during 

which prospective Bidders submitted their Bids, including any revisions 

thereof 

Bid Lot 70 Equity Shares and in multiples of 70 Equity Shares thereafter. 

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red 

Herring Prospectus and the Bid cum Application Form and unless otherwise 

stated or implied, includes an Anchor Investor 

Bidding Centers Centers at which the Designated Intermediaries shall accept ASBA Forms, i.e, 

Designated Branches for SCSBs, Specified Locations for Syndicate, Broker 

Centres for Registered Brokers, Designated RTA Locations for RTAs and 

Designated CDP Locations for CDPs 

Book Building Process Book building process, as provided in Schedule XI of the SEBI ICDR 

Regulations, in terms of which the Issue is being made 

Book Running Lead Managers / 

Lead Managers / BRLMs 

The book running lead managers to the Issue namely, Karvy Investor Services 

Limited and Motilal Oswal Investment Advisors Limited  

Broker Centres Broker centres notified by the Stock Exchanges where Bidders can submit the 

ASBA Forms to a Registered Broker. 

 

The details of such Broker centres, along with the names and contact details of 

the Registered Brokers are available on the websites of the respective Stock 

Exchanges i.e. www.bseindia.com and www.nseindia.com  

CAN / Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor 

Investors, who have been allocated the Equity Shares, after the Anchor Investor 

Bid/Issue Period 

Cap Price The higher end of the Price Band, being  210 per Equity Share, above which 

the Issue Price was not finalised and above which no Bids were accepted 

Cash Escrow Agreement The agreement dated May 4, 2017 entered into amongst our Company, the 

Selling Shareholders, the Registrar to the Issue, the BRLMs, the Syndicate 

Members, the Escrow Collection Banks and the Refund Bank for collection of 

the Bid Amounts from Anchor Investors and where applicable, refunds of the 

amounts collected from Anchor Investors, on the terms and conditions thereof 

Client ID Client identification number maintained with one of the Depositories in 

relation to the demat account 

Collecting Depository 

Participant or CDP 

A depository participant as defined under the Depositories Act, 1996, 

registered with SEBI and who is eligible to procure Bids at the Designated 

CDP Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 

dated November 10, 2015 issued by SEBI 

Controlling Branches Such branches of SCSBs which coordinate Bids under the Issue with the 

BRLMs, the Registrar and the Stock Exchanges, a list of which is available on 

the website of SEBI at http://www/sebi.gov.in  

Cut-off Price Issue Price, finalised by our Company and the Selling Shareholders in 

consultation with the Book Running Lead Managers, which is a price within 

the Price Band.  

http://www.bseindia.com/
http://www.nseindia.com/
http://www/sebi.gov.in
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Term Description 

 

Only Retail Individual Bidders were entitled to Bid at the Cut-off Price. QIBs 

and Non-Institutional Bidders were not entitled to Bid at the Cut-off Price 

Demographic Details Details of the Bidders including the Bidderôs address, name of the Bidderôs 

father/husband, investor status, occupation and bank account details 

Designated Branches Such branches of the SCSBs which shall collect the ASBA Forms, a list of 

which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-

Intermediaries  or at such other website as may be prescribed by SEBI from 

time to time 

Designated CDP Locations Such locations of the CDPs where ASBA Bidders can submit the ASBA 

Forms. 

 

The details of such Designated CDP Locations, along with names and contact 

details of the Collecting Depository Participants eligible to accept Bid cum 

Application Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com) 

Designated Date The date on which funds are transferred from the Escrow Accounts and the 

amounts blocked by the SCSBs are transferred from the ASBA Accounts, as 

the case may be, to the Public Issue Account or the Refund Account, as 

appropriate, in terms of the Red Herring Prospectus and this Prospectus, and 

the aforesaid transfer and instructions shall be issued only after finalisation of 

the Basis of Allotment in consultation with the Designated Stock Exchange 

Designated Intermediaries / 

Collecting Agent 

Syndicate, sub-syndicate/agents, SCSBs, Registered Brokers, CDPs and 

RTAs, who are authorized to collect ASBA Forms from the ASBA Bidders, in 

relation to the Issue 

Designated RTA Locations Such locations of the RTAs where Bidders can submit ASBA Forms to RTAs. 

The details of such Designated RTA Locations, along with names and contact 

details of the RTAs eligible to accept Bid cum Application Forms are available 

on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com) 

Designated Stock Exchange BSE Limited 

Draft Red Herring Prospectus 

or DRHP 

The draft red herring prospectus dated December 27, 2016, issued in 

accordance with the SEBI ICDR Regulations, which does not contain complete 

particulars of the price at which the Equity Shares will be Allotted and the size 

of the Issue 

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an 

offer or invitation under the Issue and in relation to whom the ASBA Form and 

the Red Herring Prospectus constituted an invitation to purchase the Equity 

Shares 

Escrow Accounts An account opened with the Escrow Collection Banks and in whose favour 

Anchor Investors will transfer money through direct credit / NEFT /  RTGS in 

respect of the Bid Amount when submitting a Bid 

First Bidder Bidder whose name shall be mentioned in the Bid cum Application Form or 

the Revision Form and in case of joint Bids, whose name shall also appear as 

the first holder of the beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision thereto, in this case 

being  205 at or above which the Issue Price was finalised and below which 

no Bids were accepted 

Fresh Issue The fresh issue of 7,200,000 Equity Shares aggregating to  1,512.00 million^ 

by our Company 
^Subject to finalization of the Basis of Allotment 

General Information 

Document/GID 

The General Information Document prepared and issued in accordance with 

the circular (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI, 

suitably modified and included in section entitled ñIssue Procedureò on page 

392 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
http://www.bseindia.com/
http://www.nseindia.com/
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Term Description 

Issue The public issue of 10,080,000 Equity Shares of face value of  10 each for 

cash at a price of  210 each, aggregating to  2,116.80 million^ consisting of 

the Fresh Issue and the Offer for Sale 
^Subject to finalization of the Basis of Allotment 

Issue Agreement The agreement dated December 26, 2016 entered into between our Company, 

the Selling Shareholders and the BRLMs, pursuant to which certain 

arrangements are agreed to in relation to the Issue 

Issue Price The final price at which the Equity Shares will be Allotted to Bidders other 

than Anchor Investors Equity Shares will be Allotted to Anchor Investors at 

the Anchor Investor Issue Price in terms of the Red Herring Prospectus. 

 

The Issue Price was decided by our Company and the Selling Shareholders in 

consultation with the BRLMs on the Pricing Date. 

Issue Proceeds The proceeds of the Issue that are available to our Company and the Selling 

Shareholders 

KISL Karvy Investor Services Limited 

Maximum RII Allottees The maximum number of Retail Individual Investors who can be allotted the 

minimum Bid Lot. This is computed by dividing the total number of Equity 

Shares available for Allotment to Retail Individual Bidders by the minimum 

Bid Lot 

MOIAL Motilal Oswal Investment Advisors Limited 

Mutual Fund Portion 5% of the QIB Portion (excluding the Anchor Investor Portion), or 151,200 

Equity Shares which was available for allocation to Mutual Funds only 

Mutual Funds Mutual funds registered with SEBI under the Securities and Exchange Board 

of India (Mutual Funds) Regulations, 1996 

Net Proceeds Proceeds of the Fresh Issue less our Companyôs share of the Issue related 

expenses. 

 

For further information about use of the Issue Proceeds and the Issue expenses, 

please see the section entitled ñObjects of the Issueò on page 89 

Non-Institutional Investors/ 

NIIs 

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid 

for the Equity Shares for an amount more than  2,00,000 (but not including 

NRIs other than Eligible NRIs) 

Non-Institutional Portion The portion of the Issue being not more than 15% of the Issue, consisting of 

1,512,000 Equity Shares which was available for allocation on a proportionate 

basis to Non-Institutional Bidders, subject to valid Bids being received at or 

above the Issue Price 

Non-Resident Indian An individual resident outside India who is a citizen of India or is an óOverseas 

Citizen of Indiaô cardholder within the meaning of section 7(A) of the 

Citizenship Act, 1955, and shall have the meaning ascribed to such term in the 

FEMA Regulations 

Offer for Sale The offer for sale of: (i) 1,584,000 Equity Shares by Prahaladbhai Shivrambhai 

Patel; (ii)  576,000 Equity Share by Shilpaben Patel; (iii)  288,000 Equity Shares 

by Pooja Patel; and (iv) 432,000 Equity Shares by Sagar Patel at the Issue Price 

aggregating to  604.80 million^ in terms of the Red Herring Prospectus 
^Subject to finalization of the Basis of Allotment 

Price Band Price band of a minimum price of  205 per Equity Share (Floor Price) and the 

maximum price of  210 per Equity Share (Cap Price) including any revisions 

thereof 

 

The Price Band and the minimum Bid Lot for the Issue were decided by our 

Company and the Selling Shareholders in consultation with the BRLMs and 

was advertised, at least five Working Days prior to the Bid/Issue Opening Date, 

in editions of the Financial Express (a widely circulated English national daily 

newspaper), all editions of Jansatta (a widely circulated Hindi national daily 

newspaper and all editions of the Financial Express (a widely circulated 

newspaper in Gujarati which is the regional language of the state of Gujarat, 

where our Registered and Corporate Office is located) 
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Term Description 

Pricing Date The date on which our Company and the Selling Shareholders, in consultation 

with the Book Running Lead Managers, finalised the Issue Price  

Prospectus  This Prospectus dated May 22, 2017 filed with the RoC after the Pricing Date 

in accordance with the Companies Act, 2013, and the provisions of the SEBI 

ICDR Regulations containing, inter alia, the Issue Price that is determined at 

the end of the Book Building Process, the size of the Issue and certain other 

information, including any addenda or corrigenda thereto 

Public Issue Account A bank account opened in accordance with the Companies Act, 2013, to 

receive monies from the Escrow Accounts and from the ASBA Accounts on 

the Designated Date  

QIB Category / QIB Portion The portion of the Issue (including the Anchor Investor Portion) being at least 

75%, consisting of 7,560,000 Equity Shares of the Issue which was allocated 

to QIBs, including the Anchor Investors (which allocation shall be on a 

discretionary basis, as determined by our Company and the Selling 

Shareholders, in consultation with the Book Running Lead Managers) subject 

to valid Bids being received at or above the Issue Price.  

Qualified Institutional Buyers 

or QIBs or QIB Investors 

Qualified institutional buyers as defined under Regulation 2(1)(zd) of the SEBI 

ICDR Regulations 

Red Herring Prospectus or RHP The red herring prospectus dated May 4, 2017 issued in accordance with the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which 

did not have complete particulars of the price at which the Equity Shares will 

be offered and the size of the Issue including any addenda or corrigenda thereto 

and the notice to investors dated May 8, 2017. 

 

The Red Herring Prospectus has been registered with the RoC at least three 

Working Days before the Bid/Issue Opening Date and has become this 

Prospectus which is filed with the RoC after the Pricing Date. 

Refund Account The account opened with the Refund Bank, from which refunds, if any, of the 

whole or part of the Bid Amount to Anchor Investors shall be made 

Refund Bank  ICICI Bank Limited 

Registered Brokers Stock brokers registered with the stock exchanges having nationwide 

terminals, other than BRLMs and the Syndicate Members, eligible to procure 

Bids in terms of Circular No. CIR/CFD/14/2012 dated October 4, 2012 issued 

by SEBI 

Registrar of Companies / RoC Registrar of Companies, Ahmedabad situated at RoC Bhavan, opposite Rupal 

Park Society, Behind Ankur Bus Stop, Naranpura, Ahmedabad ï 380 013, 

Gujarat. 

Registrar to the Issue / Registrar Karvy Computershare Private Limited 

Registrar and Share Transfer 

Agents or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure 

Bids at the Designated RTA Locations in terms of circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI  

Registrar Agreement The agreement dated December 26, 2016 entered into between our Company, 

the Selling Shareholders and the Registrar to the Issue in relation to the 

responsibilities and obligations of the Registrar to the Issue pertaining to the 

Issue 

Retail Individual Investors/ 

RIIs 

Individual Bidders who have Bid for the Equity Shares for an amount not more 

than 200,000 in any of the Bidding options in the Issue (including HUFs 

applying through their Karta and Eligible NRIs and does not include NRIs 

other than Eligible NRIs) 

Retail Portion Portion of the Issue being not more than 10% of the Issue, consisting of 

1,008,000 Equity Shares which was available for allocation to Retail Individual 

Investor(s) in accordance with the SEBI ICDR Regulations, subject to valid 

Bids being received at or above the Issue Price. 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the 

Bid Amount in any of their Bid cum Application Forms or any previous 

Revision Forms, as applicable. 

QIB Bidders and Non-Institutional Investors are not allowed to withdraw or 

lower their Bids (in terms of quantity and of Equity Shares or the Bid Amount) 
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Term Description 

at any stage. Retail Individual Bidders can revise their Bids during the 

Bid/Issue Period and withdraw their Bids until the Bid/Issue Closing Date  

Self Certified Syndicate 

Bank(s) or SCSB(s) 

Banks registered with SEBI, offering services in relation to ASBA, a list of 

which is available on the website of SEBI at 

(www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries) 

and updated from time to time and at such other websites as may be prescribed 

by SEBI from time to time. 

Share Escrow Agent Escrow agent appointed pursuant to the Share Escrow Agreement, being, 

Karvy Computershare Private Limited  

Share Escrow Agreement The agreement dated May 4, 2017 entered into between our Company, the 

Selling Shareholders and the Share Escrow Agent in connection with the 

transfer of Equity Shares under the Offer for Sale by the Selling Shareholders 

and credit of such Equity Shares to the demat accounts of the Allottees  

Specified Locations Bidding centres where the Syndicate shall accept ASBA Forms from Bidders 

Stock Exchanges  BSE Limited and the National Stock Exchange of India Limited 

Syndicate Agreement The agreement dated May 4, 2017, entered into amongst the BRLMs, the 

Syndicate Members, our Company, the Selling Shareholders and Registrar to 

the Issue in relation to collection of Bid cum Application Forms by the 

Syndicate  

Syndicate The Book Running Lead Managers and the Syndicate Members 

Syndicate Bidding Centres Syndicate and Sub Syndicate centres established for acceptance of the Bid cum 

Application Form and Revision Forms 

Syndicate Members Intermediaries, registered with SEBI who are permitted to carry out activities 

as an underwriter, namely Karvy Stock Broking Limited and Motilal Oswal 

Securities Limited 

TRS/Transaction Registration 

Slip  

The slip or document issued by the Syndicate, the SCSB, the Collecting DP, 

the Collecting RTAs or Registered Brokers (only on demand), as the case may 

be, to the Bidder as proof of registration of the Bid 

Underwriters The BRLMs and the Syndicate Members 

Underwriting Agreement The agreement dated May 22, 2017 entered into amongst the Underwriters, our 

Company and the Selling Shareholders 

Working Day Al l days other than second and fourth Saturdays of the month, Sundays or 

public holidays, on which commercial banks in Mumbai are open for business; 

provided however, with reference to (a) announcement of Price Band; and (b) 

Bid/Issue Period, ñWorking Dayò shall mean all days except Saturdays, 

Sundays and public holidays, on which commercial banks in Mumbai are open 

for business and (c) the time period between the Bid/Issue Closing Date and 

the listing of the Equity Shares on the Stock Exchanges, shall mean all trading 

days of Stock Exchanges, excluding Sundays and bank holidays, as per the 

SEBI Circular SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016. 

 
Technical/Industry Related Terms /Abbreviations  

 

Term Description 

AMRUT Atal Mission for Urban Rejuvenation and Transformation 

BOQ Bill of Quantities 

BPO Business Process Outsourcing 

BS OHSAS British Standard for Occupational Health and Safety Assessment Series 

CIA  Central Intelligence Agency 

Chartered Engineer Consulting civil engineer and government approved valuer for land and 

building 

GVA Gross Value Added 

ISO International Organization for Standardization 

MOSPI Ministry of Statistics and Programme Implementation 

NASSCOM National Association of Software and Services Companies 

NHB National Housing Bank 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
https://www.cia.gov/library/publications/the-world-factbook/geos/in.html
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Order Book Expected revenues from the uncompleted portions of our existing contracts as 

of a certain date 

RMC Ready Mix Concrete 

UNDESA United Nations Department of Economic and Social Affairs 

 
Conventional and General Terms or Abbreviations  

 
Term Description 

A/c Account 

AGM Annual General Meeting 

AIF Alternative Investment Fund as defined in and registered with SEBI under the 

Securities and Exchange Board of India (Alternative Investments Funds) 

Regulations, 2012 

AS/Accounting Standards Accounting Standards issued by the Institute of Chartered Accountants of India 

Bn/bn Billion  

BSE BSE Limited 

BTI Regulations Securities and Exchange Board of India (Bankers to an Issue) Regulations, 

1994. 

CDP Collective Depository Participants 

CAGR Compounded Annual Growth Rate 

Category I Foreign Portfolio 

Investors / Category I FPIs 

FPIs who are registered with SEBI as ñCategory I foreign portfolio investorsò 

under the SEBI FPI Regulations  

Category II Foreign Portfolio 

Investors / Category II FPIs 

FPIs who are registered with SEBI as ñCategory II foreign portfolio investorsò 

under the SEBI FPI Regulations  

Category III Foreign Portfolio 

Investors / Category III FPIs 

FPIs who are registered with SEBI as ñCategory III foreign portfolio investorsò 

under the SEBI FPI Regulations  

CDSL Central Depository Services (India) Limited 

CENVAT Central Value Added Tax 

CESTAT Customs, Excise and Service Tax Appellate Tribunal 

CIN Corporate Identity Number  

CIT Commissioner of Income Tax 

Companies Act Companies Act, 1956 and/or the Companies Act, 2013, as applicable  

Companies Act, 1956  Companies Act, 1956, as amended (without reference to the provisions thereof 

that have ceased to have effect upon the notification of the Notified Sections) 

Companies Act, 2013  The Companies Act, 2013, to the extent in force pursuant to the notification of 

the Notified Sections, along with the relevant rules made thereunder 

CLRA Contract Labour (Regulation and Abolition) Act,1979 

Client ID Client identification number of the Bidders beneficiary account 

C.P.C Civil Procedure Code, 1908 

Cr.P.C Criminal Procedure Code, 1973 

CSR Corporate Social Responsibility 

Depositories NSDL and CDSL 

Depositories Act  The Depositories Act, 1996 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, Government of India 

DIN Director Identification Number 

DP ID Depository Participantôs Identification 

DP/Depository Participant A depository participant as defined under the Depositories Act 

ECB External Commercial Borrowing 

EBIDTA Earnings Before Interest, Tax, Depreciation and Amortization 

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

Equity Listing Agreement Listing Agreement to be entered into with the Stock Exchanges on which the 

Equity Shares of our Company are to be listed 

ESI Act Employee State Insurance under the Employees State Insurance Act, 1948 

FCNR Foreign Currency Non-Resident 

FCRA Foreign Contribution Regulation Act, 2010 
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Term Description 

FDI Foreign Direct Investment, and amendments thereto 

FDI Policy Consolidated Foreign Direct Investment Policy notified by DIPP by 

notification D/o IPP F. No. 5(1)/2015-FC-1 dated May 12, 2015, effective from 

May 12, 2015, and amendments thereto 

FEMA Foreign Exchange Management Act, 1999, read with rules and regulations 

thereunder 

FEMA Regulations  Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident Outside India) Regulations, 2000 and amendments thereto 

FII(s) Foreign Institutional Investors as defined under the SEBI FPI Regulations 

Financial Year / Fiscal / FY / 

F.Y.  

Period of twelve months ending on March 31 of that particular year, unless 

stated otherwise. 

FPI(s) A foreign portfolio investor as defined under the SEBI FPI Regulations  

FPO Further Public Offering 

FIPB Foreign Investment Promotion Board 

FIR First Information Report  

FVCI Foreign venture capital investors as defined and registered under the SEBI 

FVCI Regulations 

GAAP Generally Accepted Accounting Principles  

GAAR General Anti Avoidance Rules 

GDP Gross Domestic Product 

GHB Gujarat Housing Board 

GIR General Index Register 

GMC Gujarat Municipal Corporation 

GoG Government of Gujarat 

GoI or Government Government of India 

GST Good and Services Tax 

HUF Hindu Undivided Family 

ICAI  The Institute of Chartered Accountants of India 

ICSI The Institute of Company Secretaries of India 

ICDS Income Computation and Disclosure Standards 

SEBI ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2009 

IFRS International Financial Reporting Standards 

Ind AS Indian Accounting Standards 

Income Tax Act The Income Tax Act, 1961 

India Republic of India 

Indian GAAP Generally Accepted Accounting Principles in India 

IPC Indian Penal Code, 1860 

IPR Intellectual Property Rights 

IPO Initial Public Offering 

IRDAI  Insurance Regulatory and Development Authority of India 

IST Indian Standard Time 

IT Information Technology 

ITAT Income Tax Appellate Tribunal 

KYC Know Your Customer 

LIBOR London Interbank Offered Rate 

LLC Limited Liability Company  

MAT Minimum Alternate Tax 

MCA Ministry of Corporate Affairs 

MICR Magnetic Ink Character Recognition 

MSME Micro, Small and Medium Enterprises 

Mn Million  

N.A./NA Not Applicable 

NAV Net Asset Value  

NECS National Electronic Clearing Services 

NEFT National Electronic Fund Transfer 



 

11 
 

Term Description 

Net Worth Equity share capital plus preference share capital and reserves and surplus 

NOC No Objection Certificate 

Non-Resident A person resident outside India as defined under ñFEMAò 

Notified Sections The sections of the Companies Act, 2013 that have been notified by the 

Ministry of Corporate Affairs, Government of India 

NRE Account Non Resident External Account 

NRI Non - resident Indian 

NRO Account Non Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE The National Stock Exchange of India Limited 

OCB/Overseas Corporate Body A company, partnership, society or other corporate body owned directly or 

indirectly to the extent of at least 60% by NRIs including overseas trusts, in 

which not less than 60% of beneficial interest is irrevocably held by NRIs 

directly or indirectly and which was in existence on October 3, 2003 and 

immediately before such date had taken benefits under the general permission 

granted to OCBs under FEMA. OCBs are not allowed to invest in the Issue  

p.a. Per annum 

P/E Ratio Price/Earnings Ratio 

PLR Prime Lending Rate 

PAN Permanent Account Number  

PAT Profit After Tax 

RBI The Reserve Bank of India 

RoC Registrar of Companies, Ahmedabad situated at RoC Bhavan, Opposite Rupal 

Park Society, Behind Ankur Bus Stop, Naranpura Ahmedabad ï 380 013, 

Gujarat, India 

RoNW Return on Net Worth 

/Rupees/INR Indian Rupees 

RTA Registrar and Share Transfer Agents 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SE Stock Exchange 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act, 

1992 

SEBI Act Securities and Exchange Board of India Act, 1992 

AIF Regulations Securities and Exchange Board of India (Alternative Investments Funds) 

Regulations, 2012 

FII Regulations Securities and Exchange Board of India (Foreign Institutional Investors) 

Regulations, 1995 

FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2014 

FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investor) 

Regulations, 2000  

PIT Regulations Securities and Exchange of India (Prohibition of Insider Trading) Regulations, 

2015 

Intermediaries Regulations Securities and Exchange Board of India (Intermediaries) Regulations, 2008 

Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

VCF Regulations Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996 

Securities Act  United States Securities Act of 1933 

SICA Sick Industrial Companies (Special Provisions) Act, 1985 

Sq. ft. Square feet 

STT Securities Transaction Tax  

State Government The government of a state in India 

Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 
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Term Description 

U.K. United Kingdom 

U.S./U.S.A/United States United States of America 

US GAAP Generally Accepted Accounting Principles in the United States of America 

USD/US$ United States Dollars 

VAS Value Added Services 

VAT Value Added Tax 

VCFs Venture Capital Funds as defined in and registered with SEBI under the SEBI 

VCF Regulations or the SEBI AIF Regulations, as the case may be 

 

The words and expressions used in this Prospectus but not defined herein, shall have, to the extent applicable, the 

meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the 

Depositories Act or the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms used in of the sections titled ñStatement of Tax Benefitsò, ñFinancial 

Statementsò and ñMain Provisions of Articles of Associationò on pages 102, 185 and 438, respectively, shall have 

the meaning ascribed to such terms in such sections. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

Certain Conventions 

 

All references to ñIndiaò contained in this Prospectus are to the Republic of India and all references to the ñU.S.ò, 

ñUSAò or ñUnited Statesò are to the ñUnited States of Americaò. 

 

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of this 

Prospectus. 

 

Financial Data 

 

Unless stated or the context requires otherwise, the financial data included in this Prospectus is derived from our 

Companyôs Restated Consolidated Financial Statements and the Restated Standalone Financial Statements, 

prepared in accordance with the Companies Act, Indian GAAP and restated in accordance with the SEBI ICDR 

Regulations. In this Prospectus, any discrepancies in any table between the total and the sums of the amounts 

listed are due to rounding off. All figures in decimals (including percentages) have been rounded off to two 

decimals.  

 

Our Companyôs financial year commences on April 1 and ends on March 31 of the next year, so all references to 

a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of that year. 

 

There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. The reconciliation of the 

financial information to Ind AS, Indian GAAP, U.S. GAAP or IFRS financial information has not been provided. 

Our Company has not attempted to explain those differences or quantify their impact on the financial data included 

in this Prospectus and we urge investors to consult their own advisors regarding such differences and their impact 

on our Companyôs financial data. For details in connection with risks involving differences between Indian GAAP 

and IFRS, see ñRisk Factors ï Companies in India (based on notified thresholds), including our Company, will 

be required to prepare financial statements under Ind-AS (which is India's convergence to IFRS). The transition 

to Ind-AS in India is very recent and there is no clarity on the impact of such transition on our Company. Such 

transition to Ind-AS may have a significant impact on our financial position and results of operations. All income 

tax assessments in India will also be required to follow the Income Computation Disclosure Standards.ò on page 

38. Further, for details of significant differences between Indian GAAP and Ind AS, see ñSummary of Significant 

Differences between Indian GAAP and Ind ASò on page 356. Accordingly, the degree to which the financial 

information included in this Prospectus will provide meaningful information is entirely dependent on the readerôs 

level of familiarity with Indian accounting policies and practices, Indian GAAP, the Companies Act and the SEBI 

ICDR Regulations. Any reliance by persons not familiar with Indian accounting policies, Indian GAAP, the 

Companies Act, the SEBI ICDR Regulations and practices on the financial disclosures presented in this Prospectus 

should accordingly be limited. 

 

Unless stated or the context requires otherwise, any percentage amounts, as set forth in ñRisk Factorsò, ñOur 

Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on 

pages 17, 124 and 323, respectively, in this Prospectus have been calculated on the basis of the Restated Financial 

Statements of our Company prepared in accordance with the Companies Act, Indian GAAP and restated in 

accordance with the SEBI ICDR Regulations. 

 

Our Companyôs Order Book as of a particular date comprises the estimated revenues from the unexecuted portions 

of all our existing contracts. Our Companyôs Order Book is not audited and does not necessarily indicate our 

future earnings. 

 

Currency and Units of Presentation 

 

All references to: 

 

¶ ñRupeesò  or ñINRò or ñò are to Indian Rupees, the official currency of the Republic of India; and 

¶ ñUSDò or ñUS$ò or ñ$ò are to United States Dollar, the official currency of the United States. 

 

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees in million. One 

million represents 1,000,000 and one billion represents 1,000,000,000 
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Exchange Rates 

 

This Prospectus contains conversions of certain other currency amounts into Indian Rupees that have been 

presented solely to comply with the SEBI ICDR Regulations and for the convenience of potential investors. With 

respect to presentation of such financial information in Indian Rupees, the conversion rates from certain foreign 

currencies into Indian Rupees have been calculated on the basis of the rates applicable as of the end of the relevant 

financial period, as specified in the table below. These conversions should not be construed as a representation 

that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at 

all. 

 

The following table sets forth, for the dates indicated, information with respect to the exchange rate between the 

Rupee and the respective foreign currencies:  

 

Currency 
As on March 

31, 2012 

As on March 

31, 2013 

As on March 

31, 2014 

As on March 

31, 2015 

As on March 

31, 2016 

As on 

December 31, 

2016 

1 US$ 51.16 54.39 60.10 62.59 66.33 67.96 
Source: www.rbi.org.in 

Note: Exchange rate is rounded off to two decimal places 

i. The above figures are based on the RBI reference rates. 

ii. In case the period end is a public holiday, the previous calendar day not being a public holiday has been considered. 

 

Industry and Market Data  
 

Unless stated otherwise, industry and market data used in this Prospectus have been obtained or derived from 

publicly available information as well as industry publications and sources. 

 

Industry publications generally state that the information contained in those publications has been obtained from 

sources believed to be reliable but their accuracy and completeness are not guaranteed and their reliability cannot 

be assured. Although we believe that industry and market data used in this Prospectus is reliable, it has not been 

independently verified by either our Company or the BRLMs or any of their respective affiliates or advisors. The 

data used in these sources may have been re-classified by us for the purposes of presentation. Data from these 

sources may also not be comparable. 

 

Information has been included in this Prospectus from the report titled ñIndustry Forecast: Construction in India 

- Key trends and opportunities to 2020ò of 2016 prepared by Timetric (ñTimetric Reportò). 

 

The extent to which the market and industry data used in this Prospectus is meaningful depends on the readerôs 

familiarity with and understanding of the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions 

may vary widely among different industry sources. Accordingly, investment decisions should not be based solely 

on such information. 

 

In accordance with the SEBI ICDR Regulations, the section entitled ñBasis for the Issue Priceò on page 98 

includes information relating to our peer group companies. Such information has been derived from publicly 

available sources, and neither we, nor the BRLMs have independently verified such information. 

 

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various 

factors, including those disclosed in the section entitled ñRisk Factorsò on page 17. 

 

Further, in accordance with Regulation 51A of the SEBI ICDR Regulations and the Listing Regulations, as 

applicable, our Company may be required to undertake an annual updation of the disclosures made in this 

Prospectus and make it publicly available in the manner specified by SEBI. 

 

Definitions 

 

For definitions, see the section entitled ñDefinitions and Abbreviationsò on page 1. 

  

http://www.rbi.org.in/
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FORWARD-LOOKING STATEMENTS  

 
Our Company has included statements in this Prospectus which contain words or phrases such as óanticipateô, 

óbelieveô, ócontinueô, ócanô, ócouldô, óestimateô, óexpectô, óexpected toô, ófutureô, óintendô, óis likelyô, ómayô, 

óobjectiveô, óplanô, ópotentialô, óprojectô, ópursueô, óshallô, óshouldô, ówillô, ówill continueô, ówouldô, or other words 

or phrases of similar import. Similarly, statements that describe our objectives, strategies, plans or goals are also 

forward looking statements. However, these are not the exclusive means of identifying forward-looking 

statements. All statements regarding our Companyôs expected financial conditions, results of operations, business 

plans and prospects are forward-looking statements. 

 

All forward-looking statements are subject to risks, uncertainties and assumptions about our Company that could 

cause actual results to differ materially from those contemplated by the relevant forward-looking statement. 

 

Forward-looking statements reflect the current views of our Company as of the date of this Prospectus and are not 

a guarantee of future performance. These statements are based on our managementôs beliefs and assumptions, 

which in turn are based on currently available information. Although we believe the assumptions upon which 

these forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, 

and the forward-looking statements based on these assumptions could be incorrect.  

 

Actual results may differ materially from those suggested by the forward-looking statements due to risks or 

uncertainties associated with the expectations with respect to, but not limited to, regulatory changes pertaining to 

the industries in India in which our Company operates and our ability to respond to them, our ability to 

successfully implement our strategy, our growth and expansion, technological changes, our exposure to market 

risks, general economic and political conditions in India which have an impact on its business activities or 

investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest 

rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in 

India and globally, changes in domestic laws, regulations and taxes and changes in competition in the industries 

in which we operate. Important factors that could cause actual results to differ materially from our Companyôs 

expectations include, but are not limited to, the following: 

 

¶ General economic and business conditions and level of investment and activity in the construction sector; 

 

¶ Inability to identify or acquire new projects or win bids for new projects; 

 

¶ Changes in Government policies and budgetary allocations for investments in the construction sector; 

 

¶ Delays, modifications or cancellations of projects included in our order book and our future projects; 

 

¶ Lower than expected returns on our investment in projects;  

 

¶ Ability to obtain financing in order to meet our capital expenditure requirements and pursue our growth 

strategy; 

 

¶ Our dependence on our Promoters and Key Managerial Personnel; 

 

¶ Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws 

and regulations; 

 

¶ A slowdown in economic growth in India could cause our business to suffer. We are also subject to 

regulatory, economic, social and political uncertainties in India; 

 

¶ Terrorist attacks, communal disturbances, civil unrest and other acts of violence or war involving India 

and other countries; and 

 

¶ The occurrence of natural or man-made disasters. 

 

For further discussion of factors that could cause our actual results to differ from the expectations, see sections 

entitled ñRisk Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationsò on pages 17, 124 and 323, respectively. By their nature, certain market risk disclosures are 
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only estimates and could be materially different from what actually occurs in the future. As a result, actual future 

gains or losses could materially differ from those that have been estimated and are not a guarantee of future 

performance. 

 

Although we believe that the assumptions on which such statements are based are reasonable, we cannot assure 

investors that the expectations reflected in these forward looking statements will prove to be correct. Given these 

uncertainties, investors are cautioned not to place undue reliance on such forward looking statements and not to 

regard such statements as a guarantee of future performance. 

 

Neither our Company, our Directors, the Selling Shareholders, the BRLMs nor any of their respective affiliates 

have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to 

fruition. In accordance with SEBI requirements, our Company and BRLMs will ensure that the Bidders in India 

are informed of material developments until the time of the grant of listing and trading permission by the Stock 

Exchanges. The Selling Shareholders will ensure that Bidders are informed of material developments in relation 

to statements and undertakings made by them, in this Prospectus until the time of the grant of listing and trading 

permission by the Stock Exchanges. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  



 

17 
 

SECTION II : RISK FACTORS 

 

This section describes the risks that we currently believe may materially affect our business and operations. An 

investment in Equity Shares involves a high degree of risk, you should carefully consider the following, in addition 

to any forward-looking statements and the cautionary statements in this Prospectus and the other information 

contained in this Prospectus, before making any investment decision relating to the Equity Shares. Prospective 

investors should read this section in conjunction with the sections ñBusinessò, ñIndustry Overviewò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò as well as other 

financial and statistical information contained in this Prospectus. Prospective investors should carefully consider 

the risks and uncertainties described below, in addition to the other information contained in this Prospectus 

before making any investment decision relating to our Equity Shares. The occurrence of any of the following 

events, or the occurrence of other risks that are not currently known or are now deemed immaterial, could cause 

our business, results of operations, cash flows, financial condition and prospects to suffer and could cause the 

market price of our Equity Shares to decline or fall significantly and you may lose all or part of your investment.  

 

This Prospectus also contains forward-looking statements that involve risks and uncertainties. Our actual results 

could differ materially from those anticipated in these forward-looking statements as a result of certain factors, 

including the considerations described below and elsewhere in this Prospectus. See ñForward-Looking 

Statementsò beginning on page 15. 

 

The risks described below are not the only ones relevant to us or the Equity Shares. Additional risks that may be 

unknown to us and some risks that we do not currently believe to be material could subsequently turn out to be 

material. Some risks may have an impact which is qualitative though not quantitative. Although we seek to mitigate 

or minimize these risks, one or more of a combination of these risks could materially and adversely impact our 

business, financial condition and results of operations. Investors should pay particular attention to the fact that 

our Company is an Indian company and is subject to a legal and regulatory regime which in some respects may 

be different from that applicable in other countries. Investors should consult tax, financial and legal advisors 

about the particular consequences of an investment in the Issue. 

 

Unless otherwise stated, the financial information used in this section is derived from our Restated Financial 

Statements. 

 

Internal Risks  

 

1. Our business is relatively concentrated in the state of Gujarat and any changes affecting the demand for 

construction services in the region may adversely impact our business, financial condition and results 

of operations. 

 

Our business is heavily dependent on the demand for construction services in Gujarat. While we have 

expanded our operations to the states of Karnataka and Rajasthan in the recent past, and our geographical 

footprint continues to grow, our project portfolio continues to be concentrated in the state of Gujarat. As of 

March 31, 2017, projects in Gujarat accounted for approximately 70.20% of the Companyôs total order 

book. Contract income from projects in Gujarat constituted all of the total contract income of the Company 

for Fiscals 2014, 2015, 2016 and 96.09% of the total contract income for the nine-month period ended 

December 31, 2016, on a restated standalone basis. 

 

The concentration of our business in Gujarat subjects us to various risks, including but not limited to: 

 

¶ regional slowdown in construction activities in Gujarat; 

¶ vulnerability to change of policies, laws and regulations or the political and economic environment 

of Gujarat; 

¶ constraint on our ability to diversify across states; and 

¶ perception by our potential clients that we are a regional construction company, which may hamper 

us from competing or securing orders for large and complex projects at the national level. 

 

While we strive to diversify across states and reduce our concentration risk, there can be no assurance that 

the above factors associated with Gujarat will not continue to have a significant impact on our business. If 

we are unable to mitigate this concentration risk, we may not be able to develop our business as we planned 

and our business, financial condition and results of operations could be materially and adversely affected. 
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2. There are legal proceedings currently outstanding involving our Company. Any adverse decision may 

render us liable to liabilities and may adversely affect our business, results of operations and 

profitability.  

 

We are currently, and may in the future be, implicated in lawsuits including lawsuits and arbitrations 

involving compensation for loss due to various reasons including tax matters, civil disputes, labour and 

service matters, statutory notices, regulatory petitions and other matters. In addition, we are subject to risks 

of litigation including contract, employment related, personal injury and property damage. Our Company 

is involved in legal proceedings or claims that are pending at different levels of adjudication before various 

fora. The amounts claimed in these proceedings have been disclosed, to the extent ascertainable, as on the 

date of this Prospectus. There can be no assurance that these proceedings will not be determined against us 

or that penal or other action will not be taken against our Company. Decisions in any such proceedings 

adverse to our interests our failure to successfully defend claims may have a material, adverse effect on our 

business, future financial performance and results of operations. 

 

A summary of material litigation and disputes against our Company is as follows:  

 

Nature of Litiga tion Number of Outstanding Matters 
Aggregate Amount Involved 

(` in Millions)  

Indirect Tax Proceedings 6 13.92 

Civil Proceedings 2 56.10 

Actions taken by statutory / 

regulatory authorities 
4 Non-quantifiable 

 

For more information regarding pending litigation, see the section titled ñOutstanding Litigations and 

Material Developmentsò on page 361.  

 

3. Our order book may not be representative of our future results and projects included therein and future 

projects may be delayed, modified or cancelled for reasons beyond our control, which may materially 

and adversely affect our business, prospects, reputation, profitability, financial condition and results of 

operations. 

 

We define order book as anticipated revenues from uncompleted portions of existing contracts (signed 

contracts for which all pre-conditions to entry have been met, including letters of intent issued by the client) 

as of a certain date. The Companyôs total order book as of March 31, 2017, was ̀  7,291.65 million, which 

comprised of 17 institutional projects, four industrial projects, four government projects and two 

government residential projects. Further, our Subsidiaryôs and Joint Ventureôs total order book as of March 

31, 2017, was ̀  908.54 million and ̀  1,073.92 million, respectively. 

 

However, project delays, modifications in the scope or cancellations may occur from time to time due to 

either a clientôs or our fault, incidents of force majeure or legal impediments. For instance, we have sought, 

or are in the process of seeking, an extension in the construction milestones of certain projects that form 

part of our order book as on March 31, 2017. As on the date of this Prospectus, we are awaiting the grant 

of such extensions from the relevant customers. There can be no assurance that the relevant customers will 

grant us any extensions, in a timely manner or at all. We may incur significant additional costs due to 

project delays and our counterparties may seek liquidated damages due to our failure to complete the 

required milestones or even terminate the construction contract totally. The schedule of completion may 

need to be reset and we may not be able to recognize revenue if the required percentage of completion is 

not achieved in the specified timeframe. 

 

We may not have the full protection in our construction contracts or concession agreements against such 

delays or associated liabilities and/or additional costs. Further, we may have escalation clauses in some of 

our contracts, which, may be interpreted restrictively by our counterparties, who may dispute our claims 

for additional costs. As a result, our future earnings may be different from the amount in the order book. 

Our contracts may be amended, delayed or cancelled before work commences or during the course of 

construction. Due to unexpected changes in a projects scope and schedule, we cannot predict with certainty 

when or if expected revenues as reflected in the order book will be achieved. If any or all of these risks 

materialize, our business, prospects, reputation, profitability, financial condition and results of operation 

may be materially and adversely affected. 
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4. We source a large part of our new orders from our relationships with corporates and other customers, 

both present and past. Any failure to maintain our long-standing relationships with our existing 

customers or forge similar relationships with new ones would have a material adverse effect on our 

business operations and profitability. 

 

We believe that our focus on completing projects in a timely manner and on quality has helped us build 

strong relationships with our customers and bolster our reputation in the industry in which we operate. In 

fact, a majority of the projects that we execute for private sector clients are sourced through nomination i.e. 

where customers with whom we have an existing relationship or new customers approach us directly for 

their proposed projects. Further, we have received additional projects from several of our existing 

customers despite increased competition in the region within which we operate. For example, since our 

incorporation in Fiscal 2009, we have executed 14 projects for Cadila Healthcare Limited and its affiliates, 

six projects for Torrent Pharmaceuticals Limited and its affiliates and four projects for Nirma Limited and 

its affiliates. Further, we have also executed various works in relation to the Sabarmati Riverfront 

Development project at Ahmedabad for the Sabarmati River Front Development Corporation Limited. If 

any of our relationships with our existing customers were to be altered or terminated and we are unable to 

forge similar relationships with new customers in the future, our business, financial condition, results of 

operations, cash flows and business prospects could be materially and adversely affected.  

 

5. If we are not successful in managing our growth, our business may be disrupted and our profitability 

may be reduced. 

 

We have experienced high growth in recent years and expect our businesses to continue to grow 

significantly. As per the Restated Standalone Financial Statements, in Fiscal 2014, 2015 and 2016, and the 

nine-month ended December 31, 2016, the Companyôs total revenue was `  2,147.97 million, ̀  2,869.67 

million and ̀  4,677.14 million, and `  2,494.15 million respectively, and the Companyôs profit after tax, as 

restated, for the aforesaid periods was `  100.70 million, ̀  140.54 million and `  249.31 million, and `  214.83 

million, respectively. As per the Restated Consolidated Financial Statements, in Fiscal 2016, and the nine-

month period ended December 31, 2016, our total revenue was `  4,857.64 million and `  2,890.27 million, 

respectively, and our profit after tax, as restated, for the aforesaid periods was `  226.32  million and ̀  

207.65  million, respectively. 

 

We expect this growth to place significant demands on us and require us to continuously evolve and 

improve our operational, financial and internal controls. Our future growth is subject to risks arising from 

an inability or inefficiencies in execution of projects in the event of a rapid increase in order volume, 

inadequacy or inability to obtain working capital in line with our business requirements, and the inability 

to retain and recruit skilled staff. Although we plan to continue to expand our scale of operations, we may 

not grow at a rate comparable to our growth rate in the past, either in terms of income or profit. 

 

Our future growth may place significant demands on our management and operations and require us to 

continuously evolve and improve our internal systems. In particular, continued expansion may pose 

challenges in: 

 

¶ maintaining high levels of project control and management, and client satisfaction; 

¶ managing financial resources and personnel to cater to increased volume of work; 

¶ recruiting, training and retaining sufficient skilled management, technical and bidding personnel; 

¶ developing and improving our internal administrative infrastructure, particularly our financial, 

operational, communications, internal control and other internal systems; 

¶ inability to source material and/or equipment in a timely manner or at all; 

¶ making accurate assessments of the resources we will require; 

¶ adhering to the standards of health, safety and environment and quality and process execution to 

meet clientsô expectations; 

¶ operating in jurisdictions and business segments where we have limited experience; 

 

¶ preserving a uniform culture, values and work environment; strengthening internal control and 

ensuring compliance with legal and contractual obligations; 

¶ managing relationships with clients, suppliers, contractors, lenders and service providers; and 

¶ supporting infrastructure such as IT and HR management systems. 
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If we are not successful in managing our growth in the future, our business may be disrupted and 

profitability may be reduced. Our business, prospects, financial condition and results of operations may 

be adversely affected. 

 

6. Our projects are exposed to various implementation and other risks and uncertainties. 

 

The construction or development of our projects involves various implementation risks including 

construction delays, delay or disruption in supply of raw materials, unanticipated cost increases, force 

majeure events, cost overruns or disputes with our counter-parties. We may be further subject to regulatory 

risks, financing risks and the risks that these projects may ultimately prove to be unprofitable. In particular: 

 

¶ delays in completion and commercial operation could increase the financing costs associated with 

the construction and cause our forecast budget to be exceeded; 

¶ delays in receiving mobilization advance from our customers which might affect our financial 

position and results of operation; 

¶ delays in receiving drawings from third-parties or any inaccuracy in such drawings; 

¶ we may encounter unforeseen construction problems, disputes with workers, force majeure events 

and unanticipated costs due to defective plans and specifications; 

¶ we may not be able to obtain adequate capital or other financing at affordable costs or obtain any 

financing at all to complete construction of and to commence operations of these projects; 

¶ we may not be able to provide the required guarantees under project agreements or enter into 

financing arrangements due to lack of working capital; 

¶ we may not receive timely regulatory approvals and/or permits for development and operation of 

our projects; 

¶ unforeseen increases in or failures to properly estimate the cost of raw materials, components, 

equipment, labor or the inability to timely obtain them; 

¶ any delay in the delivery of raw materials by our customers in the case of projects where the clients 

is responsible for the procurement of any raw materials such as steel and/or cement; 

¶ project modifications creating unanticipated costs or delays; 

¶ delays or productivity issues caused by weather conditions; 

¶ we may be subject to risk of equipment failure or industrial accidents that may cause injury and loss 

of life, and severe damage to and destruction of property and equipment; 

¶ we may experience adverse changes in market demand or prices for the services that our projects 

are expected to provide; and 

¶ other unanticipated circumstances or cost increases. 

 

Our contracts are mostly on the basis of a fixed price or a lump sum for the project as a whole, which may 

not always include escalation clauses covering any increased costs we may incur. We may suffer significant 

cost overruns or even losses in these projects due to unanticipated cost increases resulted from a number of 

factors such as changes in assumptions underlying our contracts, unavailability or unanticipated increases 

in the cost of construction materials, fuel, labour and equipment, changes in applicable taxation structures 

or the scope of work, delays in obtaining requisite statutory clearances and approvals, disruptions of the 

supply of raw materials due to factors beyond our control, unforeseen design or engineering challenges, 

inaccurate drawings or technical information provided by clients, severe weather conditions or force 

majeure events. These risks tend to be exacerbated for longer-term contracts because there is increased risk 

that the circumstances under which we based our original cost estimates or project schedules will change 

with a resulting increase in costs. Despite the escalation clauses in some of our construction contracts, our 

customers may interpret the applicability of the escalation clauses in their favour and we may experience 

difficulties in enforcing such clauses to recover the costs we incurred in relation to the additional work 

performed at the customersô requests or because of the change of scope of work. We may have to bear risks 

associated with any increase in actual costs for construction activities exceeding the agreed work. If any of 

these risks materialize, they could adversely affect our profitability, which may in turn have an adverse 

effect on our overall results of operation. 

 

7. Our growth strategy to expand into new geographic areas poses risks which may have adverse effect on 

our business, financial conditions, and results of operations. 

 

One of our growth strategies is to expand into new geographies. For instance, in Fiscal 2017, the Company 

was awarded projects in Bangalore, Karnataka, in Churu, Rajasthan and in Udaipur, Rajasthan. Further, the 
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Company has also bid for projects in Kochi, Kerala, Hyderabad, Telangana and in Udaipur, Rajasthan, 

recently. Such expansion into new geographic regions within India will subject us to various challenges, 

including those relating to our lack of familiarity with the social, political, economic and cultural conditions 

of these new regions, language barriers, difficulties in staffing and managing such operations and the lack 

of brand recognition and reputation in such regions. 

 

We may face additional risks if we undertake projects in other geographic areas in which we do not possess 

the same level of familiarity as our competitors. If we undertake projects of different size or style than those 

which we are currently pursuing or have completed, in unfamiliar geographic locations, we may be affected 

by various difficulties, limitations or factors, including but not limited to 

 

¶ adjusting our construction methods to different geographic areas; 

¶ obtaining the necessary construction material and equipment and labour in sufficient amounts and 

on acceptable terms; 

¶ obtaining the necessary Government and other approvals in time or at all; 

¶ realizing expected synergies and cost savings; 

¶ attracting potential customers in a market in which we do not have significant experience; and 

¶ the cost of hiring new employees and absorbing increased infrastructure costs. 

 

We may face significant competition from other construction companies in such new geographies, many 

of which undertake similar projects and have similar capabilities as us. We may face the risk that our 

competitors may be better known in such other markets, enjoy better relationships with potential customers, 

gain early access to information and be better placed to act upon such information. Increasing competition 

could result in price and supply volatility, which could cause our business to suffer. 

 

The financial impact of these factors is currently not quantifiable. There can be no assurance that we will 

be successful in expanding our business across other markets in India. Any failure by us to successfully 

carry out our plan to geographically diversify our business could have an adverse effect on our business, 

financial conditions, and results of operations. 

 

8. Our statutory auditors have included certain observations on certain matters in their audit reports. 

 

Our statutory auditors have included certain observations with respect to matters specified in terms of the 

Companies (Auditors Report) Order, 2003 (applicable for Fiscals 2012,2013 and 2014), Companies 

(Auditors Report) Order, 2015 (applicable for Fiscal 2015) and Companies (Auditors Report) Order, 2016 

(applicable for Fiscal 2016), in relation to our audited standalone financial statements as of and for the 

financial years ending March 31, 2012, 2013, 2014, 2015 and 2016, the six-month period ended September 

30, 2016, and the nine-month period ended December 31, 2016, and in relation to our audited consolidated 

financial statements as of and for the financial year ending March 31, 2016, the six-month period ended 

September 30, 2016, and the nine-month period ended December 31, 2016. While in the opinion of our 

statutory auditors, these observations do not require any adjustments in the Restated Financial Statements, 

these observations, in the case of (i) the Restated Standalone Financial Statements, pertain to, inter alia, 

slight delays in depositing undisputed statutory dues, dues in respect of income tax and service tax which 

have not been deposited on account of pending disputes, quantitative records of inventory and internal audit 

systems for certain past periods; and (ii) the Restated Consolidated Financial Statements, pertain to, inter 

alia, slight delays in depositing undisputed statutory dues, and dues in respect of income tax and service 

tax which have not been deposited on account of pending disputes, for certain past periods. Investors should 

consider the same in evaluating our financial position, results of operations and cashflows. For further 

details on these observations, please refer to the section titled ñFinancial Statementsò on page 185. 

 

9. We may be unable to identify or acquire new projects and our bids for new projects may not always be 

successful, which may stunt our business growth. Further, any delay in the commencement or 

cancellation of the projects awarded to us may adversely affect our business, prospects, reputation, 

profitability, financial condition and results of operation. 

 

Our revenues are derived primarily from contracts awarded to us on a project-by-project basis, and a 

significant number of projects in the construction industry are undertaken on a non-recurring basis. For 

instance, a significant portion of the Companyôs contract income in the recent past, comprised contract 

income derived from certain prestigious government residential projects of a non-recurring nature that the 

Company was, or is in the process of, executing for a major Gujarat based public sector customer. 
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In the event that we are not able to continually and consistently secure new projects of similar or higher 

value as the ones that we have executed in the past or are currently executing, and on terms and conditions 

that are favourable to us, our financial performance, our results of operations and cash flows may be 

adversely affected or fluctuate materially from time to time depending on the timing and nature of such 

contracts. Further, a number of our potential contracts, primarily in the case of projects for prospective 

public sector customers, involve a lengthy and complex bidding and selection process that may be affected 

by a number of factors, including changes in existing or assumed market conditions, financing 

arrangements, approvals and other matters. Accordingly, it is difficult to predict whether and when we will 

be awarded a new project. If we are unable to identify or acquire new projects matching our expertise or 

profit expectations or obtain the requisite consents from regulatory authorities or other relevant parties 

when required or at all, we may be subject to uncertainties in our business. 

 

10. Any failure to accurately estimate the overall risks, revenues or costs in respect of a project, may 

adversely affect our profitability and results of operations. Our actual cost in executing a contract or in 

constructing a project may vary substantially from the assumptions underlying our bid. We may be 

unable to recover all or some of the additional expenses, which may have a material adverse effect on 

our results of operations, cash flows and financial condition. 

 

Under the terms and conditions of agreements for our projects, we generally agree to receive from the 

customers an agreed sum of money, subject to contract variations covering changes in the clientôs project 

requirements. We may enter into agreements for the construction of projects in the future which may not 

contain price escalation clauses covering increase in the cost of construction materials, fuel, labour and 

other inputs. Accordingly, our actual expense in constructing our construction projects may vary 

substantially from the assumptions underlying our bid for several reasons, including, but not limited to 

unanticipated increases in the cost of construction materials, fuel, labour or other inputs, unforeseen 

construction conditions, including the inability to obtain requisite approvals and licenses resulting in delays 

and increased costs, delays caused by local weather conditions and suppliersô failures to perform. Our 

ability to pass-on increases in the purchase price or the cost of raw materials and other inputs may be limited 

in the case of contracts with limited or no price escalation provisions and there can be no assurance that 

these variations in cost will not lead to financial losses to our Company. Further, other risks generally 

inherent to the construction industry may result in our profits from a project being less than as originally 

estimated or may result in us experiencing losses due to cost and time overruns, which could have a material 

adverse effect on our cash flows, business, financial condition and results of operations. 

 

11. Failure to successfully implement our business strategies may materially and adversely affect our 

business, prospects, financial condition and results of operations. 

 

We aim to implement our business strategies to ensure future business growth, which may be subject to 

various risks and uncertainties, including but not limited to the following: 

 

¶ failure to maintain our competitive edge due to cost overruns or failure to execute our construction 

projects in a timely manner or according to quality specifications; 

¶ intensified competition, delayed payments or non-payments by our clients and associated litigation 

or arbitration proceedings and inability to enforce escalation clauses in our construction contracts; 

¶ failure to implement our bidding strategy; 

¶ inability to make an efficient use of or improve our execution system or fail to maintain or operate 

our equipment bank, IT/ERP systems and centralized procurement system in an effective and 

efficient manner; 

¶ lack of ability to properly manage financing resources and unavailability of funds at affordable costs 

or maintain financial discipline; 

¶ adverse changes in applicable laws, regulations or policies or political or business environments; 

¶ inability to diversify across states or into different business segments; 

¶ lack of ability to recruit or retain skilled employees; 

¶ failure to correctly identify market trends relating to the demand for our services, inability to carry 

out our strategy of acquiring new construction projects or optimize our existing project portfolio; 

and 

¶ increases in costs of raw materials, fuel, labour and equipment and adverse movements in interest 

rates and foreign exchange rates. 
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Implementation of our strategies may be subject to a number of risks and uncertainties including the ones 

mentioned above, some of which are beyond our control. There can be no assurance that we will be able to 

execute our growth strategy on time and within the estimated costs, or that we will meet the expectations 

of our clients. In order to manage growth effectively, we must implement and improve operational systems, 

procedures and controls on a timely basis, which, as we grow and diversify, we may not be able to 

implement, manage or execute efficiently and in a timely manner or at all, which could result in delays, 

increased costs and diminished quality and may adversely affect our results of operations and our 

reputation. Any failure or delay in the implementation of any of our strategies may have a material adverse 

effect on our business, prospects, financial condition and results of operations. 

 

For example, as part of our growth strategy, we have diversified and intend to continue to diversify our 

portfolio of services and projects. We began providing interior design services in Fiscal 2013. Further, we 

have expanded our geographical footprint to extend to two other states, and were undertaking three projects 

outside of Gujarat as of March 31, 2017. We do not have a long-term, established track record in executing 

interior design services or construction projects in geographical areas outside of Gujarat, which may expose 

us to unanticipated risks, including financial, management and operational strains. Due to our limited 

experience in undertaking certain types of projects or offering certain services, our entry into new project 

types or new geographical areas may not be successful, which could hamper our growth and damage our 

reputation. We may be unable to compete effectively for projects in these segments or areas or execute the 

awarded projects efficiently. Further, our new business or projects may turn out to be mutually disruptive 

and may cause an interruption to our business as a result. In the event, we are unable to implement such 

strategies in a timely manner or at all or any inefficient implementation may have an adverse effect on our 

business operations and financial condition. 

 

12. Obsolescence, destruction, theft, breakdowns of our major plants or equipment or failures to repair or 

maintain the same may adversely affect our business, cash flows, financial condition and results of 

operations. 

 

We own the plants and equipment used in our operations. As of March 31, 2017, our fleet of equipment 

comprised 121 construction vehicles and major machinery. To maintain our capability to undertake larger 

and more complex projects, we seek to purchase plants and equipment built with the latest technologies 

and knowhow and keep them readily available for our construction activities through careful and 

comprehensive repairs and maintenance. 

 

However, we cannot assure you that we will be immune from the associated operational risks such as the 

obsolescence of our plants or equipment, destruction, theft or major equipment breakdowns or failures to 

repair our major plants or equipment, which may result in their unavailability, project delays, cost overruns 

and even defaults under our construction contracts. The latest technologies used in newer models of 

construction equipment may improve productivity significantly and render our older equipment obsolete. 

During the five Fiscals ended March 31, 2016, and the nine-month period ended December 31, 2016, we 

have filed 16 claims in relation to accidents that have taken place involving our fleet of construction 

vehicles. 

 

Obsolescence, destruction, theft or breakdowns of our major plants or equipment may significantly increase 

our equipment purchase cost and the depreciation of our plants and equipment, as well as change the way 

our management estimates the useful life of our plants and equipment. In such cases, we may not be able 

to acquire new plants or equipment or repair the damaged plants or equipment in time or at all, particularly 

where our plants or equipment are not readily available from the market or requires services from original 

equipment manufacturers. Some of our major equipment or parts may be costly to replace or repair. Further, 

we do not have any in-house repair facilities and are dependent on third parties for repairs and maintenance. 

The turnaround time for these repair and maintenance activities could vary causing the downtime of these 

machines to increase. We may experience significant price increases due to supply shortages, inflation, 

transportation difficulties or unavailability of discounts. Although we believe that the amount of insurance 

currently maintained by us represents an appropriate level of coverage required to insure our plant and 

machinery, and is in accordance with current industry standards in India, there can no assurance that such 

obsolescence, destruction, theft, breakdowns, repair or maintenance failures or price increases may be 

adequately covered by such insurance policies availed by our Company and may have an adverse effect 

our business, cash flows, financial condition and results of operations. 
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13. Our success depends largely on the skill, experience and continued efforts of our senior management, 

skilled professionals and unskilled workers and our ability to attract and retain skilled and unskilled 

personnel. 

 

We depend significantly on the expertise, experience and continued efforts of the members of our senior 

management team and other key employees. Our continued success also depends upon our ability to attract 

and retain a large group of skilled professionals and staff, particularly project managers, engineers, and 

skilled workers. For instance, we believe that our Chairman and Managing Director and CEO, namely 

Prahaladbhai Shivrambhai Patel, who has over 30 years of experience in the business of construction, has 

played a significant role in the development of our business, and we benefit from his technical expertise, 

industry knowledge and customer relationships. Further, our management team also comprises of a number 

of qualified, experienced and skilled professionals who have several years of experience across various 

sectors. Our Company is heavily dependent on the members of our senior management for business 

development and acquiring new projects, and any inability of these members to execute their 

responsibilities could result in a loss of business. 

 

The loss of the services of our senior management or our inability to recruit, train or retain a sufficient 

number of skilled professionals could have a material adverse effect on our operations and profitability. 

Competition for senior management in the industry in which we operate is intense, and we may not be able 

to retain our existing senior management or attract and retain new senior management in the future, 

particularly in Ahmedabad, Gujarat, where our corporate office is located. We believe that as a result of 

the recent growth in the construction industry in India and the expected future growth, the demand for both 

skilled professionals and staff and unskilled workers has significantly increased in recent years. We may 

lose skilled workers to competing employers who pay higher wages or be forced to increase the wages to 

be paid to our employees. If we cannot hire or retain enough skilled professionals or unskilled workers, our 

ability to bid for and execute new projects or to continue to expand our business will be impaired and 

consequently, our revenues could decline. Any such loss of the services of our senior management 

personnel or skilled professionals could adversely affect our business, prospects, financial condition and 

results of operation. 

 

14. Inadequate workloads may cause underutilization of our workforce and equipment bank which may 

impact our profitability and results of operations. 

 

We estimate our future workload largely based on whether and when we will receive certain new contract 

awards. While our estimates are based upon our best judgment, these estimates can be unreliable and may 

frequently change based on newly available information. In a project where timing is uncertain, it is 

particularly difficult to predict whether or when we will receive a contract award. The uncertainty of 

contract awards and timing can present difficulties in matching our workforce size and equipment bank 

with our contract needs. In planning our growth, we have been adding to our workforce and equipment 

bank as we anticipate inflow of additional orders. We maintain our workforce and utilize our equipment 

based upon current and anticipated workloads. As of March 31, 2017, the size of our workforce comprised 

more than 500 employees, while our fleet of equipment comprised 121 construction vehicles and major 

machinery. We may further incur substantial equipment loans if we purchase additional equipment in 

anticipation of receiving new orders. There can be no guarantee that the equipment that we invest in would 

be suitable for new contracts that we receive. If we are required to invest in new machinery for these future 

contracts or if we do not receive future contract awards or if these awards are delayed or reduced, we may 

incur significant costs from maintaining the under-utilized workforce and equipment bank, and may further 

lack working capital to pay our equipment loan installments on time or at all, which may result in reduced 

profitability for us or cause us to default under our equipment loans. As such, our financial condition and 

results of operation may be adversely affected. 

 

15. We may be seriously affected by delays in the collection of receivables from our clients and may not be 

able to recover adequately on our claims. 

 

There may be delays in the collection of receivables from our customers or entities owned, controlled or 

funded by our customers or their related parties. Because of the nature of our contracts, we sometimes 

commit resources to projects prior to receiving adequate payments from clients in amounts sufficient to 

cover expenditures as they are incurred. From time to time it may be difficult for us to collect payments 

owed to us by these clients. For example, as on the date of this Prospectus, we have initiated one proceeding 

against Ashish Ramchandra Patel. Such proceeding is to recover our costs incurred for construction work 
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carried out by the Company. For further details, see ñOutstanding Litigation and Material Developmentsò 

on page 361.  

 

In addition, our clients may request extension of the payment terms otherwise agreed to under our contracts. 

As of December 31, 2016, in accordance with the Restated Standalone Financial Statements, `  11.11 

million, or approximately 13.76% of our total trade receivables had been outstanding for a period exceeding 

six months from their respective due dates. Additionally, we may claim for more payments from our clients 

for additional work and costs incurred in excess of the contract price or amounts not included in the contract 

price. These claims typically arise from changes in the initial scope of work or from delays caused by the 

clients. The costs associated with these changes or client caused delays include additional direct costs, such 

as labour and material costs associated with the performance of the additional work, as well as indirect 

costs that may arise due to delays in the completion of the project, such as increased labour costs resulting 

from changes in labour markets.  

 

We may not always have the protection of escalation clauses in our construction contracts or supplemental 

agreement in respect of the additional work to support our claims. Where we have escalation clauses in our 

agreements, we may seek to enforce our contractual rights. However, our clients may interpret such clauses 

restrictively and dispute our claims. These claims are thus often subject to lengthy arbitration, litigation or 

other dispute resolution proceedings. We cannot assure you that we may be able to recover, in part or full, 

any such present or future claims. Further, our debtors may have insufficient assets to pay the amounts 

owed to us even if such proceedings are decided in our favour. In addition, we may incur substantial costs 

in collecting against our debtors and such costs may not be recovered in full or at all from the debtors. As 

we often need to fulfill significant working capital requirements in our operations, delayed collection of 

receivables or inadequate recovery on our claims could materially and adversely affect our business, cash 

flows, financial condition and results of operations. 

 

Further, some of the projects that we are currently undertaking, and propose to undertake in the future, are 

projects with relatively longer gestation periods, which have inherent risks flowing from uncertainty in the 

business environment. Changes in the business environment and external economic factors can affect the 

creditworthiness of our clients. Unfavorable changes may lead to weakening of their creditworthiness 

which has a negative impact on their paying capacities. This can result in delayed payments made to us. 

Delays in our payments can adversely affect the cash flow position as well as the revenues or profits of our 

Company, consequently affecting its business and operations. 

 

16. A significant number of our project contracts prescribe a requirement for maintaining retention money 

during the defects liability period. Any dispute or failure to obtain a release of such retention monies in 

a timely manner or at all may have an adverse impact upon our profitability, results of operations and 

financial position. 

 

A significant number of the projects that we have undertaken, or currently undertake, prescribe a 

requirement for maintaining retention money during the defects liability period. The defects liability period 

typically commences upon the provision of the virtual or final completion certificate to us by our customers, 

and usually extends to a period of 12 months post the date of such certification. There can be no assurance 

that such retention money will be remitted by our clients to us on a timely basis or at all. We may make 

provisions for bad debts, which includes those arising from release of retention money. We may be unable 

to efficiently manage the level of bad debt arising from such payment practices. Any failure to obtain a 

release of such retention monies in a timely manner, or at all, may have an adverse impact upon our 

profitability, results of operations and financial position. 

 

17. Our projects expose us to potential product/project liability, warranty and other claims, which could be 

expensive, damage our reputation and harm our business. 

 

We construct and perform services at construction sites where accidents or system failures can be 

disastrous. Any occurrence in excess of our insurance limits at locations constructed by us or services 

performed could result in significant product liability, warranty and other claims against us by our 

customers, including claims for cost overruns and the failure of the project to meet contractually specified 

milestones or performance standards. Further, the rendering of our services on these projects could expose 

us to risks to, and claims by, third parties and Government agencies for personal injuries, property damage 

and environmental matters, among others. Any claim, regardless of its merit or eventual outcome, could 

result in substantial costs to us, a substantial diversion of managementôs attention and adverse publicity. 
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In some instances, and in many of our fixed-price contracts, we guarantee to a client that we will complete 

a project by a scheduled date due. Similarly, we sometimes warrant that a project, when completed, will 

also achieve certain performance standards. Such delay in completion or inability to achieve warranted 

performance standards may be due to a number of factors, such as poor market conditions or poor economic 

conditions within the states in which we operate. From time to time, we may also assume a projectôs 

technical risk, which means that we may have to satisfy certain technical requirements of a project despite 

the fact that at the time that the project was awarded, we may not have previously produced the system or 

product in question. 

 

We could face significant claims for damages in respect of, among other things: 

 

¶ defects in the quality of our or our subcontractorsô design, engineering or planning; 

¶ latent defects in the structures we built; 

¶ commercial and environmental damage relating to or arising from our projects; 

¶ damage caused by our vendorsô products; or 

¶ our failure to manage projects. 

 

We may be exposed to liabilities arising under our warranties or from defects during construction. We have 

entered into a number of contracts that specify a period as the defects liability period during which we 

would have to rectify any defects arising from construction services provided by us within the warranty 

periods stipulated in our contracts at our cost. Actual or claimed defects in construction quality could give 

rise to claims, liabilities, costs and expenses. 

 

Although we seek to maintain insurance in respect of our projects in accordance with industry standards 

and we selectively seek backup guarantees from our third-party service providers, there can be no assurance 

that such measures will be sufficient to cover liabilities resulting from claims. Any liability in excess of 

our insurance payments, reserves or backup guarantees could result in additional costs, which would reduce 

our profits. Any product liability claims against us could generate adverse publicity, leading to a loss of 

reputation, customers and/or increase our costs, thereby materially and adversely affecting our business, 

results of operations and financial condition. In addition, as and when we increase our own design 

capabilities, we will no longer have recourse to third parties for failures in design of those projects. In 

addition, if there is a client dispute regarding our performance, the client may delay or withhold payment 

to us. If we were ultimately unable to collect on these payments, our profits would be reduced. These 

claims, liabilities, costs and expenses, if not fully covered, thus could have a material adverse effect on our 

business, prospects, financial condition and results of operation 

 

18. Any delay in the commencement or cancellation of any new projects awarded to us may adversely affect 

our business, prospects, reputation, profitability, financial condition and results of operation. 

 

Any delay in the commencement or cancellation of any new projects awarded to us due to a number of 

factors, including but not limited to changes in our customersô businesses, poor market conditions, and poor 

economic conditions within the states in which we operate or the lack of funds on the part of the project 

owners may adversely affect our business, prospects, reputation, profitability, financial condition and 

results of operation. Any cancellation or delay of such projects could lead to idle or excess capacity, and in 

the event that we are unable to secure replacement projects on a timely basis, this may adversely affect our 

business operations and financial conditions.  

 

19. The demand for our construction services primarily depends upon the activity and expenditure levels in 

the sectors within which our customers operate, and any reduction in such activity and/or expenditure 

may adversely affect our business and prospects and may reduce the number of projects that we 

undertake. 

 

Our business activities are directly dependent on the development, advancement and growth of the 

construction sector. Further, the demand for our construction services for the industrial, institutional and 

residential projects that we undertake is particularly sensitive to the level of development and the 

corresponding capital spending by manufacturing, institutional and real estate development segments. 

Approximately 49.70% of the Companyôs aggregate contract income for the preceding five Fiscals and the 

nine-month period ended December 31, 2016, on a restated standalone basis, were derived from industrial 

projects and institutional projects. An increase in spending in these sectors may result in growth in the 
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demand for construction services that cater to such growth, which is advantageous for our Company. 

However, the development of these sectors is significantly dependent upon, inter alia, government policies, 

the state of the global and domestic economy and the availability of funding by banks and financial 

institutions for undertaking expansion or other development projects. Any reduction in the capital 

expenditure and investment can adversely affect our business prospects. There can be no assurance that 

these factors, or any other factors, will continue to be in favour of the growth of the sectors within which 

our customers operate, and any reduction in the capital expenditure and investment by our customers can 

adversely affect our business and prospects and significantly reduce the number of projects that we maybe 

be able to undertake in the future. 

 

20. We may need to raise additional capital in the future for working capital and we may not be able to do 

so on favorable terms or at all, which would impair our ability to operate our business or achieve our 

growth objectives, which may have an adverse effect on our results of operations and business. 

 

Our business requires us to raise funds from various sources and we have significant working capital 

requirements to undertake a variety of activities for the successful implementation of the projects, such as 

the purchase or manufacturing of raw materials and mobilization of resources, before the aggregate 

payment is received from clients. Further, delays in completion of our current projects can also raise our 

working capital requirements resulting from increased financing costs including increased costs of raw 

materials causing us to exceed our budget. It is generally difficult to predict whether or when a particular 

contract we have bid for will be awarded to us and the time period within which we will be required to 

mobilize our resources for the execution of such contract. Any increase in the number and size of the 

projects awarded to us will result in a further increase in our working capital requirements. Additionally, 

our working capital requirements may increase if, in certain contracts, payment terms include reduced 

advance payments or payment schedules that specify payment towards the end of the project or are less 

favorable to us. 

 

Our estimated requirements for working capital is based on certain assumptions, including the period of 

commencement and timeframe for execution of a project. Any change of such assumptions would result in 

changes to our working capital requirements. Additionally, our requirement for working capital may vary 

from that estimated in the section ñObjects of the Issueò in this Prospectus, leading to a shortfall in the 

working capital requirement at our end. Accordingly, our working capital estimates may prove to be 

inaccurate and consequently, there may be insufficient arrangements with respect to the net proceeds from 

the issue, borrowings, bank finance or institutional finance. Thus, we may need to incur additional 

indebtedness in the future to satisfy our working capital requirements. Our working capital needs thus 

require continued access to significant amounts of capital on acceptable terms in the future as well. There 

can be no assurance that we will be successful in obtaining the adequate working capital which will 

adversely affect our cash flows, business, results of operation and financial condition. 

 

21. We face significant competition and if we fail to compete effectively, our business, prospects, financial 

condition and results of operations will be adversely affected 

 

We operate in a competitive environment and our industry has been frequently subject to intense price 

competition for the acquisition and bidding of projects. Our competition varies depending on the size, 

nature and complexity of the project and on the geographical region in which the project is to be executed. 

We compete against major construction companies at the national and local levels and in multiple segments 

of construction business. For further details, please see the section entitled ñBusiness - Competitionò on 

page 149. While service quality, technological capacity and performance, health and safety records and 

personnel, as well as reputation and experience, are important considerations in clientsô decisions, price is 

a major factor in most contract awards. We may thus be compelled to bid for new projects more 

aggressively than we expected and may accept terms and conditions that are not in our favour. If we fail to 

win new projects, we may not be able to increase, or maintain, our volume of business or revenues. Failure 

to compete effectively against our current or future competitors may have a material and adverse effect on 

our business, financial condition and results of operation. 

 

Further, some of our competitors may be larger than us, have stronger financial resources or a more 

experienced management team, or have stronger engineering capabilities in executing technically complex 

projects. They may also benefit from greater economies of scale and operating efficiencies and may have 

greater experience in construction business. Further, the premium placed on having experience may cause 

some of the new entrants to accept lower margins in order to be awarded a contract. We may also decide 
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not to participate in some projects as accepting lower margins may not be financially viable and this may 

adversely affect our competitiveness to bid for and win future contracts. We cannot assure you that we can 

continue to compete effectively with our competitors in the future, and failure to compete effectively 

against our current or future competitors may have an adverse effect on our business, results of operations 

and financial condition. Competition can place downward pressure on our contract prices and profit 

margins, and may force us to accept contractual terms and conditions that are not normal or customary for 

us, thereby increasing the risk that we may have losses on such contracts. Intense competition is expected 

to continue in these markets, presenting us with significant challenges in our ability to maintain strong 

growth rates and acceptable profit margins. If we are unable to meet these competitive challenges, we could 

lose market share to our competitors and experience an overall reduction in our profits. 

 

22. We may rely on joint venture partners to pre-qualify and bid for new projects and the failure of a joint 

venture partner to perform its obligations could impose additional financial and performance 

obligations on us. 

 

Most large and complex construction projects are awarded by the Government or State Governments or 

their respective authorized agencies following competitive bidding processes and the satisfaction of certain 

prescribed pre-qualification criteria. In selecting contractors for major projects, clients generally limit the 

tender to contractors that have pre-qualified based on several criteria including experience in executing 

large and/or technically complex projects, the ability to take on further projects and sufficient financial 

resources or ability to access funds. In particular, our net worth and project experience may constrain our 

ability to bid for certain types of projects on a standalone basis, particularly as such projects become larger 

and pre-qualification criteria, such as those for net worth and project experience, become more stringent. 

In the ordinary course of business, and as has become increasingly common in our industry, we execute 

specific projects and otherwise conduct certain operations through joint ventures, consortiums, partnerships 

and other collaborative arrangements. If we are not able to pre-qualify in our own right to bid for large 

construction projects, we may partner and collaborate with other construction companies in tendering bids 

for such projects. For instance, we have formed a joint venture in the form of a partnership with Gannon 

Dunkerley & Co. Limited, namely, GDCL & PSP Joint Venture, to undertake the construction of metro 

train depot cum workshop at Gyaspur on the North-South Corridor of the Ahmedabad Metro Rail Project 

Phaseï1. We face competition from other bidders in a similar position to us in looking for suitable joint 

venture partners with whom to partner in order to meet the pre-qualification criteria. If we are unable to 

partner with other companies, or lack the credentials to be the partner-of-choice for other companies, we 

may lose the opportunity to bid for, and therefore fail to increase or maintain our volume of new projects, 

which could affect our growth and prospects. 

 

The success of these joint ventures partly depends on the satisfactory performance by our joint venture 

partners and fulfillment of their obligations, including those relating to equity funding and debt risk. If our 

joint venture partners fail to perform their obligations satisfactorily, the joint ventures may be unable to 

perform their contracted services adequately. Our joint venture partner may fail to make the required 

investment, fund the cost of the project or execute the project pursuant to the relevant joint venture 

agreement. In that event, we may be required to make additional investments and/or provide additional 

services to ensure the adequate performance of the contracted services. Further, we may be more reliant on 

our joint venture partners where we have limited experience. We may also be subject to joint and several 

liabilities as a member of the joint venture in these projects. These additional obligations could result in 

reduced profits or, in some cases, even losses for us. The inability of a joint venture partner to continue to 

invest in, fund or execute a project due to financial, legal or operational difficulties could mean that we 

would bear increased and possibly sole responsibility for the completion of the project and bear a 

concomitant increase in the financial and operational risks of the project. We may need to make additional 

investment, fund the entire cost of the project, or perform the obligations originally allocated to our joint 

venture partner. We cannot assure you that we will be able to obtain adequate financial resources, win the 

bid, or execute the project successfully in the absence of our partnerôs co-operation. We may also lose a 

project altogether, either because we are no longer eligible on a standalone basis, or because the joint 

venture was based on a firm delineation of roles and we lack the ability or capacity to execute our partnerôs 

allocated work or find a capable substitute partner. 

 

In addition, we may also need the co-operation and consent of our joint venture partners in connection with 

the operations of our joint ventures, which may not always be forthcoming. Differences in opinions or 

views between venture partners can result in delayed decision-making or failure to agree on material issues 

which could adversely affect the business and operations of our ventures. We may have disagreements with 
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our joint venture partners regarding the business and operations of the joint ventures. We cannot assure you 

that we will be able to resolve such disputes in a manner that will be in our best interests, especially where 

we have only minority stakes in the joint ventures. As a result of our minority stake in joint ventures, our 

joint venture partners may take actions which may be in conflict with our and our Equity Shareholdersô 

interests or take actions contrary to our instructions or requests or contrary to the joint venturesô policies 

and objectives. If we are unable to successfully manage relationships with our joint venture partners, our 

projects and our profitability may suffer. In addition, our joint venture partners may have economic or 

business interests or goals that are inconsistent with ours. Any of these factors could adversely affect our 

business, financial condition and results of operations and business prospects. 

 

23. Inability to meet our obligations, including financial and other covenants under our debt financing 

arrangements could adversely affect our business and results of operations. 
 

Our financing arrangements entail various conditions and covenants restricting certain corporate actions 

and we are required to take the prior approval of the lender before carrying out such activities, without 

which, it would result in an event of default under the financing arrangements. Written consents/approvals 

are required for the actions, including but not limited to the following: 
  

¶ to enter into any scheme of merger, amalgamation, compromise, reconstruction, reconstitution, 

desolution etc.; 

¶ change in the ownership or control of our Company whereby the effective beneficial ownership or 

control of the Company shall change; 

¶ any material changes in the management if the business; and 

¶ amendments in the MoA and AoA. 

 

In the event we breach any financial or other covenants contained in any of our financing arrangements, 

we may be required to immediately repay our borrowings either in whole or in part, together with any 

related costs. We may also be forced to sell some or all of the assets charged with our lenders if we do not 

have sufficient cash or credit facilities to make repayments. For further details please refer to the section 

titled ñFinancial Indebtednessò on page 354. Any failure to meet our obligations under the debt financing 

agreements could have an adverse effect on our business, results of operations and financial condition. 

 

24. We engage sub-contractors and other agencies in our business. The timely and successful completion of 

our projects in certain cases depends upon the cooperation of our sub-contractors, and any failure or 

delay in successful completion could adversely affect the quality of our developments and adversely 

affect our profitability, business and reputation. 

 

We rely on third parties for the implementation of projects where we have entered into arrangements with 

them for the supply of labour, equipment and raw material. Accordingly, the timing and quality of 

construction of our projects also depends on the availability and the skill of such sub-contractors. Typically, 

construction contracts are subject to specific completion schedule requirements with liquidated damages 

chargeable in the event that a project falls behind schedule. Thus, where we sub-contract any part of a 

project, the completion of the project in a timely manner often depends, in part, upon the performance of 

our sub-contractors. Delay or failure on the part of sub-contractors to complete their work on time, for any 

reason, could result in additional costs to us and damage to our reputation. Additionally, the amount of such 

additional costs could have an adverse effect on our profit margins on the project. While we may seek to 

recover these amounts as claims from the relevant supplier, vendor, sub-contractor or other third party 

responsible for the delay or for providing non-conforming products or services, we cannot assure you that 

we will recover all or any part of these costs in all circumstances. Performance problems for existing and 

future projects could cause our actual results of operations to differ materially from those anticipated by us 

and could damage our reputation within our industry and consequently, have a detrimental effect on our 

customer base. 

 

25. Our reliance on raw material suppliers for our business operations exposes us to a variety of risks which 

could materially disrupt our operations. 

 

Timely and cost effective execution of our projects is dependent on adequate and timely supply of raw 

materials, chief amongst them being steel, cement and aggregate. We have not entered into any long term 

contracts or supply arrangements with any of the Companyôs suppliers and if, for any reason, the 

Companyôs primary suppliers should curtail or discontinue their delivery of such materials in the quantities 
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needed, the Companyôs ability to meet its material requirements for construction contracts could be 

impaired, its construction schedules could be disrupted, and the Company may not be able to complete 

construction contracts as per schedule or at such costs that were anticipated. The Company typically uses 

third-party transportation providers for the supply of most its construction materials. Transportation strikes 

by, for example, members of various Indian truckersô unions and various legal or regulatory restrictions 

placed on transportation providers have had in the past, and could have in the future, an adverse effect on 

delivery of supplies. Further, transportation costs have been steadily increasing, and the price of 

construction materials could fluctuate. In addition, in instances where the Company relies on a single 

supplier or sub-contractor or a small number of suppliers or sub-contractors, if a sub-contractor or supplier 

were to fail to fulfil his obligations, there can be no assurance that the marketplace can provide replacement 

technology, equipment, materials or services in a timely basis or on commercially favourable terms. If the 

Company is unable to procure the requisite quantities of construction materials in time and at commercially 

acceptable prices, the performance of its financial results and business prospects could be adversely 

affected. 

 

26. Our revenues from our projects are difficult to predict and are subject to seasonal variations. 

 

Our business operations may be adversely affected by severe weather, which may require us to evacuate 

personnel or curtail services, may result in damage to a portion of our fleet of equipment or facilities 

resulting in the suspension of operations, and may prevent us from delivering materials to our project sites 

in accordance with contract schedules or generally reduce our productivity. Our operations may also be 

adversely affected by difficult working conditions and extremely high temperatures during summer months 

and during the monsoon season, each of which may restrict our ability to carry on construction activities 

and fully utilize our resources. These factors may make it difficult for us to prepare accurate internal 

financial forecasts. In addition, since we record revenues using the percentage of completion method and 

revenues are not recognized until there is reasonable progress on a contract, revenues recorded in the first 

half of our financial year between April and September are traditionally less compared to revenues recorded 

during the second half of our financial year. As a result, our revenues and profits may vary significantly 

during different financial periods, and certain periods are not indicative of our financial position for the 

year. 

 

27. While executing projects with relatively longer gestation periods, we face various kinds of 

implementation risks and our inability to successfully manage such risks may have an adverse impact 

on the functioning of our business. 

 

Over the years, the scale and complexity of our projects has gradually increased and we seek to continue 

to focus on projects with higher contract value. Going forth, we intend to actively access available leverage 

opportunities to bid for larger and more prestigious projects, with opportunities for potentially higher 

margins. Because a significant portion of our revenue is generated from large projects, our results of 

operations can fluctuate quarterly and annually depending on whether and when large project awards occur 

and the commencement and progress of work under large contracts already awarded. However, typically 

such projects involve a longer construction period and thus, gestation period. Risks inherent in projects 

with relatively longer gestation periods can substantially restrict our Companyôs and the relevant projectôs 

operational and financial flexibility. Such risks may not necessarily be within our control and accordingly 

our exposure to a variety of implementation and other risks, including construction delays, material 

shortages, unanticipated cost increases, cost overruns, inability to negotiate satisfactory arrangements with 

joint venture partners, and disagreements with our joint venture partners is enhanced. For example, business 

circumstances may materially change over the life of one or more of our agreements and we may not have 

the ability to modify our agreements to reflect these changes or negotiate satisfactory alternate 

arrangements. Further, being committed under these agreements may restrict our ability to implement 

changes to our business plan. This limits our business flexibility, exposes us to an increased risk of 

unforeseen business and industry changes and could have a material adverse effect on our business, 

financial condition and results of operations. There is no assurance that there will be effective and timely 

cost management and that such larger projects will be able to generate result in higher margins, in which 

case there will be an adverse impact on the functioning of our revenues, business and profitability. 

 

28. We could be adversely affected if we fail to keep pace with technical and technological developments in 

the construction industry. 
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Our recent experience indicates that clients are increasingly developing larger, more technically complex 

projects using more advanced technologies. Our future success will depend, in part, on our ability to 

respond to technological advances and emerging technology standards and practices on a cost-effective and 

timely basis. To meet our clientsô needs, we need to continuously update existing technology and equipment 

for our construction services. To meet our clientsô needs, we must continuously update our existing systems 

and develop new technologies for our construction projects. In addition, rapid and frequent technological 

and market demand changes can often render existing technologies and equipment obsolete and result in 

requirements for additional and substantial capital expenditures and/or significant write downs of our 

assets. The cost of upgrading or implementing new technologies, upgrading our existing equipment or 

expanding capacity could be significant. If we fail to anticipate or respond adequately to our clientsô 

changing requirements or keep pace with the latest technological developments, our business, prospects, 

financial condition and results of operations may be materially and adversely affected. 

 

29. We rely on our information technology systems, in particular, our ERP system, for our operations and 

its reliability and functionality is critical to our business success. 

 

We are dependent on our information technology systems for our operations and its reliability and 

functionality is essential to our business success. Our growing dependence on the information technology 

infrastructure, applications, and data has caused us to have immense dependency and need for such 

technology which can be affected by a number of factors, including, the increasing complexity of the IT 

systems, frequent change and short life span due to technological advancements, data security, limited 

funding and qualified IT staff. 

 

If our IT systems malfunction or experience extended periods of down time, we will not be able to run our 

operations safely or efficiently. We may suffer losses in revenue, reputation and volume of business and 

our financial condition and results of operation may be materially and adversely affected. In addition, we 

have already installed and implemented an ERP system to track the raw materials and components that are 

supplied to us and the progress and status of our projects and allocate work among our construction teams. 

The ERP system will enable us to monitor the daily operation of our business, compile, store and transmit 

data on supply and production within our Company and for our clients, and maintain up-to-date operating 

and financial data for the compilation of management accounts. Any damage or system failure that causes 

interruptions or delays in the input, retrieval or transmission of data could disrupt our normal operations 

and possibly interfere with our ability to undertake projects pursuant to the requirements or our contracts. 

Should such an interruption or delay occur, we cannot assure you that it will not result in the loss of data 

or information that is important to our business or that we will be able to restore our operational capacity 

within a sufficiently adequate time frame to avoid disruptions to our business. In addition, we may not be 

able to upgrade our ERP system in a timely manner that is sufficient to meet the needs of our evolving 

business and operations or at all. The occurrence of any of these events could interfere with the operation 

of our business and adversely affect our business, financial condition and results of operations 

 

30. Our operations could be adversely affected by strikes, work stoppages or increased wage demands by our 

employees or any other kind of disputes with our employees. 

 

As of March 31, 2017, the size of our workforce comprised more than 500 employees. Our operations 

depend upon the productivity of our workforce, which may be affected by labour disputes involving our 

sub-contractors or employees. We may experience business disruptions due to strikes, work stoppages or 

demands for wage increases. Labor unions may order their members to stop working at our construction 

sites or allege violations of employee rights, laws or agreements. Currently, we do not have any organized 

union activities. Construction activities at our worksites may be suspended and our projects may be 

significantly delayed if we fail to negotiate with the sub-contractors, employees or labour unions, or find 

acceptable solutions in a timely manner. Sometimes, we may engage independent contractors to assist us 

in undertaking our projects. It is possible that we may be held responsible for wage payments to the workers 

engaged by such independent contractors should they default on wage payments. Furthermore, under the 

Contract Labour (Regulation and Abolition) Act, 1970 (ñCLRAò), we may be required to recruit some of 

these workers as permanent employees. Any such labour disputes, union activities or requirements to fund 

wage payments or recruit permanent employees could adversely affect the construction progress of our 

projects and have a material and adverse effect on our business, financial condition and results of 

operations. 
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31. We require certain regulatory and statutory approvals and licenses required in the ordinary course of 

our business, and the failure to obtain, maintain and renew these approvals in a timely manner or at all, 

may adversely affect our business and operations. 

 

We require certain statutory and regulatory approvals, licenses, registrations and permissions, and certain 

applications have been be made at the appropriate stages to the relevant authorities for operating our 

business. If we fail to obtain, maintain and renew any of such approvals or licenses, in a timely manner or 

at all, the projects for which such licenses are required and our business may be adversely affected. 

Furthermore, in our construction business, government delays in obtaining approvals may result in cost 

increases in the price of construction materials from original estimates which cannot generally be passed 

on to clients and may also adversely affect our ability to mobilize our equipment and manpower. There can 

be no assurance that the relevant authorities will issue these approvals or licenses, or renewals thereof in a 

timely manner, or at all. Our government approvals, licenses, clearances and consents are often also subject 

to numerous conditions, some of which are onerous and require substantial expenditure. If we fail to 

comply, or a regulator claims we have not complied, with these conditions, our business, financial 

conditions and results of operations would be materially adversely affected. For further information, please 

see the section titled ñGovernment and Other Approvalsò on page 366.  

 

 

32. We do not own the premises where our Registered and Corporate Office are located. 

 

The premises used by our Company as its Registered and Corporate Office in Ahmedabad, Gujarat, are 

leased to our Company by our Chairman and Managing Director and CEO, namely Prahaladbhai 

Shivrambhai Patel, pursuant to an indenture of lease dated November 5, 2015, as renewed on November 

23, 2016, and an indenture of lease dated May 2, 2016, as renewed on March 7, 2017. The lease is initially 

for a period of 11 months and may be renewed for an additional period in accordance with the provisions 

of the respective agreements. As on March 31, 2017, our monthly rental payments are `  0.80 million (plus 

applicable service tax). There can be no assurance that the lease will be renewed upon expiry or on terms 

and conditions acceptable to us. Any failure to renew the lease or procure new premises will increase our 

costs, force our Company to look for alternative premises and therefore disrupt our business. New premises 

may not be available or may be available at higher prices or on commercially less favourable terms. Any 

or all of these factors may have an adverse effect upon our business, cash flows, financial condition and 

results of operations.  

 

33. We have not entered into any definitive arrangements to utilize certain portions of the net proceeds of 

the Issue. Our funding requirements and deployment of the Net Proceeds of the Issue are based on 

management estimates and have not been independently appraised, and are not subject to monitoring 

by any independent monitoring agency. 

 

Our Company proposes to acquire plant and machinery aggregating to `  520.00 million from a portion of 

the Net Proceeds of the Issue. The objects of the Issue and our funding requirement (including requirement 

of plant and machinery) is based on management estimates and have not been appraised by any bank or 

financial institution, and are not subject to monitoring by any independent agency. These are based on 

current conditions and are subject to changes in external circumstances or costs, or in other financial 

condition, business or strategy, as discussed further below. In view of the highly competitive nature of the 

industry in which we operate, we may have to revise such management estimates from time to time and 

consequently our funding requirements may also change. While our Company has identified the plant and 

machinery to be acquired and has received the quotations from various vendors in relation thereto, we have 

not yet placed orders for such plant and machinery. For additional details, see ñObjects of the Issueò on 

page 89. 

 

The quotations obtained from the vendors for the purchase of the aforesaid plant and machinery are valid 

as on the date of this Prospectus. However, we have not entered into any definitive agreements with the 

vendors and there can be no assurance that the same vendors would be engaged to eventually supply the 

plant and machinery at the same costs. Since the funding for the plant and machinery is from the proceeds 

of the Issue, any delay in access to Net Proceeds would eventually delay the process of placing the orders. 

The purchase of plant and machinery would require us to consider factors including but not limited to 

pricing, delivery schedule and after-sales maintenance. Further, there may be a possibility of delay at the 

relevant vendorôs end in providing timely delivery, which in turn may delay the implementation of our 

strategies. 
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34. Our contingent liabilities could adversely affect our financial condition. 

 

We usually need to provide performance guarantees when we undertake construction projects, which are 

often demanded by our clients to protect them against potential defaults by us. Thus, we may have 

substantial contingent liabilities from time to time depending on the projects we undertake and the amount 

of our purchases.  

 

As of December 31, 2016, the following contingent liabilities were not provided for in our Restated 

Consolidated Financial Statements: 

 

Particulars 
As of December 31, 2016 

(`  in Millions)  

Claims against the company not acknowledged as 

debts   

Service Tax (Company is contesting demands) 11.48 

Bank Guarantee for performance, Earnest Money 

Deposits and Security Deposits 
1,196.83  

Total 1,208.31 

 

If a project is not completed or the required payments are not made on time, the relevant performance 

guarantees or letters of credit may be enforced. If any of these contingent liabilities materialize, we may 

have to fulfil our payment obligations, which may have an adverse impact on our cash flows, financial 

conditions and results of operations. For further details, see the section entitled ñFinancial Statementsò on 

page 185. 

 

35. We have entered into, and may in the future enter into, related party transactions. There is no assurance 

that our future related party transactions would be on terms favourable to us when compared to similar 

transactions with unrelated or third parties. 

 

We have entered into or may enter into transactions with related parties. For example, the premises used 

by our Company as its Registered Office and Corporate Office in Ahmedabad, Gujarat, are leased to our 

Company by our Chairman and Managing Director and CEO, namely Prahaladbhai Shivrambhai Patel, 

pursuant to an indenture of lease dated November 5, 2015, as renewed on November 23, 2016, and an 

indenture of lease dated May 2, 2016, as renewed on March 7, 2017. While we believe that all such 

transactions have been conducted on an arms-length basis, there can be no assurance that we would not 

have achieved more favourable commercial terms with other parties. Such transactions or any future 

transactions with our related parties could potentially involve conflicts of interest. There can be no 

assurance that we could not have achieved more favourable terms if such transactions had been entered 

into with unrelated parties or that we will be able to maintain existing terms, in cases where the terms are 

more favourable than if the transaction had been conducted on an arms-length basis. There can be no 

assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our 

business, cash flows, prospects, financial condition and results of operations. For further details, please see 

the section entitled ñRelated Party Transactionsò on page 183.  

 

36. The demand for our construction services is dependent, to a certain extent, on the level of investments 

and governmentôs spending on construction projects in India, and any economic downturn or other 

factors adversely affecting Government investments in this sector may result in a decrease in the demand 

for our services and adversely affect our business, results of operations and financial condition. 

 

We focus on undertaking select government projects that we believe to be challenging and prestigious in 

nature. For instance, in the recent past, we have executed marquee government projects such as the 

construction and interior work of Swarnim Sankul 01 and 02 at Gandhinagar, various works in relation to 

the Sabarmati Riverfront Development project at Ahmedabad and the interior work for the ICEM Building 

at Ahmedabad. Further, we have in the past executed, and are also currently executing, certain prestigious 

government residential project, being the design-build of affordable high-rise residential buildings cum 

commercial units in Gujarat under the ñMukhya Mantri GRUH Yojanaò for a major Gujarat-based public 

sector customer. The continued demand for our services in relation to government projects depends upon 

the continued expenditure by the relevant Government agencies on construction projects. Various factors 

would affect, among others, the nature, scale, location and timing of the Governmentôs public investment 
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plans in the construction or social infrastructure sector in India. These factors include the governmentôs 

policy and priorities regarding different regional economies and the general condition and prospects of the 

overall economy of India. The scaling back of Government policies or initiatives, changes in Government 

or external budgetary allocation, or insufficiency of funds can adversely affect our business, financial 

condition and results of operations. Any substantial reduction in the Indian governmentôs budget relating 

to such aforesaid expenditure will lead to a fall in revenue arising from a smaller number of projects, lower 

contract value for our projects and/or a decline in profit margin due to increased competition for available 

projects. This could have a material and adverse effect on our business, financial position and results of 

operations.  

 

37. A portion of our present and future revenues depends upon the acceptance of the bids that we submit 

for potential projects by government and government departments. Our performance and profitability 

could be affected in case a majority of the bids that we submit are not accepted/awarded to us or we 

negotiate a lower bid value. 

 

As of March 31, 2017, 25.44% of the Companyôs order book consisted of four government projects and 

two government residential projects. While a majority of the projects that we execute for private sector 

clients are sourced through nomination, potential public sector clients typically advertise proposed projects 

in newspapers or on their websites, and invite participation through a competitive tendering process. We 

compete with various infrastructure and construction companies while submitting the tender to Government 

and other agencies. In case we are not qualified or are not amongst the lowest bidders, we stand to lose the 

project. Therefore, our ability to procure the contracts by bidding at the lowest rates is crucial for our 

revenues. There can be no assurance that any of the bids that we submit for potential projects by government 

and government departments would be accepted/awarded to us. Further, there may be delays in the bid 

selection process owing to a variety of reasons which may be outside our control and our bids, once 

selected, may not be finalized within the expected time frame. 

 

38. Contracts awarded to our Company by government and government departments are typically standard 

form contracts that contain many terms that favour such government entity. 

  

The counterparties to some of our construction contracts, namely our government projects, are government 

and government departments, and these contracts are usually based on standard forms chosen or drafted by 

such government entities. Thus, we have had only a limited ability to negotiate the terms of these standard 

form contracts, which tend to favour such government entities. There are generally no caps on the 

Companyôs liability as a contractor, and it is not always clear whether the Company may be liable for 

consequential and/or economic loss to such parties. Further, the government entity may have a right to 

terminate such contract unilaterally, without providing any reason, and at any time after providing us with 

notice within the specified time period. 

 

39. We have not obtained the registration of the trademarks used in our business operations and our inability 

to obtain or maintain such registration may adversely affect our competitive business position. Our 

inability to protect or use our intellectual property rights may adversely affect our business. 

  

Our Company filed applications for the registration of the trademarks it utilizes for its business operations 

with the Trade Marks Registry at Ahmedabad, under class 37 of the Indian Trademarks Rules, 2002, in 

respect of turnkey building construction services. There can be no assurance that we will be able to obtain 

the registration of our trademarks in a timely manner, or at all. If our unregistered trademarks are registered 

in favour of a third party, we may not be able to claim registered ownership of such trademarks and 

consequently, we may be unable to seek remedies for infringement of such trademarks by third parties other 

than relief against passing-off by other entities. Further, we understand that our applications for registration 

have been objected, and if such objection is upheld, we will not have the right to use such trademarks or 

prevent others from using such trademarks or its variations. We have submitted our response to such 

objections. There is no assurance that we will be able to obtain or maintain such trademarks in our business 

which may adversely affect our reputation, goodwill, business, prospectus and results of operations. For 

further information, see the section entitled ñGovernment and Other Approvalsò on page 366. 

 

40. We may not maintain historical dividends in the future. 

 

While we have paid dividends in the past, there can be no assurance as to whether we will pay dividends 

in the future and, if so, the level of such future dividends. Our declaration, payment and amount of any 



 

35 
 

future dividends are subject to the discretion of the Board, and will depend upon, among other factors, our 

earnings, financial position, cash requirements and availability of profits, as well as the provisions of 

relevant laws in India from time to time. Additionally, our ability to pay dividends is and may be subject 

to restrictive covenants contained in the financing related agreements we have entered into and will enter 

into in the future. For further details, please see the section entitled ñDividend Policyò on page 184.  

 

41. Changing estimates in applying percentage-of-completion accounting may result in a reduction of 

previously reported profits and have a significant impact on our period-to-period results of operations. 

 

We use the percentage-of-completion method of accounting in accordance with Indian GAAP to recognize 

and account for the revenue derived from our construction contracts in process. Under this accounting 

method, we recognize revenue as a percentage of the contract price in proportion to the actual costs incurred 

as a percentage of the total estimated costs. The timing of our recognition of revenue may differ materially 

from the timing of our actual receipt of contract payments. The timing of our recognition of revenue and 

the amount of revenue recognized are affected by our ability to reliably measure the percentage of 

completion, total estimated costs and actual costs incurred. Changing estimates in our measurements for 

any given project or in our estimation methodology as a whole could have a material and adverse effect on 

the timing of our recognition of revenue and the amount of revenue recognized. Where our expectation 

related to revenue recognition is different from our previous estimation, the differences will be charged to 

our profit or loss account in the period when such estimate has been changed. To the extent that changes in 

such estimate result in a reduction of previously reported profits for a project, we must recognize a charge 

against current earnings in the period when such estimate is changed. These charges may significantly 

reduce our earnings, depending on the size of the adjustment. In addition, because many of these contracts 

are completed over a period of several months or years, the timing of our recognition of the related revenue 

may adversely affect our results of operations. 

 

42. We have had negative cash flows in recent periods. Our inability to generate and sustain adequate cash 

flows in the future may adversely affect our business, results of operation and financial condition. 

 

We have experienced negative cash flows in the recent periods, the details of which for the periods 

indicated, are as follows: 

(`  in million) 

Particulars 

Nine 

Months 

Ended 

December 

31, 2016* 

Year 

Ended 

March 

31, 2016* 

Year 

Ended 

March 

31, 2015* 

Year 

Ended 

March 

31, 2014* 

Net cash provided by / (used in) operating activities - (A) (37.11) 419.41 299.67 195.00 

Net cash flow from / (used in) investing activities - (B) (93.54) (450.33) (255.53) (405.67) 

Net cash flow from / (used in) financing activities - (C) 355.72 45.78 40.65 94.46 

Cash and cash equivalents at the end of the period / year 449.68 224.61 209.75 124.96 

*The financial information used in this table for Fiscal 2016 and for the nine months ended December 31, 2016, has been derived 

from the Restated Consolidated Financial Statements, while that for Fiscals 2015 and 2014, has been derived from the Restated 
Standalone Financial Statements. 

 

Our inability to generate and sustain adequate cash flows from operations in the future could adversely 

affect our results of operations and financial condition. For more information, see ñManagement Discussion 

and Analysis of Financial Condition and Results of Operationò and ñFinancial Statementsò on pages 323 

and 185, respectively. 

 

43. Our insurance coverage may not adequately protect us against possible risk of loss. 

 

While we believe that we maintain insurance coverage in amounts consistent with industry norms, our 

insurance policies do not cover all risks and are subject to exclusions and deductibles. If any or all of our 

facilities or project sites are damaged, in whole or in part, and our operations are interrupted for a sustained 

period due to fire and similar perils, there can be no assurance that our insurance policies will be adequate 

to cover the losses that may be incurred as a result of such interruption or the costs of repairing or replacing 

the facilities and project sites. If we suffer a large uninsured loss or any insured loss suffered by us 

significantly exceeds our insurance coverage, our business, financial condition, results of operations and 

cash flows may be materially and adversely affected. 
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44. Our operations are subject to risks of mishaps or accidents that could cause damage or loss to life and 

property and could also result in loss or slowdown in our business. 

 

Our business operations are subject to operating risks, including but not limited to, fatal accidents and 

mishaps or other force majeure conditions, which are beyond our control. We may have to make 

compensation and related payments in relation to accidents that may occur in the future. During the 

construction period, we may be exposed to various risks which we may not be able to foresee or may not 

have adequate insurance coverage. Any such fatal accident or incident causing damage or loss to life and 

property, even if we are fully insured or held not to be liable, could negatively affect our reputation, thereby 

making it more difficult for us to conduct our business operations effectively, and could significantly affect 

the Companyôs order book, availability of insurance coverage in the future and our results of operations. 

 

45. Our Promoters, Directors and Key Managerial Personnel of our company may have interests in us other 

than reimbursement of expenses incurred or normal remuneration or benefits. 

 

Our Promoters are interested in us to the extent of any transactions entered into or their shareholding and 

dividend entitlement in us. Our Directors are also interested in us to the extent of remuneration paid to them 

for services rendered as our Directors and reimbursement of expenses payable to them. Our Directors may 

also be interested to the extent of any transaction entered into by us with any other company or firm in 

which they are directors or partners. Further, our Chairman and Managing Director and CEO may also be 

deemed to be interested to the extent that our Company has leased premises pursuant to arrangements with 

such Chairman and Managing Director and CEO. Furthermore, one of our Directors, namely Pooja Patel 

is the daughter of our individual Promoters. For further details, please see the sections entitled ñOur 

Managementò and ñOur Promoters and Promoter Groupò on pages 161 and 177, respectively. 

 

46. Our Promoters and Promoter Group will retain majority shareholding in our Company following the 

Issue, which will allow them to exercise significant influence over us and may cause us to take actions 

that are not in the best interest of our other shareholders. 

 

After the completion of the Issue, our Promoters and Promoter Group will continue to hold a majority of 

our Equity Shares. Consequently, our Promoters and Promoter Group may exercise substantial control over 

us and may have the power to elect and remove a majority of our Directors and/or determine the outcome 

of proposals for corporate action requiring approval of our Board of Directors or shareholders, such as 

lending and investment policies, revenue budgets, capital expenditure, dividend policy and strategic 

acquisitions. Our Promoters and Promoter Group may be able to influence our major policy decisions, 

including our overall strategic and investment decisions, by controlling the election of our Directors and, 

in turn, indirectly controlling the selection of our senior management, determining the timing and amount 

of any dividend payments (if any), approving our annual budgets, deciding on increases or decreases in our 

share capital, determining our issuance of new securities, approving mergers, acquisitions and disposals of 

our assets or businesses, and amending our Articles of Association. This control could also delay, defer or 

prevent a change in control of our Company, impede a merger, consolidation, takeover or other business 

combination involving our Company, or discourage a potential acquirer from obtaining control of our 

Company. The interests of our Promoters and Promoter Group may conflict with the interests of our other 

shareholders, including the holders of our Equity Shares to be offered, and our Promoters and Promoter 

Group could make decisions that materially adversely affect investment in our Equity Shares to be offered. 

We cannot assure that our Promoters and Promoter Group will act to resolve any conflicts of interest in our 

Companyôs favour. For further information, see the sections titled ñCapital Structureò and ñOur Promoters 

and Promoter Groupò on pages 79 and 177 respectively. 

 

47. Third party statistical and financial data in this Prospectus may be incomplete or unreliable. 

 

None of the Company, the BRLMs or any other person connected with the Issue has independently verified 

the third party statistical and financial data in this Prospectus which has been sourced from various public 

and private publications. Industry sources and publications generally state that the information contained 

therein has been obtained from sources believed to be reliable, but their accuracy, completeness and 

underlying assumptions are not guaranteed and their reliability cannot be assured. Industry sources and 

publications fare also prepared based on information as of specific dates. There is no assurance that such 

information obtained from third party sources and publications will be current or reflect current trends. 

Further, such industry sources and publications may also base their information on estimates, projections, 
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forecasts and assumptions that may prove to be incorrect. The information in the section titled ñIndustry 

Overviewò has been obtained or derived from such a publication by a third party source, namely from the 

ñIndustry Forecast: Construction in India - Key trends and opportunities to 2020ò of 2016, by Timetric. 

Further, such industry sources and publications may also base their information and data on estimates, 

projections, forecasts and assumptions and neither the accuracy nor completeness of information can be 

assured.  

 

48. Our ability to invest in overseas subsidiaries and joint ventures may be constrained by Indian and foreign 

investment laws, which may adversely affect our growth strategy and business prospects. 

 

Under the extant Indian foreign investment laws, an Indian company is permitted to invest up to 400% of 

its net worth as on the date of its last audited balance sheet in overseas joint ventures or subsidiaries except 

when such proposed financial investment exceeds US$1 billion (or its equivalent) in a financial year, in 

which case approval of the RBI is required. This limit also applies to any other form of financial 

commitment by such Indian company, including in terms of a loan, guarantee or counter guarantee. Such 

investment or financial commitment is subject to certain conditions. Investment or financial commitment 

not complying with the stipulated conditions is permitted only with the RBIôs prior approval. In addition, 

there are certain routine procedural and disclosure requirements in relation to any such overseas direct 

investment. The limitations on overseas direct investment may constrain our ability to acquire additional 

interests or increase our stakes in overseas entities as well as to provide other forms of financial support to 

such entities, which may adversely affect our growth strategy and business prospects. 

 

49. Our operations are subject to environmental, health and safety laws and regulations. 

 

Our operations are subject to various Central and State environmental laws and regulations relating to the 

control of pollution in the various locations in India where we operate. In particular, the discharge or 

emission of chemicals, dust or other pollutants into the air, soil or water that exceed permitted levels and 

cause damage to others may give rise to liability to the Government and third parties, and may result in our 

incurring costs to remedy such discharge or emissions. There can be no assurance that compliance with 

such environmental laws and regulations will not result in a curtailment of operations, or a material increase 

in the costs of operations, or otherwise have a material adverse effect on the financial condition and results 

of our operations. Environmental laws and regulations in India have been increasing in stringency and it is 

possible that they will become significantly more stringent in the future. Stricter laws and regulations, or 

stricter interpretation of the existing laws and regulations, may impose new liabilities on us or result in the 

need for additional investment in pollution control equipment, either of which could adversely affect our 

business, financial condition or prospects. While as of the date of this Prospectus, we are not subject to any 

environmental legal proceedings, we may be impleaded in such legal proceedings in the course of our 

business. Such legal proceedings could divert management time and attention, and consume financial 

resources in defense or prosecution of such legal proceedings or cause delays in the construction, 

development or commencement of operations of our projects. No assurance can be given that we will be 

successful in all, or any, of such proceedings. 

 

50. Any variation in the utilization of the Net Proceeds as disclosed in this Prospectus shall be subject to 

certain compliance requirements, including prior approval from Shareholders. 

 

We propose to utilize the Net Proceeds for the following purposes:  

 

¶ Funding working capital requirements of our Company; 

¶ Funding capital expenditure requirements of our Company; and 

¶ General corporate purposes 

 

For further details of the proposed objects of the Issue, see the section titled ñObjects of the Issueò on page 

89. At this juncture, we cannot determine with any certainty if we would be able to completely utilize the 

Net Proceeds towards the objects aforementioned. In accordance with Section 27 of the Companies Act, 

2013, we cannot undertake any variation in the utilization of the Net Proceeds as disclosed in this 

Prospectus without obtaining the Shareholdersô approval through a special resolution. In the event of any 

such circumstances that require us to undertake variation in the disclosed utilization of the Net Proceeds, 

we may not be able to obtain the Shareholdersô approval in a timely manner, or at all. Any delay or inability 

in obtaining such Shareholdersô approval may adversely affect our business or operations. Further, our 

Promoters or controlling shareholders would be required to provide an exit opportunity to the Shareholders 
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who do not agree with our proposal to modify the objects of the Issue, at a price and in the manner set out 

under the SEBI ICDR Regulations. Additionally, the requirement on Promoters or controlling shareholders 

to provide an exit opportunity to such dissenting shareholders may deter the Promoters or controlling 

shareholders from agreeing to the variation of the proposed utilization of the Net Proceeds, even if such 

variation is in the interest of our Company. Further, we cannot assure you that the Promoters or the 

controlling shareholders of our Company will have adequate resources at their disposal at all times to enable 

them to provide an exit opportunity at the price prescribed by SEBI under Chapter VI-A of the SEBI ICDR 

Regulations. In light of these factors, we may not be able to undertake variation of objects of the Issue to 

use unutilized proceeds of the Issue, if any, even if such variation is in the interest of our Company. This 

may restrict our Companyôs ability to respond to any change in our business or financial condition by re-

deploying the unutilized portion of the Net Proceeds, if any, which may adversely affect our business and 

results of operations. Further, pending utilization, we are required to deposit the Net Proceeds only in 

scheduled commercial banks listed under schedule II of the Reserve Bank of India Act, 1934. 

 

51. Our Company has recently incorporated a wholly owned subsidiary in the United States and we have no 

history of operating in such jurisdiction. 

 

We have recently incorporated our wholly owned subsidiary, namely PSP Projects Inc. on February 15, 

2016 under the laws of the state of Texas having its registered office situated at 2257 Park Place CIR Round 

Rock Texas - 78681. PSP Projects Inc. is primarily engaged in the business of making investments in joint 

ventures or partnerships or special purpose vehicles for development of townships, construction of 

residential- commercial premises, roads or bridges and not to carry out real estate business. Historically, 

we have not had any subsidiary which was incorporated outside India and we cannot anticipate the financial 

performance resulting from the profit margins of the projects undertaken by such subsidiary. The financial 

condition, results of operation and profitability of such subsidiary may significantly differ from those 

undertaken by our Company.  

 

External Risk Factors 

 

1. Companies in India (based on notified thresholds), including our Company, will be required to prepare 

financial statements under Ind-AS (which is India's convergence to IFRS). The transition to Ind-AS in 

India is very recent and there is no clarity on the impact of such transition on our Company. Such 

transition to Ind-AS may have a significant impact on our financial position and results of operations. 

All income tax assessments in India will also be required to follow the Income Computation Disclosure 

Standards. 

 

We currently prepare our annual financial statements under Indian GAAP (which are different to the 

International Financial Reporting Standards (ñIFRSò) in various material respects. Companies in India, 

including us, will be required to prepare financial statements under óIndian Accounting Standardô ("Ind-

AS") which are converged with IFRS. On January 2, 2015, the Ministry of Corporate Affairs, Government 

of India (the "MCA ") announced the revised roadmap for the implementation of Ind-AS (on a voluntary as 

well as mandatory basis) for companies other than banking companies, insurance companies and non-

banking finance through a press release. Further, on February 16, 2015, the MCA has released the 

Companies (Indian Accounting Standards) Rules, 2015 which has come into effect from April 1, 2015. 

 

Ind-AS will be required to be implemented on a mandatory basis by companies based on their respective 

net worth as set out below: 

 

Phase I - Mandatory for accounting periods on or 

after April 1, 2016 (comparatives for the periods 

ended March 31, 2016 or as appropriate) 

Phase II - Mandatory for accounting periods on 

or after April 1, 2017 (comparatives for  the 

periods ended March 31, 2017 or as appropriate) 

¶ Those whose equity and/or debt securities are 

listed or are in the process of listing on any stock 

exchange in India or outside India and having 

net worth of ̀ 5,000 million or more. ("A") 

¶ Those whose equity and/or debt securities are 

listed or are in the process of listing on any stock 

exchange in India or outside India and having 

net worth less than ` 5,000 million. ("A")  

¶ Companies, other than those covered in "A", 

having a net worth of ` 5,000 million or more. 

("B")  

¶ Companies, other than those covered in "A", 

having a net worth of ` 2,500 million or more 

but less than ` 5,000 million. ("B")  
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Phase I - Mandatory for accounting periods on or 

after April 1, 2016 (comparatives for the periods 

ended March 31, 2016 or as appropriate) 

Phase II - Mandatory for accounting periods on 

or after April 1, 2017 (comparatives for  the 

periods ended March 31, 2017 or as appropriate) 

¶ Holding, subsidiary, joint venture or associate 

companies of companies covered under "A" or 

"B". 

¶ Holding, subsidiary, joint venture or associate 

companies of companies covered under "A" or 

"B". 

 

For the purpose of calculation of net worth of Companies, the net worth shall be calculated in accordance 

with the standalone financial statements of the company as on March 31, 2014 or the first audited period 

ending after that date are required to implement Ind-AS in the financial year commencing on April 1, 2017, 

and to provide comparative figures for the corresponding period in our prior financial year. Given that Ind-

AS is different in many respects from Indian GAAP, under which we currently prepare our financial 

statements, the transition to Ind-AS may have a significant impact on our financial position and results of 

operations. For further information, please see "Summary of Significant Differences between Indian GAAP 

and Ind-AS" on page 356 of this Prospectus. 

 

In addition, any holding, subsidiary, joint venture or associate companies of the companies specified above 

(even though if they do not meet above threshold) shall also comply with such requirements from the 

respective periods specified above. 

 

There is not yet a significant body of established practice on which to draw informing judgments regarding 

its implementation and application. Additionally, Ind-AS differs in certain respects from IFRS and 

therefore financial statements prepared under Ind-AS may be substantially different from financial 

statements prepared under IFRS. There can be no assurance that our Company's financial condition, results 

of operation, cash flow or changes in shareholders' equity will not be presented differently under Ind-AS 

than under Indian GAAP or IFRS. 

 

Furthermore, the Government of India has issued a set of Income Computation and Disclosure Standards 

(ñICDSò) that will be applied in computing taxable income and payment of income taxes thereon, 

applicable from the assessment year 2016-2017. ICDS will apply to all taxpayers following an accrual 

system of accounting for the purpose of computation of income under the heads of "Profits and gains of 

business/profession" and "Income from other sources." This is the first time such specific standards have 

been issued for income taxes in India, and the impact of the ICDS on our tax incidence is uncertain. 

 

We may encounter difficulties in the ongoing process of implementing and enhancing our management 

information systems under Ind-AS reporting and the ICDS. There can be no assurance that the adoption of 

Ind-AS and the ICDS by our Company will not adversely affect its results of operation or financial 

condition. 

 

2. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP 

and IFRS, which investors may be more familiar with and may consider material to their assessment of 

our financial condition, cash flows and results of operations.  
 

Our financial statements, including the financial statements included in this Prospectus, were prepared in 

accordance with Indian GAAP. No attempt has been made to reconcile any of the information given in this 

Prospectus to any other principles or to base it on any other standards. Indian GAAP differs in certain 

significant respects from IFRS, U.S. GAAP and other accounting principles with which prospective 

investors may be familiar in other countries.  

 

If our financial statements were to be prepared in accordance with such other accounting principles, our 

results of operations, cash flows and financial position may be substantially different. Prospective investors 

should review the accounting policies applied in the preparation of our financial statements, and consult 

their own professional advisers for an understanding of the differences between these accounting principles 

and those with which they may be more familiar. Any reliance by persons not familiar with Indian 

accounting practices on the financial disclosures presented in this Prospectus should accordingly be limited. 

In making an investment decision, investors must rely upon their own examination of us, the terms of this 

Issue and the financial information contained in this Prospectus. 
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3. If acts of terrorism and other similar threats to security, communal disturbances or riots erupt in India, 

or if regional hostilities increase, this would adversely affect the Indian economy, and our business, 

results of operations and cash flows. 
 

India has experienced communal disturbances, terrorist attacks and riots in the past. If such events recur, 

our operational and marketing activities may be adversely affected, resulting in a decline in our income. 

The Asian region has from time to time experienced instances of civil unrest and hostilities among 

neighboring countries, including those between India and Pakistan. Hostilities and tensions may occur in 

the future and on a wider scale. Military activity or terrorist attacks in India, as well as other acts of violence 

or war could influence the Indian economy by creating a perception that investments in India involve higher 

degrees of risk. Events of this nature in the future, as well as social and civil unrest within other countries 

in Asia, could influence the Indian economy and could have an adverse effect on the market for securities 

of Indian companies, including our Equity Shares. 

 

4. Inflation in India could have an adverse effect on our profitability and if significant, on our financial 

condition. 

 

Inflation is typically impacted by factors such as governmental policies, regulations, commodity prices, 

liquidity and global economic environment. Any change in the government or a change in the economic 

and deregulation policies could adversely affect the inflation rates. Continued high rates of inflation may 

increase our costs such as salaries, travel costs and related allowances, which are typically linked to general 

price levels. There can be no assurance that we will be able to pass on any additional costs to our clients or 

that our revenue will increase proportionately corresponding to such inflation. Accordingly, high rates of 

inflation in India could have an adverse effect on our profitability and, if significant, on our financial 

condition. 

 

5. Increases in the prices of crude oil could adversely affect the Indian economy, which could adversely 

affect our business, financial condition, results of operations and cash flows.  

 

India imports a substantial portion of its crude oil requirement. While oil prices have declined from their 

peak levels, any sharp increase in oil prices and the pass-through of such increases to Indian consumers 

could have a material negative impact on the Indian economy and on the Indian financial system in 

particular, including through a rise in inflation and market interest rates and a higher trade deficit, which 

could adversely affect our business, financial condition, results of operations and cash flows. 

 

6. The occurrence of natural or man-made disasters may adversely affect our business, results of 

operations and financial condition. 

 

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires, 

explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, 

may adversely affect our financial condition or results of operations. The potential impact of a natural 

disaster such as the H5N1 "avian flu" virus, or H1N1, the swine flu virus, MERS (Middle East Respiratory 

Syndrome), Zika, the mosquito virus, on our results of operations and financial position is speculative, and 

would depend on numerous factors. Although the long-term effect of such diseases cannot currently be 

predicted, previous occurrences of avian flu, swine flu, MERS and Zika had an adverse effect on the 

economies of those countries in which they were most prevalent. In the case of any of such diseases, should 

the virus mutate and lead to human-to-human transmission of the disease, the consequence for our business 

could be severe. An outbreak of a communicable disease in India or in the particular region in which we 

have projects would adversely affect our business and financial conditions and the result of operations. We 

cannot assure prospective investors that such events will not occur in the future or that our business, results 

of operations and financial condition will not be adversely affected. 

 

7. A significant change in the Governmentôs economic liberalization and deregulation policies could 

disrupt our business.  

 

We are incorporated in India and derive almost all of our revenues from India. Consequently, our 

performance and liquidity of the Equity Shares is affected by changes in exchange rates and controls, 

interest rates, Government policies, taxation, social and ethnic instability and other political and economic 

developments affecting India. The Government has traditionally exercised and continues to exercise a 

dominant influence over many aspects of the economy. Our business and the market price and liquidity of 
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the Equity Shares may be affected by changes in exchange rates and controls, interest rates, changes in 

Government policy, taxation, social and civil unrest and political, economic or other developments in or 

affecting India. In recent years, India has been following a course of economic liberalization and our 

business could be significantly influenced by economic policies followed by the Government. Further, our 

businesses are also impacted by regulation and conditions in the various states in India where we operate. 

There can be no assurance as to the policies a new elected government will follow or that it will continue 

the policies of the outgoing government. The rate of economic liberalization could change, and specific 

laws and policies affecting foreign investment, currency exchange rates and other matters affecting 

investment in India could change as well. A significant change in Indiaôs economic liberalization and 

deregulation policies, in particular, those relating to our business, could disrupt business and economic 

conditions in India generally and our business in particular. 

 

8. Financial instability, economic developments and volatility in securities markets in other countries may 

also cause a decline in the price of the Equity Shares. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other 

countries, particularly emerging market countries in Asia. Financial turmoil in Europe and elsewhere in the 

world in recent years has affected the Indian economy. Although economic conditions are different in each 

country, investorsô reactions to developments in one country can have adverse effects on the securities of 

companies in other countries, including India. Recently, the currencies of a few Asian countries including 

India suffered depreciation against the US Dollar owing to amongst other, the announcement by the US 

government that it may consider reducing its quantitative easing measures. A loss of investor confidence 

in the financial systems of other emerging markets may cause increased volatility in Indian financial 

markets and, indirectly, in the Indian economy in general. Any worldwide financial instability could also 

have a negative impact on the Indian economy. Financial disruptions may occur again and could harm our 

business, prospects, future financial performance and the prices of the Equity Shares. 

 

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and 

market corrections in recent years. Since September 2008, liquidity and credit concerns and volatility in 

the global credit and financial markets increased significantly with the bankruptcy or acquisition of, and 

government assistance extended to, several major US and European financial institutions. These and other 

related events, such as the European sovereign debt crisis, have had a significant impact on the global credit 

and financial markets as a whole, including reduced liquidity, greater volatility, widening of credit spreads 

and a lack of price transparency in global credit and financial markets. In response to such developments, 

legislators and financial regulators in the United States and other jurisdictions, including India, have 

implemented a number of policy measures designed to add stability to the financial markets. 

 

However, the overall impact of these and other legislative and regulatory efforts on the global financial 

markets is uncertain, and they may not have the intended stabilizing effects. In the event that the current 

difficult conditions in the global credit markets continue or if there is any significant financial disruption, 

such conditions could have an adverse effect on our business, prospects, future financial performance and 

the trading price of the Equity Shares. 

 

9. Our performance is linked to the stability of policies and the political situation in India. Any political 

instability in India may adversely affect the Indian economy and the Indian securities markets in 

general, which could adversely affect our business, our results of operations and could also affect the 

trading price of our shares. 

 

The Government has pursued policies of economic liberalization, including significantly relaxing 

restrictions on the private sector. Any political instability could delay the reform of the Indian economy 

and could have a material adverse effect on the market for our Equity Shares. There is no assurance that 

these liberalization policies will continue if there is a change in political climate. Protests against 

privatization could slow-down the pace of liberalization and deregulation. The rate of economic 

liberalization could change, and specific laws and policies affecting companies in the infrastructure sector, 

foreign investment, currency exchange rates and other matters affecting investment in our securities could 

change as well. Further, if there is any political unrest or political instability or change of policies as a result 

of the introduction of any new political regime in the state of Gujarat, which is not in advancement of the 

construction sector or in furtherance of our business activities, then our business, results of operations and 

financial position may be adversely affected. 
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10. Any downgrading of India's debt rating by an independent agency may harm our ability to raise 

financing. 

 

Any adverse revisions to India's credit ratings for domestic and international debt by domestic or 

international rating agencies may adversely affect our ability to raise additional financing and the interest 

rates and other commercial terms at which such additional financing is available. This could have an 

adverse effect on our capital expenditure plans, business and financial performance and the price of our 

Equity Shares. 

 

11. Currency exchange rate fluctuations may affect the return on the Equity Shares. 

 

The Equity Shares are, and will be quoted in Rupees on the Stock Exchanges. Any dividends in respect of 

the Equity Shares will be paid in Rupees and subsequently converted into other currencies for repatriation. 

Any adverse movement in exchange rates during the time it takes to undertake such conversion may reduce 

the net dividend to investors. In addition, any adverse movement in exchange rates during a delay in 

repatriating the proceeds from a sale of Equity Shares outside India, for example, because of a delay in 

regulatory approvals that may be required for the sale of Equity Shares, may reduce the net proceeds 

received by shareholders. 

 

12. A decline in Indiaôs foreign exchange reserves may affect liquidity and interest rates in the Indian 

economy, which could adversely impact us. A rapid decrease in reserves would also create risk of higher 

interest rates and a consequent slowdown in growth. 

 

Flows to foreign exchange reserves can be volatile, and past declines may have adversely affected the 

valuation of the Rupee. There can be no assurance that Indiaôs foreign exchange reserves will not decrease 

in the future. Further, a decline in foreign exchange reserves, as well as other factors, could adversely affect 

the valuation of the Rupee and could result in reduced liquidity and higher interest rates, which could 

adversely affect our business, financial condition, results of operations and cash flows. 

 

13. Investors in the Equity Shares may not be able to enforce a judgment of a foreign court against us, our 

directors or executive officers. 

 

We are a limited liability company incorporated under the laws of India. All of our Directors and Key 

Managerial Personnel are residents of India and all of our assets and such persons are located in India. As 

a result, it may not be possible for investors to effect service of process upon us or such persons outside 

India, or to enforce judgments obtained against such parties in courts outside of India. Furthermore, it is 

unlikely that an Indian court would award damages on the same basis, or to the same extent, as was awarded 

in a final judgement rendered by a court in another jurisdiction and enforce such foreign judgments if that 

Indian court was of the view that the amount of damages awarded was excessive or inconsistent with public 

policy. A party seeking to enforce a foreign judgment in India is required to obtain approval from RBI to 

execute such a judgment or to repatriate outside India any amount recovered. It is uncertain as to whether 

an Indian court would enforce foreign judgments that would contravene or violate Indian law. 

 

14. A slowdown in economic growth in India could cause our business to suffer. We are also subject to 

regulatory, economic, social and political uncertainties in India. 

 

Our Company is incorporated in India, and almost all of our assets and employees are located in India and 

currently, we derive all of our revenue from our operations in India and so the performance and the growth 

of our business are dependent on the performance of the Indian economy. As a result, we are almost entirely 

dependent on prevailing economic conditions in India and our results of operations are significantly 

affected by factors influencing the Indian economy. Factors that may adversely affect the Indian economy, 

and hence our results of operations, may include: 

 

¶ any increase in Indian interest rates or inflation; 

 

¶ any exchange rate fluctuations; 

 

¶ any scarcity of credit or other financing in India, resulting in an adverse impact on economic 

conditions in India and scarcity of financing for our expansions; 
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¶ prevailing income conditions among Indian consumers and Indian corporations; 

 

¶ volatility in, and actual or perceived trends in trading activity on, Indiaôs principal stock exchanges; 

 

¶ changes in Indiaôs tax, trade, fiscal or monetary policies; 

 

¶ political instability, terrorism or military conflict in India or in countries in the region or globally, 

including in Indiaôs various neighboring countries; 

 

¶ occurrence of natural or man-made disasters; 

 

¶ prevailing regional or global economic conditions, including in Indiaôs principal export markets; and 

 

¶ other significant regulatory or economic developments in or affecting India or its IT sector. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, 

could adversely impact our business, results of operations and financial condition and the price of the 

Equity Shares.  

 

Risk management initiatives by banks and lenders in such circumstances could affect the availability of 

funds in the future or the withdrawal of our existing credit facilities. The Indian economy is undergoing 

many changes and it is difficult to predict the impact of certain fundamental economic changes on our 

business. Conditions outside India, such as a slowdown or recession in the economic growth of other major 

countries, especially the United States, have an impact on the growth of the Indian economy. Additionally, 

an increase in trade deficit, a downgrading in Indiaôs sovereign debt rating or a decline in Indiaôs foreign 

exchange reserves could negatively affect interest rates and liquidity, which could adversely affect the 

Indian economy and our business. Any downturn in the macroeconomic environment in India could 

adversely affect our business, financial condition, results of operation and the trading price of our Equity 

Shares. Volatility, negativity, or uncertain economic conditions could undermine the business confidence 

and could have a significant impact on our results of operations. Changing demand patterns from economic 

volatility and uncertainty could have a significant negative impact on our results of operations. 

 

15. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws 

and regulations, may adversely affect our business and financial performance. 
 

Our business and financial performance could be adversely affected by unfavorable changes in or 

interpretations of existing, or the promulgation of new laws, rules and regulations applicable to us and our 

business. Please refer to ñRegulations and Policiesò on page 151 of this Prospectus for details of the laws 

currently applicable to us. 

 

There can be no assurance that the Government of India may not implement new regulations and policies 

which will require us to obtain approvals and licenses from the Government of India and other regulatory 

bodies or impose onerous requirements and conditions on our operations. Any such changes and the related 

uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or 

change to governing laws, regulation or policy in the jurisdictions in which we operate may have a material 

adverse effect on our business, financial condition and results of operations. In addition, we may have to 

incur expenditures to comply with the requirements of any new regulations, which may also materially 

harm our results of operations. Any unfavorable changes to the laws and regulations applicable to us could 

also subject us to additional liabilities. 

 

For instance, the Government of India is committed to implement a comprehensive national goods and 

services tax (ñGSTò) regime which is a comprehensive indirect tax on manufacture, sale and consumption 

of goods that will combine taxes and levies by the Central and State Governments into a unified rate 

structure. Any future amendments may affect our overall tax efficiency, and may result in significant 

additional taxes becoming payable.  

 

The general anti avoidance rules (ñGAARò) provisions shall be effective from assessment year 2018-19 

onwards, i.e.; financial Year 2017-18 onwards and the same may get triggered once transactions are 

undertaken to avoid tax. The consequences of the GAAR provisions being applied to an arrangement could 
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result in denial of tax benefit amongst other consequences. In the absence of any precedents on the subject, 

the application of these provisions is uncertain. 

 

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, 

is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are 

amended, new adverse laws, rules or regulations are adopted or current laws are interpreted adversely to 

our interests, the results could increase our tax payments (prospectively or retrospectively) and/or subject 

us to penalties. Further, changes in capital gains tax or tax on capital market transactions or sale of shares 

could affect investor returns. As a result, any such changes or interpretations could have an adverse effect 

on our business and financial performance. 

 

Further, on November 8, 2016 the Department of Economic Affairs, Ministry of Finance, Government of 

India through a notification declared that bank notes of denominations of the series of the value of five 

hundred rupees and one thousand rupees shall cease to be legal tender. This new regulation could result in 

reduction of liquidity in the economy and may have an impact on various sectors which may include sectors 

such as Real Estate wherein we also operate. As a result, such changes or interpretations could have an 

adverse effect on our business and financial performance. 

 

16. Financial difficulty and other problems in certain long-term lending institutions and investment 

institutions in India could have a negative impact on our business.  
 

We are exposed to the risks of the Indian financial system which may be affected by the financial difficulties 

faced by certain Indian financial institutions because the commercial soundness of many financial 

institutions may be closely related as a result of credit, trading, clearing or other relationships. This risk, 

which is referred to as ñsystemic risk,ò may adversely affect financial intermediaries, such as clearing 

agencies, banks, securities firms and exchanges with whom we interact on a daily basis. Our transactions 

with these financial institutions expose us to credit risk in the event of default by the counter party, which 

can be exacerbated during periods of market illiquidity. As the Indian financial system operates within an 

emerging market, we face risks of a nature and extent not typically faced in more developed economies, 

including the risk of deposit runs notwithstanding the existence of a national deposit insurance scheme. 

The problems faced by individual Indian financial institutions and any instability in or difficulties faced by 

the Indian financial system generally could create adverse market perception about Indian financial 

institutions and banks. This in turn could adversely affect our business, financial condition, results of 

operations and cash flows. 

 

17. After this Issue, our Equity Shares may experience price and volume fluctuations or an active trading 

market for our Equity Shares may not develop. 

 

The Issue Price has been determined by us in consultation with the Book Running Lead Managers, based 

on Bids received in compliance with the SEBI ICDR Regulations, and it may not necessarily be indicative 

of the market price of the Equity Shares after this Issue is completed. The trading price of our Equity Shares 

may fluctuate after this Issue due to a variety of factors, including our results of operations and the 

performance of our business, competitive conditions, general economic, political and social factors, the 

performance of the Indian and global economy and significant developments in Indiaôs fiscal regime, 

volatility in the Indian and global securities market, performance of our competitors, the Indian financial 

services industry and the perception in the market about investments in the financial services industry, 

changes in the estimates of our performance or recommendations by financial analysts and announcements 

by us or others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital 

commitments. In particular, the possibility of a further extended period of market volatility as a result of 

the outcome referendum of the United Kingdom's membership in the European Union may also materially 

adversely affect the price of our Equity Shares and/or the development of an active trading market for our 

Equity Shares. 

 

In addition, if the stock markets in general experience a loss of investor confidence, the trading price of our 

Equity Shares could decline for reasons unrelated to our business, financial condition or operating results. 

The trading price of our Equity Shares might also decline in reaction to events that affect other companies 

in our industry even if these events do not directly affect us. Each of these factors, among others, could 

adversely affect the price of our Equity Shares.  
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There has been no public market for the Equity Shares of our Company prior to this Issue and an active 

trading market for the Equity Shares may not develop or be sustained after this Issue. Further, the price at 

which the Equity Shares are initially traded may not correspond to the prices at which the Equity Shares 

will trade in the market subsequent to this Issue. 

 

18. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid. 

 

Pursuant to the provisions of the SEBI ICDR Regulations and other regulations and guidelines prescribed 

by SEBI, QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms 

of quantity of Equity Shares Bid for or the price) at any stage after submitting a Bid. 

 

Events affecting the Biddersô decision to invest in the Equity Shares, including material adverse changes 

in international or national monetary policy, financial, political or economic conditions, our business, 

results of operation or financial condition, may arise between the date of submission of the Bid by QIBs 

and Non - Institutional Investors and Allotment of the Equity Shares. Our Company may choose to 

complete the Allotment of the Equity Shares pursuant to the Issue despite the occurrence of one or more 

such events, and QIBs and Non - Institutional Investors would not be able to withdraw or lower their Bids 

in such or any other situation, once they have submitted their Bid. 

 

19. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Capital gains arising from the sale of equity shares in an Indian company are generally taxable in India. 

Any gain realized on the sale of listed equity shares on a stock exchange held for more than 12 months will 

not be subject to capital gains tax in India if securities transaction tax (ñSTTò) has been paid on the 

transaction. STT will be levied on and collected by an Indian stock exchange on which the equity shares 

are sold. As such, any gain realized on the sale of equity shares held for more than 12 months by an Indian 

resident, which are sold other than on a recognized stock exchange and as a result of which no STT has 

been paid, will be subject to capital gains tax in India. Further, any gain realized on the sale of equity shares 

held for a period of 12 months or less will be subject to capital gains tax in India. Capital gains arising from 

the sale of equity shares will be exempt from taxation in India in cases where an exemption is provided 

under a treaty between India and the country of which the seller is a resident. Generally, Indian tax treaties 

do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be 

liable for tax in India as well as in their own jurisdictions on gains arising from a sale of equity shares. 

 

20. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by 

our Promoter or other major shareholders may adversely affect the trading price of the Equity Shares. 

 

Any future equity issuances by us, including a primary offering, may lead to the dilution of investors' 

shareholdings in our Company. Any future equity issuances by us or sales of our Equity Shares by our 

Promoter or other major shareholders may adversely affect the trading price of the Equity Shares, which 

may lead to other adverse consequences for us including difficulty in raising debt-financing. In addition, 

any perception by investors that such issuances or sales might occur may also affect the trading price of 

our Equity Shares. 

 

21. We have issued Equity Shares in the last 12 months at a price which may be lower than the Issue Price.  

 

We have in the last 12 months issued Equity Shares to the Promoters and other existing Shareholders of 

our Company at a price which is lower than the Issue Price. Pursuant to a Board resolution dated October 

15, 2016, and a resolution of our Shareholders at the AGM held on September 28, 2016, the Board allotted 

25,600,000 bonus Equity Shares to the Shareholders in the ratio of 8:1, through the capitalization of 

reserves and surplus. For further details, please see the section entitled ñCapital Structureò on page 79. 

 

22. Rights of shareholders under Indian law may be more limited than under the laws of other jurisdictions. 

 

Our Articles and applicable Indian law govern our corporate affairs. Legal principles relating to these 

matters and the validity of corporate procedures, Directorsô fiduciary duties and liabilities, and 

shareholdersô rights may differ from those that would apply to a financial institution or corporate entity in 

another jurisdiction. Shareholdersô rights under Indian law may not be as extensive as shareholdersô rights 

under the laws of other countries or jurisdictions. Investors may have more difficulty in asserting their 
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rights as one of our shareholders than as a shareholder of a financial institution or corporate entity in another 

jurisdiction. 

 

23. You may be restricted in your ability to exercise pre-emptive rights under Indian law and may be 

adversely affected by future dilution of your ownership position. 

 

Under the Companies Act, a company incorporated in India must offer its shareholders pre-emptive rights 

to subscribe and pay for a proportionate number of shares to maintain their existing ownership percentages 

before the issuance of any new shares, unless the pre-emptive rights have been waived by adoption of a 

special resolution by holders of three-fourths of the shares who have voted on the resolution, or unless the 

company has obtained approval from the Government of India to issue without such special resolution, 

subject to votes being cast in favour of the proposal exceeding the votes cast against such proposal. 

However, if the law of the jurisdiction you are in does not permit you to exercise your pre-emptive rights 

without our Company filing an offering document or a registration statement with the applicable authority 

in the jurisdiction you are in, you will be unable to exercise your pre-emptive rights unless our Company 

makes such a filing. To the extent that you are unable to exercise pre-emptive rights granted in respect of 

the Equity Shares, your proportional interest in our Company would be reduced. 

 

24. You will not be able to sell immediately on an Indian stock exchange any of the Equity Shares you 

purchase in the Issue. 

 

The Equity Shares will be listed on the BSE and the NSE. Pursuant to Indian regulations, certain actions 

must be completed before the Equity Shares can be listed and trading may commence. Upon receipt of final 

approval from the Designated Stock Exchange, trading in the Equity Shares is to commence within six 

working days of the date of closure of the Issue. We cannot assure you that the Equity Shares will be 

credited to investors' demat accounts, or that trading in the Equity Shares will commence, within the time 

periods prescribed under law. 

 

25. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash 

flows, working capital requirements and capital expenditures. 

 

The amount of future dividend payments, if any, will depend upon a number of factors, including but not 

limited to our future earnings, financial condition, cash flows, working capital requirements, contractual 

obligations, applicable Indian legal restrictions and capital expenditures. In addition, our ability to pay 

dividends may be impacted by a number of factors, including restrictive covenants under the loan or 

financing agreements our Company may enter into to finance our fund requirements for our business 

activities. There can be no assurance that our Board will decide to declare dividends in the foreseeable 

future or if we will be able to pay dividends in the future. For additional details relating to our dividend 

policy, see ñDividend Policyò on page 184. 

 

26. Foreign investors are subject to foreign investment restrictions under Indian law, which may adversely 

affect the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non- 

residents and residents are freely permitted (subject to certain restrictions) if they comply with the pricing 

guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to 

be transferred, is not in compliance with such pricing guidelines or reporting requirements or falls under 

any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally, 

shareholders who seek to convert the Indian Rupee proceeds from a sale of shares in India into foreign 

currency and repatriate that foreign currency from India will require a no objection/tax clearance certificate 

from the income tax authority. We cannot assure investors that any required approval from the RBI or any 

other Indian government agency can be obtained on any particular terms, or at all. 

 

Prominent Notes 

 

1. Our Company was incorporated as PSP Projects Private Limited on August 26, 2008, as a private limited 

company under the Companies Act, 1956, with the RoC. Our Company was converted into a public limited 

company and consequently, the name of our Company was changed to PSP Projects Limited and a fresh 

certificate of incorporation was issued by the RoC on July 10, 2015. For further details of change in the 



 

47 
 

name and registered office of our Company, please see the section entitled ñHistory and Certain Corporate 

Mattersò on page 155. 

 

2. Issue of 10,080,000 Equity Shares for cash at price of `  210 per Equity Share (including a share premium 

of `  200 per Equity Share) aggregating to `  2,116.80 million^ consisting of a Fresh Issue of 7,200,000 

Equity Shares aggregating to `  1,512.00 million^ by our Company and Offer of Sale of 2,880,000 Equity 

Shares aggregating to `  604.80 million^ by the Selling Shareholders. The Issue constitutes 28.00 % of the 

post-Issue paid-up Equity Share capital of our Company. 
^Subject to finalization of the Basis of Allotment 
 

3. Our net worth as on December 31, 2016, was ̀  875.76 million and `  845.59 million, in accordance with 

the Restated Standalone Financial Statements and Restated Consolidated Financial Statements, 

respectively. For details, see ñFinancial Statementsò beginning on page 185. 

 

4. Our book value per Equity Share was `  30.41 and `  29.36 as at December 31, 2016, as per our Restated 

Standalone Financial Statements and Restated Consolidated Financial Statements, respectively.  

 

5. The average cost of acquisition of Equity Shares by our Promoters is as set forth hereunder:  

 

Sr. 

No. 
Name of Promoter 

No. of Equity 

Shares Held 

Average Cost of 

Acquisition 

(` ) 

1.  Prahaladbhai Shivrambhai Patel 15,840,000 0.28 

2.  Shilpaben Patel 5,760,000 0.01 

 

6. Except as disclosed under ñOur Group Entitiesò and ñRelated Party Transactionsò on pages 180 and 183 

respectively, none of our Group Entities have business interests or other interests in our Company. 

 

7. For details of related party transactions entered into by our Company with the Group Entities and other 

related parties during the Fiscal 2016, the nature of transactions and the cumulative value of transactions, 

please refer to the sub-sections titled ñFinancial Statements - Restated Standalone Financial Statementsò 

and ñFinancial Statements - Restated Consolidated Financial Statementsò on pages 186 and 260, 

respectively. 

 

8. There have been no financing arrangements whereby our Promoter Group, Directors and their relatives 

have financed the purchase by any other person of the Equity Shares other than in the normal course of our 

business during the period of six months immediately preceding the date of filing of this Prospectus with 

SEBI. 

 

9. Bidders may contact the Book Running Lead Managers who have submitted the due diligence certificate 

to SEBI, for any complaints, information or clarifications pertaining to the Issue. For details of the Book 

Running Lead Managers, please refer to the section titled ñGeneral Informationò on page 70. 

 

10. All grievances, in relation to the ASBA process, may be addressed to the Registrar to the Issue, with a copy 

to the relevant Designated Intermediary with whom the ASBA Form was submitted, quoting the full name 

of the sole or first Bidder, ASBA Form number, Biddersô DP ID, Client ID, PAN, number of Equity Shares 

applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant 

Designated Intermediary, where the ASBA Form was submitted by the Bidder and ASBA Account number 

in which the amount equivalent to the Bid Amount was blocked. Further, the Bidder shall enclose the 

Acknowledgment Slip from the Designated Intermediaries in addition to the documents or information 

mentioned hereinabove. 
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SECTION III: INTRODUCTION  

 

SUMMARY OF INDUSTRY  

 

I.  Overview of the Indian Economy 

 

The Indian economy is the fourth largest economy in the world by purchasing power parity with an 

estimated GDP of approximately USD 7.998 trillion in 2015 (Source: CIA World Factbook). Indiaôs GDP 

will continue to expand at the fastest pace among major economies, with growth forecast at 7.6 % in 2016-

17. Indiaôs economy has benefited from the large terms of trade gain triggered by lower commodity prices, 

and inflation has declined more than expected. Large terms-of-trade gains, positive policy actions, 

structural reforms, including the introduction of an important tax reform and formalization of the inflation 

targeting framework and improved confidence are expected to support consumer demand and investment. 

Important policy actions toward the implementation of the goods and services tax have been taken, which 

will be positive for investment and growth. (Source: International Monetary Fund - World Economic 

Outlook - October 2016).  

 

II.  The Indian Construction Industry  

 

The Indian construction industryôs forecast-period outlook is better than that of its review-period 

performance, with average annual growth in real terms set to improve from 2.95% to 5.65%. Growth will 

be driven by investments in infrastructure and energy construction projects, and the continued expansion 

of residential and commercial buildings. Indiaôs construction industry is expected to reach a nominal value 

of ` 40.1 trillion (USD 593.8 billion) in 2020; up from ` 25.6 trillion (USD 406.2 billion) in 2015.  

 

Various government flagship programs - including 100 Smart Cities Mission, Housing for All, Atal Mission 

for Urban Rejuvenation and Transformation (ñAMRUTò), Make in India and Power for All will be the 

growth drivers. 

 

According to the Ministry of Statistics and Programme Implementation (ñMOSPIò), the industryôs value 

add at constant prices grew by 4.7%, going from ` 7.6 trillion (USD 129.1 billion) in 2013 to ` 7.9 trillion 

(USD 129.8 billion) in 2014. The value add increased by 3.6% in real terms during the first nine months of 

2015, compared to that of 2014. It rose from ` 5.9 trillion (USD 97.5 billion) in January - September 2014 

to ̀  6.2 trillion (USD 97.7 billion) in January - September 2015.  

 

The construction industry will be supported by the governmentôs plan to transform urban India. Under the 

100 Smart Cities Mission, the government aims to provide a more sustainable and clean environment by 

2020. In total, ̀ 480.0 billion (USD 7.6 billion) has been allocated. Each selected city will receive ` 2.0 

billion (USD 31.7 million) in funding during the first year and ` 1.0 billion (USD 15.9 million) for the 

following three years.  

 

In a bid to rehabilitate the slums, provide housing at affordable prices and ensure good quality homes, the 

government is focusing on social housing development. It launched the Housing for All by 2022 program 

in 2015, under which it set a target to construct 20.0 million social housing units across the country by 

2022. The program is expected to be executed in three phases. During the first phase, 100 cities will be 

covered by 2017, while 200 cities will be covered by 2019 under the second phase, and the remaining cities 

will be covered by 2022 under the third phase. The government aims to attract more private investments to 

finance its flagship program.  

 

To promote comprehensive urban development and support economic growth, the government introduced 

the AMRUT in 2015 to transform the countryôs urban areas. The main purpose of AMRUT is to provide 

basic infrastructure services such as water supply, sewerage connection, green spaces, parks and 

transportation facilities. The program will be implemented in 500 towns and cities. The government will 

invest ̀  500.0 billion (USD 7.9 billion) between 2015ï2016 and 2019ï2020 under AMRUT.  

 

A. Construction Output and Value Add 

 

The industryôs output value in real terms is expected to rise at a compound annual growth rate (CAGR) of 

5.65% over the forecast period; up from 2.95% during the review period (2011ï2015). The industry is 

https://www.cia.gov/library/publications/the-world-factbook/geos/in.html
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consequently expected to rise from a value of USD 428.1 billion in 2015 to USD 563.4 billion in 2020, 

measured at constant 2010 US dollar exchange rates. 

 

B. Industrial Construction  

 

Industrial construction was the fourth-largest market in the Indian construction industry during the review 

period. It accounted for 7.8% of the industryôs total output and valued ` 2.0 trillion (USD 31.6 billion) in 

2015, following a review-period CAGR of 6.94% in nominal terms. The market was driven by investments 

in the manufacturing plants and chemical and pharmaceutical plants categories. 

 

The market is expected to continue expanding over the forecast period, as India is fast emerging as a 

favorable manufacturing base in Asia. The countryôs economic development and abundant availability of 

cheap labor are also expected to lead to a rise in investments, which will drive growth in the industrial 

construction market over the forecast period.  

 

According to the MOSPI, industrial production grew by 3.1% year on year in JanuaryïNovember 2015. 

During the first nine months of 2015, manufacturing production grew by 3.8% year on year, while mining 

production grew by 1.6%. 

 

Under the Make in India program, the government plans to transform the country into a manufacturing hub. 

According to the RBI, under this program the FDI grew by 50.7% in the manufacturing sector, going from 

` 389.4 billion (USD 6.4 billion) in 2013ï2014 to ̀ 606.2 billion (USD 9.6 billion) in 2014ï2015. 

 

The market is expected to register a forecast- period CAGR of 8.80% in nominal terms, to value ` 3.0 

tril lion (USD 45.0 billion) in 2020. 

 

To transform India into a global manufacturing hub, the government introduced the Make in India program 

in 2014. The program aims to attract foreign investment and create an additional 100 million jobs by 2022. 

According to the RBI, Indiaôs total FDI grew by 54.2%, going from ` 979.8 billion (USD 16.1 billion) in 

2013ï2014 to ̀  1.6 trillion (USD 24.7 billion) in 2014ï2015 under the governmentôs flagship Make in 

India program. Moreover, FDI in the manufacturing sector grew by 50.7%, going from ̀ 389.4 billion 

(USD 6.4 billion) in 2013ï2014 to ̀ 606.2 billion (USD 9.6 billion) in 2014ï2015.  

 

According to the National Housing Bank (ñNHBò), the average residential property price index for 26 

cities grew by 2.7% in 2014. The largest house price increase was recorded in Chennai, where prices grew 

by 13.6% in 2014 compared to 2013. House prices in Surat, Ahmedabad, Nagpur and Kolkata rose by 

11.9%, 11.5%, 8.5% and 7.7% respectively. There have been regional variations, however, as prices in 

Meerut, Chandigarh and Jaipur declined by 11.4%, 7.8% and 6.4% respectively during the same period. In 

the first quarter of 2015, the average residential property price index for 26 cities was up by 3.0% annually. 

Guwahati recorded the largest increase in property prices, with 9.1% during the first quarter of 2015 as 

compared to the first quarter of 2014. House prices in Pune, Indore and Bengaluru grew by 8.2%, 7.7% and 

7.5% respectively. However, property prices in Chandigarh, Delhi and Bhubaneswar declined by 7.7%, 

4.5% and 3.6% respectively during the same period. 

 

C. Institutional Construction  

 

During the review period, the smallest market in the industry was institutional construction. It accounted 

for 3.8% of the industryôs total value in 2015, and registered a review-period CAGR of 6.62% in nominal 

terms, to value ` 979.4 billion (USD 15.5 billion) that year. Its growth was supported by public and private 

sector investments in education and healthcare construction. The educational buildings category posted a 

review-period CAGR of 6.73%, and represented 62.1% of the institutional construction market in 201s5. 

The healthcare buildings category recorded a review-period CAGR of 6.92%, and accounted for 25.0% of 

the institutional construction marketôs total revenue.  

 

The market is expected to continue to expand over the forecast period, driven by public and private sector 

investments in education and healthcare construction projects. For an expected investment of ` 50.0 billion 

(USD 792.9 million), Narayana Hrudayalaya is planning to establish 100 low-cost specialty hospitals. At 

an estimated cost of ` 46.7 billion (USD 1.0 billion), GMR Group Limited (GMR) is undertaking the 

construction of multi-specialty hospital project in Telangana. 
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According to the UNDESA, the percentage of the population aged 60 years or older is expected to increase 

from 8.0% in 2010 to 10.3% in 2020, and 12.9% by 2030. Over the same period, the median age of the 

population will increase from 25.1 years to 28.1 years, and 31.2 years by 2030. Such an elderly population 

will put pressure on existing resources and facilities, and create conditions for an increase in investments 

in new and refurbished healthcare buildings. 

  

Medical tourism will also support the marketôs growth over the forecast period. Due to advances in 

technology, skilled doctors, quality healthcare infrastructure, and the low-cost of treatment, India is one of 

the most popular destinations for medical tourism in the Asia-Pacific region. 

 

The market is expected to post a nominal forecast-period CAGR of 7.76%, to value Rs.1.4 trillion (USD 

21.1 billion) in 2020. 

 

D. Residential Construction  

 

Accounting for 30.9% of the industryôs total value in 2015, residential construction was the largest market 

during the review period. It posted a review-period CAGR of 6.25% in nominal terms, to value ` 7.9 trillion 

(USD 125.6 billion) in 2015. Growth was driven by the single-family housing construction category, which 

accounted for 61.3% of the marketôs value in 2015, recording a nominal review-period CAGR of 6.17%. 

Multi -family housing contributed the remaining 38.7%, and recorded a nominal review-period CAGR of 

6.40%. 

 

Review-period growth was supported by the countryôs favorable demographics, expanding middle-class 

population and efforts by the government to offset the countryôs housing shortage. 

 

Construction activity in the residential market will be driven by demand side factors, such as more nuclear 

families, urbanization, population growth and government investments in affordable housing projects.  

 

According to UNDESA, the countryôs population grew by 13.8%, increasing from 1.1 billion in 2005 to 

1.3 billion in 2015, and is expected to reach 1.4 billion in 2025 and 1.5 billion by 2035. The countryôs urban 

population grew by 27.4%, increasing from 329.5 million in 2005 to 419.9 million in 2015, and is expected 

to reach 642.3 million by 2035.  

 

Government efforts to maintain the balance between supply and demand for social housing are expected to 

support the market over the forecast period. In a bid to provide affordable housing, the government 

announced the Housing for All by 2022 program in 2015. 

 

Timetric expects market output to record a forecast-period CAGR of 9.19% in nominal terms, to value ̀  
12.3 trillion (USD 182.0 billion) in 2020. 

 

E. Commercial Construction  

 

Commercial construction was the second-smallest market in the Indian construction industry during the 

review period, accounting for 7.6% of the industryôs total value in 2015. The market posted a review-period 

CAGR of 6.27% in nominal terms, to value ` 2.0 trillion (USD 31.0 billion) in 2015, driven by a prosperous 

services sector, rising disposable income, retail sales growth, and a younger and more affluent 

demographic.  

 

Market expansion over the forecast period will be driven by investments in office buildings, growth in the 

retail and tourism sectors, and positive developments in domestic and regional economic conditions. The 

countryôs retail sector is expected to record strong growth over the forecast period, due to population 

growth, a rise in the volume of inbound tourists and escalation in the amount of disposable income 

belonging to individuals. With a population of 1.3 billion, India has a large consumer base, and its retail 

industry has potential to expand. Gap Inc, Hennes & Mauritz, Marks & Spencer, IKEA and Wal-Mart are 

planning to increase their presence in the country. 

 

According to the Ministry of Tourism, the total number of foreign tourist arrivals in the country grew by 

4.4%, going from 7.7 million in 2014 to 8.0 million in 2015. Foreign exchange earnings from the tourism 

industry grew by 2.3%, going from ` 1.2 trillion (USD 20.2 billion) in 2014 to ` 1.3 trillion (USD 19.7 
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billion) in 2015. Such a trend is indicative of mounting economic activity, which bodes well for future 

investments and new construction projects. 

 

India is one of the most popular destinations for outsourcing in the Asia-Pacific region, due to its low-wage 

skilled population, business risk mitigation and economies of scale. According to the National Association 

of Software and Services Companies (NASSCOM), a trade association of Indiaôs information technology 

(IT) and business process outsourcing (BPO) industries, revenues from the BPO industry are expected to 

reach ̀ 13.7 trillion (USD 225.0 billion) by 2020. This will increase the demand for office buildings over 

the forecast period. 

 

Timetric expects the market output to record a forecast-period CAGR of 8.08% in nominal terms, to value 

` 2.9 trillion (USD 42.6 billion) in 2020. 

 

However, there are certain challenges associated with Indiaôs construction industry outlook. Limited funding, 

slow policy reforms and a weak currency are factors that will continue to limit the growth potential during the 

early part of the forecast period. Due to industrialization, urbanization, a rise in disposable income and population 

growth the demand for construction services is set to rise. Government efforts to improve the countryôs residential 

and transport infrastructure will also support growth. Under the housing for all programs, the government is 

planning to construct 20.0 million social housing units across the country by 2022. 
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SUMMARY OF BUSINESS 

 

The following information should be read together with the more detailed financial and other information 

contained in the sections ñRisk Factorsò, ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationsò and ñFinancial Statementsò on pages 17, 323 and 185, respectively. 

 

In this section, a reference to the ñCompanyò means PSP Projects Limited. Unless the context otherwise requires, 

references to ñweò, ñusò, or ñourò refers to PSP Projects Limited, its Subsidiaries, its Joint Venture and its Step-

down Joint Venture, taken as a whole, as though such Subsidiaries, Joint Venture and Step-down Joint Venture 

were consolidated entities of PSP Projects Limited. Until Fiscal 2015, our Company did not have any subsidiaries, 

joint ventures or associates, and no consolidated financial statements were prepared. All financial information 

included herein is based on our Restated Financial Statements included in this Prospectus in the section 

ñFinancial Statementsò beginning on page 185. 

 

Overview 

 

We are a multidisciplinary construction company offering a diversified range of construction and allied services 

across industrial, institutional, government, government residential and residential projects in India. We provide 

our services across the construction value chain, ranging from planning and design to construction and post-

construction activities to private and public sector enterprises. Historically, we have focused on projects in the 

Gujarat region. We have completed and continue to undertake construction projects in this region. More recently, 

we have geographically diversified our portfolio of services and are undertaking or have bid for projects pan India. 

 

Over the years, we have successfully executed a number of prestigious projects across Gujarat. One of the first 

major projects that we completed was the construction of the GCS Medical College, Hospital and Research Centre 

(managed by the Gujarat Cancer Society) in June 2012. Subsequently, we have successfully executed a number 

of prestigious projects, including, inter alia, the construction and interior works of Swarnim Sankul 01 and 02 at 

Gandhinagar, the construction of the Zydus Hospital at Ahmedabad, and various works in relation to the Sabarmati 

Riverfront Development project at Ahmedabad. Further, we have completed or are currently undertaking projects 

for a number of reputed customers, including, inter alia, Cadila Healthcare Limited, Care Institute of Medical 

Sciences Limited (CIMS), Claris Injectables Limited, Emcure Pharmaceuticals Limited, Gelco Electronics Private 

Limited, GCS Medical College, Hospital and Research Centre (managed by the Gujarat Cancer Society), the 

Government of Gujarat (through the Executive Engineer, Capital Project Division), Inductotherm (India) Private 

Limited, Intas Pharmaceutical Limited, Kaira District Co-operative Milk Producersô Union Limited (Amul Dairy), 

KHS Machinery Private Limited, Nirma Limited, Sabarmati River Front Development Corporation Limited, 

Torrent Pharmaceuticals Limited and WTC Noida Development Company Private Limited. 

 

Our execution capabilities have grown significantly with time, both in terms of the size of projects that we bid for 

and execute, and the number of projects that we execute simultaneously. Since our incorporation in August 2008, 

we have executed 80 projects as of March 31, 2017. Our Chairman and Managing Director and CEO, namely 

Prahaladbhai Shivrambhai Patel, who is also our Promoter, has been associated with the construction business for 

over 30 years and has been instrumental in the growth of our Company. 

 

As per the Restated Standalone Financial Statements, the Companyôs contract income has grown from `  1,781.95 

million in Fiscal 2012 to ̀ 4,541.67 million in Fiscal 2016, at a compound annual growth rate (ñCAGRò) of 

26.35%, and the Companyôs profit after tax, as restated, has increased from `  83.52 million in Fiscal 2012 to ̀ 

249.31 million in Fiscal 2016, at a CAGR of 31.44%. Further, as per the Restated Standalone Financial Statements, 

the Companyôs contract income for the nine months ended December 31, 2016, was `  2,391.07 million, and the 

Companyôs profit after tax, as restated, was `  214.83 million. 

 

Our constructions projects are broadly classified as follows: 

 

¶ Industrial Projects: These projects primarily involve the construction of industrial buildings for 

pharmaceutical plants, food processing units, engineering units and manufacturing and processing 

facilities. We have significant experience in undertaking industrial projects that cater to the specialized 

needs of pharmaceutical manufacturers. Some of the significant industrial projects completed by us in the 

past include constructing the manufacturing and processing facilities for customers such as Torrent 

Pharmaceuticals Limited, Nirma Limited, Intas Pharmaceuticals Limited, Cadila Healthcare Limited, 

Claris Injectables Limited, KHS Machinery Private Limited and Inductotherm (India) Private Limited. 

 



 

53 
 

¶ Institutional Projects: Our institutional projects typically involve the construction of buildings for 

hospitals and healthcare services, educational institutes, malls, hospitality services and corporate offices. 

Some of the major institutional projects completed by us in the past include the construction of Zydus 

Hospital, GCS Medical College, Hospital and Research Centre (managed by the Gujarat Cancer Society), 

and the CIMS Hospital. 

 

¶ Government Projects: We focus on undertaking select government projects that we believe to be 

challenging and prestigious in nature. For instance, in the recent past, we have executed marquee 

government projects such as the construction and interior work of Swarnim Sankul 01 and 02 at 

Gandhinagar, various works in relation to the Sabarmati Riverfront Development project at Ahmedabad 

and the interior work for the ICEM Building at Ahmedabad. 

 

¶ Government Residential Projects: We have in the past executed, and are also currently executing, certain 

prestigious government residential project, being the design-build of affordable high-rise residential 

buildings cum commercial units in Gujarat under the ñMukhya Mantri GRUH Yojanaò for a major Gujarat-

based public sector customer. 

 

¶ Residential Projects: Residential projects typically involve the construction of buildings for group housing 

and townships, as well as independent residences for select private customers. 

 

A breakdown of the Companyôs aggregate contract income for the preceding five Fiscals and the nine-month 

period ended December 31, 2016, on a restated standalone basis, is represented in the chart below: 

 

 
 

We define order book as anticipated revenues from uncompleted portions of existing contracts (signed contracts 

for which all pre-conditions to entry have been met, including letters of intent issued by the client) as of a certain 

date. The Companyôs total order book as of March 31, 2017, was ` 7,291.65 million, which comprised of 17 

institutional projects, four industrial projects, four government projects and two government residential projects. 

Further, our Subsidiaryôs and Joint Ventureôs total order book as of March 31, 2017, was `  908.54 million and ̀ 

1,073.92 million, respectively.  

 

We have received several certifications for our management systems, including the ISO 9001:2008 Management 

System Certificate, the ISO 14001:2004 Management System Certificate and the BS OHSAS 18001:2007 

Management System Certificate, each from Alcumus ISOQAR, in relation to the management and execution of 

residential, commercial, industrial, institutional buildings and infrastructure projects. Further, we have received 

various awards from our clients in recognition of our contribution to the construction sector, including the award 

for óOutstanding Performance in Managing Health, Safety and Environment on Site - Godrej Garden City Phase 

III, Ahmedabad Regionô and the award for óOutstanding Performance in Managing Health, Safety and 
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Environment (45th National Safety Week Celebrations 2016)ô from Godrej Properties Limited, the ñAffordable 

Housing Project of the Year ï 2016 Gujaratò award from Realty Plus, and the ñExcellence in Contractor of the 

Year - 2016ò award from the Gujarat Contractors Association. 

 

As per the Restated Standalone Financial Statements, in Fiscal 2014, 2015 and 2016, and the nine-months ended 

December 31, 2016, the Companyôs total revenue was `  2,147.97 million, ̀  2,869.67 million and ̀ 4,677.14 

million, and ̀  2,494.15 million respectively, and the Companyôs profit after tax, as restated, for the aforesaid 

periods was `  100.70 million, ̀  140.54 million and ̀ 249.31 million, and ̀ 214.83 million, respectively. As per 

the Restated Consolidated Financial Statements, in Fiscal 2016, and the nine-month period ended December 31, 

2016, our total revenue was `  4,857.64 million and `  2,890.27 million, respectively, and our profit after tax, as 

restated, for the aforesaid periods was `  226.32  million and `  207.65 million, respectively. 

 

Corporate Structure 

 

The following chart outlines our current group structure: 

 

 

 

 
 

 

 

  

PSP PROJECTS LIMITED

Subsidiary

PSP Projects Inc.

(100%)

Step-down Joint Venture

P & J Builders LLC (50%)

Subsidiary

PSP Projects and Proactive 
Constructions Private Limited 

(74%) 

Joint Venture

GDCL & PSP Joint Venture

(49% Interest)
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Our Strengths 

 

We believe that our principal competitive strengths are as follows: 

 

Strong track record of successful project execution 

 

We have established a track of successfully executing a diverse mix of construction projects. Since our 

incorporation in August 2008, we have executed 80 projects as of March 31, 2017, for a host of corporate, 

government and other customers across diverse segments. One of the first major projects that we completed was 

the construction of the GCS Medical College, Hospital and Research Centre (managed by the Gujarat Cancer 

Society) in June 2012. Subsequently, we have successfully executed a number of prestigious projects, including, 

inter alia, the construction and interior works of Swarnim Sankul 01 and 02 at Gandhinagar (the office of the 

Chief Minister and the Cabinet Ministers of the State of Gujarat), the construction of the Zydus Hospital at 

Ahmedabad, and various works in relation to the Sabarmati Riverfront Development project at Ahmedabad. 

 

We believe that our experienced management and execution teams gives us a competitive advantage and have 

contributed significantly in increasing our project execution capabilities. Over the years, we have developed our 

capabilities across various stages of a typical project life cycle, commencing from business development, 

tendering, engineering and design, procurement and construction. This has also helped build our expertise in 

executing projects across a wide range of segment such as the construction of manufacturing and processing 

facilities, hospitals, government buildings, educational institutes, corporate offices and residential buildings, 

which in turn, enables us to diversify our order book and reduces our dependence on any one sector or type of 

project. We believe that over the years, we have developed a reputation for undertaking challenging and diverse 

projects in a timely manner, which is reflected by our track-record of project execution and our long-standing 

relationships with a number of our key customers. 

 

Visible growth through a robust order book and growing pre-qualification credentials 

 

In our industry, an order book is considered one of the key indicators of future performance as it represents a 

portion of anticipated future revenue. Our strategy is not focused solely on order book addition but, rather, on 

adding quality projects with potentially higher margins and/or prestigious projects that help enhance our growing 

reputation. By diversifying our skill set and order book across different sectors, we are able to pursue a broader 

range of project tenders and consequently, optimize our business volume and profit margins. The Companyôs total 

order book as of March 31, 2017, was `  7,291.65 million, which comprised of 17 institutional projects, four 

industrial projects, four government projects and two government residential projects. Further, our Subsidiaryôs 

and Joint Ventureôs total order book as of March 31, 2017, was `  908.54 million and ̀  1,073.92 million, 

respectively. 

 

We believe that our growing order book was partly due to our increased pre-qualifications, which has been aided 

by our strong track record of project execution and our robust financial performance. The increase in our pre-

qualifications and financial strength has helped us increase our target market size, maintain the momentum of our 

order book growth and enhance our reputation. Further, our long-standing relationships with our key customers 

have helped us undertake additional work for a number of such customers. We intend to continue to leverage our 

established relationships and growing reputation to help build our order book in the future. 

 

Experienced management and promoter 

 

We have a qualified and dedicated management team, which is led by our Chairman and Managing Director and 

CEO, namely Prahaladbhai Shivrambhai Patel, who is also one of our Promoters. Immediately prior to the 

incorporation of our Company, Prahaladbhai Shivrambhai Patel, had been carrying on the business of civil 

construction by way of a proprietorship firm, namely BPC Projects, whose business was taken over by our 

Company in 2009. We believe that Prahaladbhai Shivrambhai Patel, who has over 30 years of experience in the 

business of construction, has played a significant role in the development of our business, and we benefit from his 

technical expertise, industry knowledge and customer relationships. Further, our management team also comprises 

of a number of qualified, experienced and skilled professionals, who have several years of experience across 

various sectors. For further details, see ñOur Managementò on page 161. 

 

We believe that our management team has been instrumental in the growth of our business operations, customer 

relationships and reputation. Further, we believe that our management teamôs collective experience and execution 

capabilities enable us to understand and anticipate market trends, manage the growth and expansion of our 
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business operations, and respond to trends in design, engineering and construction of projects based on the 

preferences of our customers. We will continue to leverage on the experience of our management team and their 

understanding of the construction market, particularly in the areas where we operate and propose to operate, to 

take advantage of current and future market opportunities. 

 

Robust financial performance and financial strength 

 

We have a strong track record of completing diverse construction projects across Gujarat. Our business growth 

during the last five Fiscals and the nine months ended December 31, 2016, contributed significantly to our 

financial strength. As per the Restated Standalone Financial Statements, the Companyôs contract income has 

grown from ̀  1,781.95 million in Fiscal 2012 to ` 4,541.67 million in Fiscal 2016, at a CAGR of 26.35%, and 

the Companyôs profit after tax, as restated, has increased from ` 83.52 million in Fiscal 2012 to ` 249.31 million 

in Fiscal 2016, at a CAGR of 31.44%. Further, as per the Restated Standalone Financial Statements, the 

Companyôs contract income for the nine months ended December 31, 2016, was ` 2,391.07 million, and the 

Companyôs profit after tax, as restated, was ` 214.83 million. The Companyôs total order book as of March 31, 
2017, was ̀ 7,291.65 million, which comprises of a number of projects with a relatively short gestation period, 

and provides the Company with significant near term cash flow visibility. 

 

Some of the Companyôs key financial parameters as per the Restated Standalone Financial Statements are set out 

below: 

 

Particulars 
Fiscal December 

31, 2016 2012 2013 2014 2015 2016 

Revenue from 

operations (net) 

(` in million) 

1,786.42 2,572.45 2,104.22 2,804.62 4,579.77 2,391.07  

EBITDA 

(` in million) 
154.14 219.75 167.43 224.11 393.47 324.53 

Profit after tax, as 

restated 

(` in million) 

83.52 122.50 100.70 140.54 249.31 214.83 

Return on net 

worth 
54.66% 46.06% 28.94% 29.95% 37.72% 24.53  

 

For a detailed discussion in relation to our financial condition and results of operations, see ñManagementôs 

Discussion and Analysis of Financial Condition and Result of Operationsò on page 323.  

 

We believe that we have been able to maintain our financial performance due to our experienced management 

team, efficient working capital management and our prudent bidding strategy. Further, our financial strength also 

enables us to access additional bank financing, which in turn, will enable us to bid for larger and more prestigious 

projects, with opportunities for potentially higher margins. 

 

Long-standing relationships with our customers 

 

We believe that our reputation for completing projects in a timely manner and our focus on quality has helped us 

build strong relationships with our customers. We have completed or are currently undertaking projects for a 

number of reputed customers, including, inter alia, Cadila Healthcare Limited, Care Institute of Medical Sciences 

Limited (CIMS), Claris Injectables Limited, Emcure Pharmaceuticals Limited, Gelco Electronics Private Limited, 

GCS Medical College, Hospital and Research Centre (managed by the Gujarat Cancer Society), the Government 

of Gujarat (through the Executive Engineer, Capital Project Division), Inductotherm (India) Private Limited, Intas 

Pharmaceutical Limited, Kaira District Co-operative Milk Producersô Union Limited (Amul Dairy), KHS 

Machinery Private Limited, Nirma Limited, Sabarmati River Front Development Corporation Limited, Torrent 

Pharmaceuticals Limited and WTC Noida Development Company Private Limited. 

 

Further, we have received additional projects from several of our customers despite increased competition in the 

region within which we operate. For example, since our incorporation in Fiscal 2009, we have executed 14 projects 

for Cadila Healthcare Limited and its affiliates, six projects for Torrent Pharmaceuticals Limited and its affiliates 

and four projects for Nirma Limited and its affiliates. Further, we have also executed various works in relation to 

the Sabarmati Riverfront Development project at Ahmedabad for the Sabarmati River Front Development 

Corporation Limited. We believe that our experienced management team and specifically, our Chairman and 
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Managing Director and CEO, Prahaladbhai Shivrambhai Patel, has been instrumental in establishing and 

preserving these customer relationships. We intend to continue to leverage these long-standing relationships and 

continue to grow our business operations in the future. 

 

Our Strategy 

 

Leverage our position as a fast-growing construction company in Gujarat 

 

We are a fast-growing construction company based in Gujarat, and intend to grow into one of the leading 

construction companies in the state. As per the Restated Standalone Financial Statements, the Companyôs contract 

income has grown from `  1,781.95 million in Fiscal 2012 to `  4,541.67 million in Fiscal 2016, at a CAGR of 

26.35%, and the Companyôs profit after tax, as restated, has increased from `  83.52 million in Fiscal 2012 to `  

249.31 million in Fiscal 2016, at a CAGR of 31.44%. Further, as per the Restated Standalone Financial Statements, 

the Companyôs contract income for the nine months ended December 31, 2016, was `  2,391.07 million, and the 

Companyôs profit after tax, as restated, was `  214.83 million. We intend to continue to focus on undertaking 

industrial, institutional and government projects in Gujarat, where we believe we have an established reputation 

associated with quality and a track record of successful execution. As of March 31, 2017, 70.20% of the 

Companyôs total order book consisted of projects that we are executing in Gujarat. We believe that economic 

growth in Gujarat is expected to result in an increased demand for government and infrastructure, industrial, 

residential and commercial projects. Thus, we intend to continue to leverage our growth and increased execution 

capacities to consolidate our position in the Gujarat market. 

 

Enhance our project execution capabilities 

 

We intend to continue to focus on enhancing our project execution capabilities. We believe that this continued 

focus will help us improve our operating margins and simultaneously enhance our reputation amongst our existing 

as well as new customers. Further, we intend to leverage our existing infrastructure and human capital by utilizing 

advanced project management tools/software so as to increase productivity and maximize asset utilization on 

capital intensive projects. We intend to continue to optimize our internal management systems to optimize 

operating margins and reduce overhead costs. We also seek to purchase additional equipment and maintain 

minimal reliance on hired or leased equipment. We believe that investment in technology and systems makes us 

more efficient and responsive while executing projects while modern equipment ensures continuous and timely 

availability of equipment critical to our business, both of which help in make our operations cost-effective in the 

long run. 

 

While we believe that we have developed a reputation for undertaking challenging and diverse projects in a timely 

manner, our ability to effectively manage and complete projects and meet client expectations will be crucial to 

our continued growth and success. We believe that our experienced management and execution teams, coupled 

with our in-house development, procurement and construction capabilities help set us apart from our competitors. 

We intend to grow our execution capabilities by strengthening our human capital and attracting professionals, and 

nurturing their growth within our organization by way of in-house training and developments programs. 

 

Augment customer relationships and optimize our project mix 

 

We intend to further develop our long-standing customer relationships by providing high quality services with the 

same amount of dedication as we have in the past. Through our robust systems and capable project management 

teams, we intend to closely monitor client satisfaction and be responsive to their evolving needs. We believe that 

completing our customersô projects in a timely manner whilst upholding the highest-standards of quality, is the 

most effective manner in which we can develop and maintain strong relationships with our customers. Thus, we 

intend to strive to exceed client expectations during every stage of the project life cycle. 

 

To improve our profitability and cash flows, we intend to select our future projects carefully and optimize our 

client mix. Over the years, the scale and complexity of our projects has gradually increased and we seek to 

continue to focus on projects with higher contract value. Further, we believe that our financial strength also enables 

us to access additional bank financing, which in turn, will allow us to bid for larger and more prestigious projects, 

with opportunities for potentially higher margins. Going forth, we intend to actively access such leverage 

opportunities to bid for larger and more prestigious projects, with opportunities for potentially higher margins.  

 

Expand our geographical footprint 
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We intend to expand our geographical footprint and grow our business by increasing orders from outside of 

Gujarat. To control diversification risks, we may at first, limit our expansion to other states to undertaking projects 

first in the areas where our core competencies lie. Through an increasingly diversified portfolio, we hope to 

broaden our revenue base and also hedge against risks in specific areas or projects and protect ourselves from 

fluctuations resulting from business concentration in limited geographical areas. With our increased experience 

and success, however, our rate of expansion may increase in terms of increases in the number of new states and 

projects we undertake. In Fiscal 2017, the Company was awarded projects in Bangalore, Karnataka, in Churu, 

Rajasthan, and in Udaipur, Rajasthan and the aforesaid projects constituted 11.56%, 8.39% and 9.85%, 

respectively, of the Companyôs total order book as on March 31, 2017. The Company has also bid for projects in 

Kochi, Kerala, Hyderabad, Telangana and in Udaipur, Rajasthan. 

 

We believe that geographical diversification of our projects will reduce our reliance on our home state of Gujarat 

and allow us to capitalise on different growth trends in different states across the country. Further, we believe that 

as the reputed customers that comprise our existing client base continue to expand their geographical reach, our 

long-standing relationships will provide us with opportunities to undertake projects for such customers pan India. 

 

Strengthen our human capital 

 

Our human capital contributes significantly to our business operations and we believe that our employees and 

workers are an invaluable asset that is essential to our success. We rely upon them to operate our modern 

construction equipment, undertake various complex tasks at our construction projects and uphold industry-leading 

quality standards whilst completing our customersô projects in a timely manner. As we build our human resource 

systems and processes, we intend to continue to focus on improving health, safety and environment for our 

employees and provide various programs and benefits for their wellbeing and skill-enhancement. We intend to 

further strengthen our workforce through more comprehensive training programs. We intend to strive to further 

reduce the employee attrition rate and retain more of our skilled workers for our future growth by providing them 

with conducive, safer and healthier working environment. 
 

  



 

59 
 

SUMMARY OF FI NANCIAL INFORMATION  

 

The following tables set forth the summary financial information derived from our Restated Standalone Financial 

Statements and Restated Consolidated Financial Statements prepared in accordance with the Companies Act, 

Indian GAAP and restated in accordance with the SEBI ICDR Regulations. The summary financial information 

presented below should be read in conjunction with ñFinancial Statementsò and ñManagementôs Discussion and 

Analysis of Financial Conditions and Operationsò on pages 185 and 323, respectively.  
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Restated Standalone Financial Statements of Assets and Liabilities 

 

(`  in Million)  

  Particulars 

As at 

December 

31,2016 

As at 

March 

31,2016 

As at 

March 

31,2015 

As at 

March 

31,2014 

As at 

March 

31,2013 

As at 

March 

31,2012 

I  EQUITY  AND LIABILITIES              

1 Shareholders' funds             

  Share capital 288.00  32.00  8.00  8.00  8.00  8.00  

  Reserves and surplus 587.76  628.93  461.22  339.93  257.95  144.81  

    875.76  660.93  469.22  347.93  265.95  152.81  

2 Non-curr ent liabilities             

  Long term borrowings 32.92  10.41  4.08  5.73  115.43  151.13  

  Long term provisions 9.23  5.92  5.93  4.78  5.11  4.85  

    42.15  16.33  10.01  10.51  120.54  155.98  

3 Current liabilities              

  Short term borrowings 737.78  433.17  325.20  245.34  17.63  88.78  

  Trade payables             

  Total outstanding dues of micro 

enterprises and small enterprises 
-  -  -  -   -  -  

  Total outstanding dues of creditors 

other than micro and small enterprise 562.18  694.10  631.26  399.77  355.57  206.07  

  Other current liabilities 481.87  449.67  403.93  339.03  240.04  314.64  

  Short term provisions 41.76  32.93  24.16  20.13  9.87  0.25  

    1,823.59  1,609.87  1,384.55  1,004.27  623.11  609.74  

  Total 2,741.50  2,287.13  1,863.78  1,362.71  1,009.60  918.53  

II  ASSETS             

1 Non - current assets             

  Fixed assets:             

   (a) Tangible assets 514.35 519.11  331.84  185.05  184.64  180.18  

   (b) Intangible assets 4.60  3.07  0.31  -  -  -  

   (c) Capital work-in-progress -  -  2.38  -  -  -  

    518.95  522.18  334.53  185.05  184.64  180.18  

  Non-current investments 74.36  49.84  8.27  8.00  34.93  2.14  

  Deferred tax assets (net) 13.10  8.75  4.92  3.13  1.79  0.53  

  Long term loans and advances 217.94  47.30  40.06  18.58  18.36  29.31  

  Other non-current assets 34.06  75.05  89.19  34.41  23.12  11.39  

    339.46  180.94  142.44  64.12  78.20  43.37  

2 Current assets             

  Current investments 138.89  129.82  118.22  81.16  -  1.00  

  Inventories 94.93  40.39  42.11  15.65  18.35  14.21  

  Trade receivables 80.73  103.71  238.74  137.55  121.66  189.52  

  Cash and bank balances 1,248.95  1,063.82  848.16  684.37  446.14  359.35  

  Short term loans and advances 261.52  194.45  99.06  167.73  140.00  118.51  

  Other current assets 58.07  51.82  40.52  27.08  20.61  12.39  

    1,883.09  1,584.01  1,386.81  1,113.54  746.76  694.98  

  Total 2,741.50  2,287.13  1,863.78  1,362.71  1,009.60  918.53  

Note : 1. The above statement should be read with the explanatory notes to the Statement of restatement 

adjustments to standalone financial statements in Annexure IV, Company overview and Significant accounting 

policies as appearing in Annexure V and Notes to Restated Standalone Summary Statements appearing from 

Annexure VI to Annexure XXXVIII  
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Restated Standalone Financial Statements of Profits and Losses 

 

(`  in Million)  

 Particulars 

Nine 

months 

Ended 

December 

31,2016 

Year 

Ended 

March 31, 

2016 

Year 

Ended 

March 

31,2015 

Year 

Ended 

March 

31,2014 

Year 

Ended 

March 

31,2013 

Year 

Ended 

March 

31,2012 

I  Revenue       

        

 Revenue from operations 2,391.07   4,580.53  2,805.07 2,104.33  2,572.62  1,786.47  

 Less: Excise Duty -   0.76  0.45 0.11  0.17  0.05  

 Revenue from operations Net 2,391.07   4,579.77  2,804.62 2,104.22  2,572.45  1,786.42  

 Other income 103.08   97.37  65.05 43.75  37.24  21.11  

 Total Revenue 2,494.15   4,677.14  2,869.67 2,147.97  2,609.69  1,807.53  

        

II  Expenses       

 Construction Expenses 723.76   1,306.76  499.33 490.32  759.14  713.54  

 Cost of materials consumed 796.56   1,900.23  1,333.27 792.69  987.59  639.90  

 Changes in inventories of finished 

goods, Work in Progress and Stock in 

Trade 

(20.95)   1.70  (16.92) 4.61   (7.91) 14.89  

 Subcontracting Expenses 328.75   683.16  435.04 458.44  428.31  113.87  

 Employee benefits expenses          141.80  139.79  237.93 111.78  64.91  54.02  

 Finance cost            55.34  34.26  24.92 20.46  37.78  22.80  

 Depreciation and amortization 

expenses 
           54.77  70.63  51.67 36.63  37.29  28.39  

 Other expenses            96.62  154.66  91.86 78.95  120.66  96.06  

 Total expenses         

2,176.65  
4,291.19  2,657.10 1,993.88  2,427.77  1,683.47  

        

III  Profit / (loss) before exceptional, 

extraordinary items and tax 

       

      317.50  

  

385.95  212.57 154.09  181.92  124.06  

 Exceptional items / Prior period Items -  -  - -   -  -  

IV  Profit / (loss) before extraordinary 

items and tax 
     317.50  385.95  212.57 154.09  181.92  124.06  

 Extraordinary items -  -  - -  -  -  

V Profit / (loss) before tax           

317.50  
385.95  212.57 154.09  181.92  124.06  

 Current tax             

107.02  
140.46  73.81 54.72  60.68  41.37  

 Deferred tax (4.35)  (3.82) (1.78)  (1.33)  (1.26)  (0.83) 

 Tax expenses 102.67 136.64  72.03 53.39  59.42  40.54  

VI  Profit / (loss) after tax, as restated  214.83 249.31  140.54 100.70  122.50  83.52  

 Earning per equity share       

 Basic and diluted* 7.46 8.66  4.88 3.50  4.25  2.91  

*Not Annualised for the nine months period ended December 31, 2016 

 

 

Note: - 1. The above statement should be read with the explanatory notes to the Statement of restatement 

adjustments to standalone financial statements in Annexure IV, Company overview and Significant accounting 

policies as appearing in Annexure V and Notes to Restated Standalone Summary Statements appearing from 

Annexure VI to Annexure XXXVIII. 
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Restated Standalone Financial Statements of Cash Flows 

(`  in Million)  

Particulars 

Nine months 

Ended 

December 

31,2016 

Year 

Ended 

March 

31,2016 

Year 

Ended 

March 

31,2015 

Year 

Ended 

March 

31,2014 

Year 

Ended 

March 

31,2013 

Year 

Ended 

March 

31,2012 

        

Cash flows from operating activities       

Profit / (loss) before tax, as restated          317.50 385.95 212.57 154.09 181.92 124.06 

Adjustments for:       

Depreciation           54.77  70.63 51.67 36.63 37.29 28.39 

Loss From Partnership Firm              1.23  0.92 - - - - 

Preliminary Expenses - - - - - 0.08 

Adjustment to Carrying Amount of 

Investments 
- 2.67 - 1.54 - - 

Interest on Bank Borrowing            41.62 16.85 14.04 14.19 28.90 14.85 

Interest on Vehicle & Machinery Loan              1.78  0.94 1.41 1.87 3.87 3.52 

Portfolio Management Fees 0.86 0.98 1.27 - - - 

Provision for Gratuity net of Payments 3.52 0.03 1.08 (0.32) 0.41 5.10 

Provision for Interest on Income tax - 3.55 0.99 0.94 0.85 0.13 

Provision for Wealth Tax - - 0.12 0.12 0.12 - 

TDS Mismatch Expenses - - - 0.35 - - 

Profit on sale of fixed assets (0.32) (0.21) (0.01) (0.04) (0.01) 0.04 

Dividend income (0.29) (0.32) (0.38) (0.37) (0.33) (0.10) 

Adjustment to Carrying Amount of 

Investments 
(2.69) - (0.73) - - - 

Profit on Sales of Investments (1.06) (1.82) (2.50) - - - 

Interest income (98.23) (94.18) (61.07) (43.04) (36.00) (20.16) 

Operating cash flow before working 

capital changes 

 

318.69 
385.99 218.46 165.96 217.02 155.91 

Increase/(Decrease) in Trade Payables  (131.92) 62.84 231.49 44.20 149.50 41.68 

(Increase)/Decrease in Inventories (54.54) 1.72 (26.46) 2.70 (4.14) 14.37 

(Increase)/Decrease in Trade 

Receivables 
22.98 135.03 (101.19) (15.89) 67.86 (110.79) 

Increase in other current assets (6.25) (11.30) (13.44) (6.47) (8.22) (12.39) 

Increase in other non-current assets 40.99 14.14 (54.78) (11.29) (11.73) 33.22 

Increase/(Decrease) in Other Current 

Liabilities 
32.20 43.18 64.85 98.05 (74.60) 162.70 

(Increase)/Decrease in Long Term loans 

& advances 

(Increase)/Decrease in Short Term loans 

& advances 

(170.64) 

 (67.07) 

(7.24) 

(95.39) 

(21.48) 

68.67 

(0.22) 

(29.22) 

10.95 

(31.84) 

(26.57) 

(59.80) 

Cash generated from operations  (334.25) 142.98 147.66 81.86 97.78 42.42 

Less: Adjustment for Taxes:       

Direct Taxes paid (98.40) (118.21) (76.32) (52.71) (54.37) (40.19) 

Wealth Tax paid - (0.13) (0.12) (0.11) - - 

Income Tax Refund - - 9.99 - 3.18 - 

  (98.40) (118.34) (66.45) (52.82) (51.19) (40.19) 

Net cash provided by / (used in) 

operating activities - (A) 
(113.96) 410.63 299.67 195.00 263.61 158.14 

        

Cash flows from investing activities       

Interest income 98.23 94.18 61.07 43.04 36.00 20.16 

Increase in Current Investments (5.32) (12.45) (33.83) (82.70) 1.00 0.19 

Investment in Subsidiary, Joint Venture 

and Others 
(25.75) (42.49) (0.27) 26.93 (32.79) 0.32 
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Particulars 

Nine months 

Ended 

December 

31,2016 

Year 

Ended 

March 

31,2016 

Year 

Ended 

March 

31,2015 

Year 

Ended 

March 

31,2014 

Year 

Ended 

March 

31,2013 

Year 

Ended 

March 

31,2012 

Net Investment in Bank Deposits 

(Having Original Maturity of more than 

3 Months) 

(150.59) (212.52) (79.00) (354.44) 59.90 (159.67) 

Sale of fixed assets 1.24 0.28 0.02 0.25 0.34 0.10 

Purchase of fixed assets (52.46) (258.34) (201.22) (37.25) (42.08) (75.81) 

Interest on Vehicle & Machinery Loan (1.78) (0.94) (1.41) (1.87) (3.87) (3.52) 

Portfolio Management Fees (0.86) (0.98) (1.27) - - - 

Dividend income 0.29 0.32 0.38 0.37 0.33 0.10 

        

Net cash flow from / (used in) 

investing activities - (B) 
(137.00) (432.94) (255.53) (405.67) 18.83 (218.13) 

        

Cash flows from financing activities       

Proceeds From / (repayment of) Long 

Term Borrowings 
22.51 6.33 (1.65) (109.70) (35.70) 99.81 

Proceeds From / (repayment of) Short 

Term Borrowings 
304.61 107.97 79.86 227.71 (71.15) 1.40 

Change in Paid up Share Capital - - - - - 1.72 

Interest on Bank Borrowing (41.62) (16.85) (14.04) (14.19) (28.90) (14.85) 

Dividend paid - (60.00) (20.00) (8.00) - - 

Tax paid on dividends - (12.00) (3.52) (1.36) - - 

Net cash flow from / (used in) 

financing Activities - (C) 
285.50 25.45 40.65 94.46 (135.75) 88.08 

  

 
      

Net increase ( decrease ) in Cash and 

Cash Equivalents (A+B+C) 

Cash and Cash equivalents at the 

beginning of the period / year 

34.54 

212.89 

3.14 

209.75 

84.79 

124.96 

(116.21) 

241.17 

146.69 

94.48 

28.09 

66.39 

Cash and Cash equivalents at the end 

of the period / year 
247.43 212.89 209.75 124.96 241.17 94.48 

 
      

Note:       

1. Cash and Cash Equivalents include 

(Refer Annexure XXI) 
      

Cash on hand 0.79 2.46 0.81 0.56 1.25 0.74 

Balances with banks       

Current Account 2.12 1.27 51.57 16.18 59.66 31.79 

Fixed Deposit With Bank with maturity 

within 3 months 
244.52 209.16 157.37 108.22 180.26 61.95 

Total 247.43 212.89 209.75 124.96 241.17 94.48 

 

Note:-1 The above statement should be read with the explanatory notes to the Statement of restatement 

adjustments to standalone financial statements in Annexure IV, Company overview and Significant accounting 

policies as appearing in Annexure V and Notes to Restated Standalone Summary Statements appearing from 

Annexure VI to Annexure XXXVIII. 
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Restated Consolidated Financial Statements of Assets and Liabilities 

(`  in Million)  

  Particulars 
As at December 

31,2016 

As at March 

31,2016 

I  EQUITY AND LIABILITIES      

1 Shareholders' funds     

  Share capital  288.00  32.00  

  Reserves and surplus  557.59  605.94  

    845.59 637.94  

2 Minority Interest   3.35  4.92  

3 Non-current liabilities      

  Long term borrowings  32.92  10.41  

  Deferred tax liabilities (net)  0.02  -  

  Long term provisions  9.23  5.92  

     42.17  16.33  

4 Current liabilities      

  Short term borrowings 827.75 448.65  

  Trade payables     

  Total outstanding dues of micro enterprises and small 

enterprises 

 -   -  

  Total outstanding dues of creditors other than micro and 

small enterprise 

632.08 821.65 

  Other current liabilities 566.84 565.41  

  Short term provisions 41.76 32.93  

     2,068.43  1,868.64  

  Total 2,959.54  2,527.83  

II  ASSETS     

1 Non - current assets     

  Fixed assets:     

   (a) Tangible assets  529.86  533.00  

   (b) Intangible assets  4.90  3.16  

     534.76  536.16  

  Goodwill on consolidation  0.31  0.09  

  Non-current investments  33.46  9.21  

  Deferred tax assets (net)  29.11  24.61  

  Long term loans and advances  54.29  50.25  

  Other non-current assets  60.69  85.36  

     177.86 169.52  

2 Current assets     

  Current investments  138.89 129.82  

  Inventories  190.42  97.97  

  Trade receivables  129.55  202.53  

  Cash and bank balances  1,451.20  1,120.54  

  Short term loans and advances 280.42  219.43  

  Other current assets  56.44 51.86  

     2,246.92  1,822.15  

  Total  2,959.54  2,527.83  

 

Note : 1. The above statement should be read with the explanatory notes to the Statement of restatement 

adjustments to consolidated financial statements in Annexure IV, Company overview and Significant accounting 

policies as appearing in Annexure V and Notes to Restated Consolidated Summary Statements appearing from 

Annexure VI to Annexure XXXVII.  



 

65 
 

Restated Consolidated Financial Statements of Profits and Losses 

(`  in Million)  

  Particulars 

Nine Months 

Ended December 

31,2016 

Year Ended March 

31,2016 

I  Revenue     

  Revenue from operations 2,785.40   4,759.71  

  Less: Excise Duty 0.02    0.01  

  Revenue from operations Net 2,785.38  4,759.70  

  Other income  104.89   97.94  

  Total Revenue 2,890.27   4,857.64  

        

II  Expenses     

  Construction Expenses  838.49   1,324.32  

  Cost of materials consumed  1,060.53   2,106.88  

  Changes in inventories of finished goods, Work in 

Progress and Stock in Trade 

 (40.14)  (44.71) 

  Subcontracting Expenses  350.76   723.42  

  Employee benefits expenses 143.35  139.81  

  Finance cost 58.63  37.08  

  Depreciation and amortization expenses 57.70  71.29  

  Other expenses 112.34  160.54  

  Total expenses 2,581.66  4,518.63  

III  
Profit / (loss) before exceptional, extraordinary 

items and tax 

 308.61   339.01  

  Exceptional items / Prior period Items  -   -  

IV  Profit / (loss) before extraordinary items and tax  308.61   339.01  

  Extraordinary items  -   -  

V Profit / (loss) before tax  308.61   339.01  

  Current tax 107.02  140.46  

  Deferred tax  (4.48)  (19.69) 

  Tax expenses  102.54   120.77  

VI  
Profit (Loss) for the period from continuing 

operations  

 206.07   218.24  

  Share of loss attributable to minority interest  (1.58)  (8.08) 

VII  Profit / (loss) after tax, as restated   207.65   226.32  

  Earning per equity share     

  Basic and diluted* 7.21  7.86  

*Not Annualised for the nine months ended December 31, 2016 

 

Note : 1. The above statement should be read with the explanatory notes to the Statement of restatement 

adjustments to consolidated financial statements in Annexure IV, Company overview and Significant accounting 

policies as appearing in Annexure V and Notes to Restated Consolidated Summary Statements appearing from 

Annexure VI to Annexure XXXVII.  
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Restated Consolidated Financial Statements of Cash Flows 

(`  in Million)  

Particulars 

Nine Months 

Ended December 

31,2016 

Year Ended 

March 31,2016 

      

Cash flows from operating activities   

Profit / (loss) before tax, as restated  308.61   339.01  

Adjustments for:     

Depreciation 57.70  71.29  

Minority Interest  1.58   8.08  

Adjustment to Carrying Amount of Investments  -   2.67  

Interest on Bank Borrowing 44.32   16.92  

Interest on Vehicle & Machinery Loan 1.78   0.94  

Portfolio Management Fees  0.86   0.98  

Provision for Gratuity net of Payments 3.52   0.03  

Profit on sale of fixed assets  (0.32)  (0.21) 

Dividend income  (0.29)  (0.32) 

Adjustment to Carrying Amount of Investments  (2.69)  -  

Profit on Sales of Investments  (1.06)  (1.82) 

Interest income  (100.17)  (94.97) 

Operating cash flow before working capital changes 313.84   342.60  

Increase/(Decrease) in Trade Payables   (189.57)  190.39  

(Increase)/Decrease in Inventories  (92.45)  (55.86) 

(Increase)/Decrease in Trade Receivables 72.98   36.21  

Increase in other current assets  (4.58) (11.34) 

Increase in other non-current assets  24.67  3.83  

Increase/(Decrease) in Other Current Liabilities  1.43  162.47  

(Increase)/Decrease in Long Term loans & advances (4.04)   (10.19) 

(Increase)/Decrease in Short Term loans & advances (60.99)  (120.37) 

Cash generated from operations  252.55  195.14  

Less: Adjustment for Taxes:     

Direct Taxes paid  (98.40)  (118.20) 

Wealth Tax paid -   (0.13) 

   (98.40)  (118.33) 

      

Net cash provided by / (used in) operating activities - (A)  (37.11) 419.41  

      

Cash flows from investing activities     

Interest income  100.17  94.97  

Increase in Current Investments  (5.32) (12.45) 

Increase in Non-Current Investments (24.25)   (0.94) 

Net Investment in Bank Deposits (Having Original Maturity of 

more than 3 Months)  (105.59)  (257.52) 

Sale of fixed assets  1.27  0.28  

Goodwill on Consolidation  (0.22)  (0.09) 

Purchase of fixed assets  (57.25)  (272.98) 

Interest on Vehicle & Machinery Loan  (1.78)  (0.94) 

Portfolio Management Fees (0.86)   (0.98) 

Dividend income 0.29  0.32  

 

 

 

Net cash flow from / (used in) investing activities - (B)  (93.54) (450.33) 
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Particulars 

Nine Months 

Ended December 

31,2016 

Year Ended 

March 31,2016 

  

     

Cash flows from financing activities     

Proceeds From / (repayment of) Long Term Borrowings 22.51  6.33  

Proceeds From / (repayment of) Short Term Borrowings 379.10   123.45  

Interest on Bank Borrowing  (44.32)  (16.92) 

Dividend paid  -   (60.00) 

Minority Interest  (1.57)  4.92  

Tax paid on dividends -   (12.00) 

Net cash flow from / (used in) financing Activities - (C)  355.72   45.78  

      

Net increase ( decrease ) in Cash and Cash Equivalents 

(A+B+C) 225.07   14.86  

Cash and Cash equivalents at the beginning of the period / year 224.61   209.75  

Cash and Cash equivalents at the end of the period / year  449.68   224.61  

   
Note:   
1. Cash and Cash Equivalents include (Refer Annexure XXI)     

Cash on hand 0.96 2.86 

Balances with banks     

Current Account 146.96 2.79 

Fixed Deposit With Bank with maturity within 3 months 301.76 218.96 

Total  449.68   224.61  

1. The above statement should be read with the explanatory notes to the Statement of restatement adjustments to 

consolidated financial statements in Annexure IV, Company overview and Significant accounting policies as 

appearing in Annexure V and Notes to Restated Consolidated Summary Statements appearing from Annexure VI 

to Annexure XXXVII. 
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THE ISSUE 

 
Issue(1)(2) 10,080,000 Equity Shares aggregating to  2,116.80 

million^ 

  

Of which:  

Fresh Issue(1) 7,200,000 Equity Shares aggregating to  1,512.00 

million^ 

Offer for Sale (2) 2,880,000 Equity Shares aggregating to  604.80 

million^ 

of which:  

Offer for Sale by Prahaladbhai Shivrambhai Patel 1,584,000 Equity Shares aggregating to  332.64 

million 

Offer for Sale by Shilpaben Patel 576,000 Equity Shares aggregating to  120.96 million 

Offer for Sale by Pooja Patel 288,000 Equity Shares aggregating to  60.48 million 

Offer for Sale by Sagar Patel 432,000 Equity Shares aggregating to  90.72 million 

  

A) QIB Portion (3)(4)  7,560,000 Equity Shares aggregating to  1,587.60 

million 

of which:  

Anchor Investor Portion 4,536,000 Equity Shares aggregating to  952.56 

million 

Balance available for allocation to QIBs other 

than    Anchor Investors (assuming Anchor 

Investor Portion is fully subscribed)  

3,024,000 Equity Shares aggregating to  635.04 

million 

of which:  

Available for allocation to Mutual Funds only (5% 

of the QIB Portion (excluding the Anchor Investor 

Portion))  

151,200 Equity Shares aggregating to  31.75 million 

Balance of QIB Portion for all QIBs including 

Mutual Funds 
2,872,800 Equity Shares aggregating to  603.29 

million 

  

B)  Non-Institutional Portion (3) 1,512,000 Equity Shares aggregating to  317.52 

million 

  

C)  Retail Portion(3) 1,008,000 Equity Shares aggregating to  211.68 

million 

  

Equity Shares outstanding prior to the Issue 28,800,000 Equity Shares 

  

Equity Shares outstanding after the Issue  36,000,000 Equity Shares 

  

Use of Net Proceeds  For details, please see section titled ñObjects of the 

Issueò on page 89 of this Prospectus for information 

about the utilisation of the Net Proceeds. Our Company 

will not receive any proceeds from the Offer for Sale 
^Subject to finalization of the Basis of Allotment 
 

Allocation to Bidders in all categories, except the Retail Portion and the Anchor Investor Portion, if any, shall be 

made on a proportionate basis. For details see section entitled ñIssue Structureò on page 389. For details of the 

terms of the issue, see section entitled ñTerms of Issueò on page 384. For details of the Issue Procedure, including 

the ground for rejection of bids see section entitled ñIssue Procedureò on page 392. 

 
(1) The Fresh Issue has been authorised by the Board and the Shareholders, pursuant to their resolutions dated 

December 12, 2016 and December 13, 2016, respectively. 

 
(2) The Equity Shares being offered in the Offer for Sale by the Selling Shareholders have been held by them for 

a period of at least one year prior to the date of filing of the Draft Red Herring Prospectus with SEBI and 
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have specifically confirmed that the Equity Shares are eligible for being offered in the Offer for Sale in 

accordance with Regulation 26(6) of SEBI ICDR Regulations, for further details, see section titled ñCapital 

Structureò on page 79. The Offer for Sale has been authorised by the Promoter Selling Shareholders as 

follows: (i) 1,584,000 Equity Shares offered by Prahaladbhai Shivrambhai Patel; and (ii ) 576,000 Equity 

Shares offered by Shilpaben Patel; and by the Promoter Group Selling Shareholders as follows: (i) 288,000 

Equity Shares offered by Pooja Patel; and (ii) 432,000 Equity Shares offered by Sagar Patel as per their 

respective letter of transmittal each dated December 19, 2016. Further, the Board has approved this 

Prospectus pursuant to its resolution dated May 22, 2017. 

 
(3) Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category 

except in the QIB Portion, would be allowed to be met with spill over from any other category or combination 

of categories at the discretion of our Company and the Selling Shareholders in consultation with the BRLMs 

and the Designated Stock Exchange. 

 
(4) Our Company and the Selling Shareholders in consultation with the BRLMs have allocated up to 60% of the 

QIB Portion to Anchor Investors on a discretionary basis. One-third of the Anchor Investor Portion was 

reserved for Mutual Funds, subject to valid Bids being received from Mutual Funds at or above the price at 

which allocation is being done to other Anchor Investors. For details, please see the section entitled ñIssue 

Procedureò on page 392. 

 

For details further details see section titled ñIssue Procedureò and ñTerms of the Issueò on pages 392 and 384, 

respectively. 
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GENERAL  INFORMATION  

 

Our Company was incorporated as PSP Projects Private Limited on August 26, 2008, as a private limited company 

under the Companies Act, 1956, with the RoC. Our Company was converted into a public limited company 

pursuant to a special resolution of the Shareholders dated June 30, 2015 and consequently, the name of our 

Company was changed to PSP Projects Limited and a fresh certificate of incorporation was issued by the RoC on 

July 10, 2015. For further details, including change in the name and registered office of our Company, please see 

the section titled ñHistory and Certain Corporate Mattersò on page 155. For details of the business of our 

Company, please see the section titled ñOur Businessò on page 124. 

  

Registered and Corporate Office of our Company  

 

PSP Projects Limited 

PSP House,  

Opposite Celesta Courtyard, 

Opposite lane of Vikram Nagar Colony 

Iscon - Ambli Road,  

Ahmedabad - 380054, 

Gujarat, India 

Tel: + 91 - 79 2693 6200 / 79 2693 6300 / 79 2693 6400  

Fax: + 91 - 79 2693 6500   

Email: grievance@pspprojects.com 

Website: www.pspprojects.com 

Corporate Identity Number: U45201GJ2008PLC054868 

Registration Number: 054868 

 

Address of the Registrar of Companies 

 

Our Company is registered with the Registrar of Companies, Ahmedabad, situated at the following address: 

 

RoC Bhavan,  

Opposite Rupal Park Society,  

Behind Ankur Bus Stop,  

Naranpura, Ahmedabad - 380013,  

Gujarat  

India 

 

Board of Directors 

 

The Board of Directors of our Company comprises the following:  

 

Name Designation DIN Address  

Prahaladbhai  

Shivrambhai 

Patel 

Chairman and 

Managing Director 

and CEO 

00037633 Shivam 40E, Santosha Park, Saraswati darshan 

Society-VII , B/h Hira Rupa Hall, Satellite, 

Ahmedabad - 380058, Gujarat, India 

Shilpaben Patel  Whole Time Director  02261534 Shivam, 40/E - Santosha Park, Sarswati Darshan 

Society-VII , Ambli Road, Ahmedabad - 380058, 

Gujarat, India 

Pooja  Patel Executive Director 07168083 40/E Shivam, Santosa Park, S D Soc - II , B/h Hira 

Rupa Hall, Ambli Bopal Road, Satellite, Ahmedabad 

- 380058, Gujarat, India 

Chirag Shah Independent Director 02583300 Sector 1, Bunglow No. 2, Kalhaar Village Nandoli, 

Gandhinagar - 382721, Gujarat, India  

Sandeep Shah Independent Director 00807162 A-401, Ravji Apartments, Navrangpura, Ahmedabad 

- 380009, Gujarat 
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Name Designation DIN Address  

Vasishtha  Patel  Independent Director 00808127 14/B, Western Park Society, Near Inductotherm 

Factory, Opp. New York Darshan, Bopal, 

Ahmedabad - 380058, Gujarat, India 

 

For further details of our Directors, please see the section titled ñOur Managementò on page 161. 

 

Company Secretary and Compliance Officer 

 

Minakshi Tak is the Company Secretary and Compliance Officer of our Company. Her contact details are as 

follows: 

 

Minakshi Tak  

PSP House,  

Opposite Celesta Courtyard, 

Opposite Lane of Vikramnagar Colony, 

Iscon - Ambli Road,  

Ahmedabad - 380058 

Gujarat 

Tel: +91 79 26936200 / 300 / 400 

Fax: +91 79 26936500 

E-mail: minakshi@pspprojects.com 

 

Chief Financial Officer  

 

Hetal Patel is the Chief Financial Officer of our Company. Her contact details are as follows: 

 

Hetal Patel 

PSP House,  

Opposite Celesta Courtyard, 

Opposite Lane of Vikramnagar Colony, 

Iscon-Ambli Road,  

Ahmedabad- 380058 

Gujarat, India 

Tel: +91 79 26936200 / 300 / 400 

Fax: +91 79 26936500 

E-mail: hetal@pspprojects.com 

 

Investor Grievances  

 

Bidders can contact the Company Secretary and Compliance Officer, the BRLMs or the Registrar to the 

Issue in case of any pre-Issue or post-Issue related problems, such as non-receipt of letters of Allotment, 

credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders and on-

receipt of funds by electronic mode. 

 

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary 

to whom the Bid cum Application Form was submitted. The Bidder should give full details such as name of the 

sole or first Bidder, Bid cum Application Form number, Bidder DP ID, Client ID, PAN, date of submission of the 

Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for and the name and 

address of the Designated Intermediary where the Bid cum Application Form was submitted by the Bidder.  

 

Further, the investor shall also enclose a copy of the Acknowledgment Slip received from the Designated 

Intermediaries in addition to the information mentioned hereinabove.  

 

 

 

mailto:minakshi@pspprojects.com
mailto:hetal@pspprojects.com
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Book Running Lead Managers 

 

Karvy Investor Services Limited 

 

Karvy House, 

46, Avenue 4 

Street No. 1, Banjara Hills, 

Hyderabad - 500 034, Telangana 

Tel: +91 40 23428774 

Fax: +91 40 23374714 

E-mail:  cmg@karvy.com 

Investor grievance e-mail:  igmbd@karvy.com 

Website: www.karvyinvestmentbanking.com 

Contact Person: P. Balraj / Avinash Palivela 

SEBI Registration No.: MB/INM000008365 

 

Motilal Oswal Investment Advisors Limited 

(formerly Motilal Oswal Investment Advisors Private Limited) 

 

Motilal Oswal Tower,  

Rahimtullah Sayani Road,  

Opposite Parel ST Depot, Prabhadevi,  

Mumbai- 400 025 

Tel: +91 22 3980 4380 

Fax: +91 22 3980 4315 

E-mail: psppl.ipo@motilaloswal.com 

Investor grievance e-mail: moiaplredressal@motilaloswal.com 

Website: www.motilaloswalgroup.com 

Contact person: Kristina Dias 

SEBI Registration No.: INM000011005 

 

Syndicate Members  

 

Karvy Stock Broking Limited  

ñKarvy Houseò, 46, Avenue 4,  

Street No.1, Banjara Hills, 

Hyderabad ï 500 034 

Tel: +91 40 2331 2454 

Fax: +91 40 2331 1968 

E-mail: ksbldist@karvy.com 

Website: www.karvy.com  

Contact person: P. B. Ramapriyan 

SEBI NSE Registration No.: INB230770138 

SEBI BSE Registration No.: INB010770130 

 

Motilal Oswal Securities Limited  

 

Motilal Oswal Tower,  

Rahimtullah Sayani Road,  

Opposite Parel ST Depot, Prabhadevi,  

Mumbai- 400 025 

Tel: +91 22 3027 8129 

Fax: +91 22 3980 4315 

E-mail: psppl.ipo@motilaloswal.com, santosh.patil@motilaloswal.com  

Website: www.motilaloswalgroup.com 

Contact person: Santosh Patil 

http://www.karvy.com/
mailto:psppl.ipo@motilaloswal.com
mailto:santosh.patil@motilaloswal.com
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SEBI NSE Registration No.: INB011041257 

SEBI BSE Registration No.: INB231041238 

 

Domestic Legal Counsel to the Issue 

 

J. Sagar Associates 

Vakils House, 

18 Sprott Road,  

Ballard Estate,  

Mumbai 400 001 

Maharashtra 

Tel: +91 22 4341 8600 

Fax: +91 22 4341 8617 

 

Registrar to the Issue 

 

Karvy Computershare Private Limited 

Karvy Selenium Tower B, 

Plot 31-32, Gachibowli 

Financial District, Nanakramguda 

Hyderabad - 500 032 

Tel: +91 40 6716 2222 

Fax: +91 40 2343 1551 

E-mail:  pspprojects.ipo@karvy.com 

Investor grievance e-mail:  einward.ris@karvy.com 

Website: www.karisma.karvy.com 

Contact person: M Murali Krishna 

SEBI Registration No.: INR000000221 

 

Statutory Auditors 

 

Prakash B. Sheth & Co. 

212/213, Pratibha - I,  

B/H Sakar - I, 

Opposite Gandhigram Railway Station, 

Navrangpura, 

Ahmedabad - 380 009 

Firm Registration No: 108069W 

Tel: +91 79 2658 3021 

Fax: N.A 

E-mail:  shethpb2110@gmail.com 

 

Bankers to the Issue / Escrow Collection Bank 

 

ICICI Bank Limited  

Capital Market Division, 1st Floor, 

122, Mistry Bhavan,  

Dinshaw Vachha Road,  

Backbay Reclamation, Churchagte, 

Mumbai ï 400 020 

Tel: +91 22 6681 8907 / +91 22 6696 6361 

Fax: +91 22 2261 1138 

E-mail: rishav.bagrecha@icicibank.com 

Website: www.icicibank.com  

Contact person: Rishav Bagrecha 

SEBI Registration No.: INBI00000004 

mailto:pspprojects.ipo@karvy.com
mailto:einward.ris@karvy.com
mailto:shethpb2110@gmail.com
http://www.icicibank.com/
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Axis Bank Limited  

G-2 & F-102, Samaan, 

Prahladnagar, 

Ahmedabad - 380 051 

Tel: +91 8980800582 

Fax: +91 79 6190 4300 

E-mail: vejalpur.operationshead@axisbank.com 

Website: www.axisbank.com  

Contact person: Reena Panicker 

SEBI Registration No.: INBI00000017 

 

Refund Bank 

 

ICICI  Bank Limited  

Capital Market Division, 1st Floor, 

122, Mistry Bhavan,  

Dinshaw Vachha Road,  

Backbay Reclamation, Churchagte, 

Mumbai ï 400 020 

Tel: +91 22 6681 8907 / +91 22 6696 6361 

Fax: +91 22 2261 1138 

E-mail: rishav.bagrecha@icicibank.com 

Website: www.icicibank.com  

Contact person: Rishav Bagrecha 

SEBI Registration No.: INBI00000004 

 

Bankers to our Company 

 

The Kalupur Commercial Cooperative Bank Limited  

"Kalupur Bank Bhavan",  

Near lncome - Tax Circle , Ashram Road,  

Ahmedabad ï 380014 

Tel: 079 ï 27582020 / 079 ï 27582026 

Fax: 079 ï 27582032 

Website: www.kalupurbank.com 

E-mail:  midcrop@kalupurbank.com 

Contact Person: Vinod G. Dadlani 

ICICI Bank Limited  

9th Floor, JMC House,  

Opposite Parimal Garden, 

Ambawadi, Ahmedabad, 

Guiarat-380006 

Tel: 079 ï 66523956 

Fax: N.A 

Website: www.icicibank.com 

E-mail:  harsh.patel@icicibank.com 

Contact Person: Harsh Patel 

Axis Bank Limited  

4th Floor, Shivalik lshan, 

Ambawadi, Ahmedabad - 380006 

Tel: 079 ï 66135497 

Fax: 079 ï 66135433 

Website: www.axisbank.com 

E-mail:  atloans@axisbank.com 

Contact Person: Sandeep Bhattacharjee 

 

HDFC Bank Limited  

2nd Floor Astral House,  

Near Mithakali Six Road,  

Ahmedabad, Gujarat 

Tel: 079 ï 39817282 

Fax: N.A 

Website: www.hdfcbank.com 

E-mail:  Sunil.ramachandran@hdfcbank.com 

Contact Person: Sunil Ramachandran 

 

Designated Intermediaries 

 

Self Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the 

website of SEBI at http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries. For a list of 

http://www.axisbank.com/
http://www.icicibank.com/
http://www.axisbank.com/
mailto:atloans@axisbank.com
http://www.hdfcbank.com/
mailto:Sunil.ramachandran@hdfcbank.com
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries
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branches of SCSBs named by the respective SCSBs to receive ASBA Forms from the Designated Intermediary, 

please refer to the above-mentioned link.  

 

Registered Brokers 

 

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, 

is provided on the websites of BSE and the NSE i.e http://www.bseindia.com and https://www.nseindia.com, 

respectively.  

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, are provided on the websites of BSE and the NSE i.e 

http://www.bseindia.com and https://www.nseindia.com, respectively. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as 

name and contact details, is provided on the websites of BSE and the NSE i.e. http://www.bseindia.com and 

https://www.nseindia.com, respectively. 

 

Experts 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from the Statutory Auditors namely, Prakash B. Sheth & Co., to 

include their names as an expert under Section 26 of the Companies Act, 2013 in this Prospectus in relation to the 

report dated April 24, 2017 on the Restated Financial Statements on standalone and consolidated basis of our 

Company and the statement of tax benefits dated April 24, 2017 included in this Prospectus and such consent has 

not been withdrawn up to the time of delivery of this Prospectus for registration with the RoC. 

 

Our Company has obtained a certificate from a Chartered Engineer, namely, Devang M. Trivedi dated April 25, 

2017 in relation to our Companyôs Order Book. Further, Devang M. Trivedi has given his consent vide letter dated 

December 12, 2016 to be named as an expert under Section 26 of the Companies Act, 2013 in this Prospectus and 

such consent has not been withdrawn up to the time of delivery of this Prospectus for registration with the RoC. 

 

Monitoring Agency 

 

Since the proceeds from the Fresh Issue does not exceed  5,000 million, in terms of Regulation 16 of the SEBI 

ICDR Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. 

 

Appraising Entity  

 

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. 

 

Inter -se Allocation of Responsibilities 

 

The following table sets forth the inter-se allocation of responsibilities for various activities among the BRLMs 

for the Issue: 

 

S. No. Activity  Responsibility Coordinator  

1.   Capital structuring with relative components and formalities such as type 

of instruments, etc. 

KISL* , 

MOIAL  
KISL*  

2.   Due diligence of Companyôs operations/ management/ business plans/ 

legal etc. Drafting and design of Red Herring Prospectus including 

memorandum containing salient features of the Prospectus. The BRLMs 

shall ensure compliance with stipulated requirements and completion of 

KISL* , 

MOIAL  
KISL*  

http://www.bseindia.com/
https://www.nseindia.com/
http://www.bseindia.com/
https://www.nseindia.com/
http://www.bseindia.com/
https://www.nseindia.com/
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S. No. Activity  Responsibility Coordinator  

prescribed formalities with the Stock Exchanges, RoC and SEBI 

including finalization of Prospectus and RoC filing 

3.   
Drafting and approval of all statutory advertisements 

KISL*, 

MOIAL  
KISL*  

4.   Drafting and approval of all publicity material other than statutory 

advertisements as mentioned in 3 above, including corporate 

advertisement, brochures 

MOIAL, 

KISL*  KISL*  

5.   Appointment of intermediaries and coordination of intermediary 

agreements KISL* , 

MOIAL  
MOIAL  

- Advertising agency and printers  

- Escrow Collection Banks and Registrar 

6.   International institutional marketing strategy, including finalizing the 

list and allocation of investors for one to one meetings, in consultation 

with the Company, finalizing the international road show schedule & 

investor meeting schedules 

KISL* , 

MOIAL  
MOIAL  

7.   
Preparation of road show presentation and frequently asked questions 

MOIAL, 

KISL*  
KISL*  

8.   Marketing strategy for domestic institutions including banks, mutual 

funds, etc., finalizing the list and division of investors for one to one 

meetings, in consultation with the Company, and finalizing the investor 

meeting schedules 

KISL* , 

MOIAL  
MOIAL  

9.   Non-institutional and retail marketing of the Issue, which will include 

inter alia, formulating marketing strategies, preparation of publicity 

budget, finalizing media and PR strategy, finalizing centres for holding 

conferences for press and brokers, deciding on the quantum of issue 

material and following-up on distribution of publicity and issue material 

including forms, prospectuses, etc. 

KISL* , 

MOIAL  
KISL*  

10.   Co-ordination with Stock Exchanges for Book Building software, 

bidding terminals and mock trading 

KISL* , 

MOIAL  

MOIAL  

11.   Finalization of pricing, in consultation with the Company and managing 

the book 

KISL* , 

MOIAL  

MOIAL  

12.   The post bidding & post issue activities including management of escrow 

accounts, co-ordination of institutional and non-institutional allocation, 

intimation of allocation and dispatch of refunds to bidders etc. The post 

Issue activities for the Issue involving essential follow up steps, which 

include the finalization of trading and dealing of instruments and demat 

of delivery of Equity Shares, with the various agencies connected with 

the work such as the Registrar to the Issue and Bankers to the Issue, 

SCSBs and the bank(s) handling refund business. The merchant banker 

shall be responsible for ensuring that these agencies fulfil their functions 

and enable it to discharge this responsibility through suitable agreements 

with the Company 

 

 

MOIAL 

 

 

MOIAL  

*KISL has confirmed that it shall not be involved in any of the post-Issue activities as it is an affiliate of the Registrar. 

 

Credit Rating 

 

As this is an issue of Equity Shares, there is no credit rating for the Issue. 

 

Trustees 

 

As this is an issue of Equity Shares, the appointment of trustees is not required. 

 

Book Building Process 

 

The book building, in the context of the Issue, refers to the process of collection of Bids on the basis of the Red 

Herring Prospectus within the Price Band, which has been decided by our Company and the Selling Shareholders, 

in consultation with the BRLMs, and advertised in in all editions of the Financial Express (a widely circulated 
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English national daily newspaper), all editions of Jansatta (a widely circulated Hindi national daily newspaper) 

and all editions of the Financial Express (a widely circulated newspaper in Gujarati which is the regional language 

of the state of Gujarat, where our Registered and Corporate Office is located) at least five Working Days prior to 

the Bid/Issue Opening Date. The Issue Price has been determined by our Company and Selling Shareholders in 

consultation with the BRLMs after the Bid/Issue Closing Date.  

 

All Bidders (except Anchor Investors) can participate in the Issue only through the ASBA process.  

 

In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Non-Institutional 

Bidders bidding in the Non-Insti tutional Portion are not allowed to withdraw or lower the size of their Bids 

(in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders 

can revise their Bids during the Bid/Issue Period and withdraw their Bids until the Bid/Issue Closing Date. 

Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid/Issue Period. 

Allocation to the Anchor Investors will be on a discretionary basis.  

 

For further details on the method and procedure for Bidding, please see the sections titled ñIssue Procedureò on 

page 392. 

 

Illustration of Book Building Process and Price Discovery Process 

 

For an illustration of the Book Building Process and the price discovery process, please see the section entitled 

ñIssue Procedure ï Part B ï Basis of Allocation ï Illustration of Book Building Process and Price Discovery 

Processò on page 425. 

 

Underwriting Agreement 

 

Our Company and the Selling Shareholders have entered into an Underwriting Agreement with the Underwriters 

for the Equity Shares proposed to be offered through the Issue. Pursuant to the terms of the Underwriting 

Agreement, the BRLMs shall be responsible for bringing in the amount devolved in the event that the Syndicate 

Members do not fulfil their underwriting obligations. The Underwriting Agreement is dated May 22, 2017. 

Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters are several and are 

subject to certain conditions specified therein. 

 

The Underwriters have indicated their intention to underwrite the following number of the Equity Shares: 

 

Name, address, telephone number, fax number 

and e-mail address of the Underwriters 

Indicative Number of Equity 

Shares to be Underwritten**  

Amount 

Underwritten  

(  in M illion ) 

Karvy Investor Services Limited 

 

Karvy House, 

46, Avenue 4 

Street No. 1, Banjara Hills, 

Hyderabad - 500 034, Telangana 

Tel: +91 40 23428774 

Fax: +91 40 23374714 

E-mail:  cmg@karvy.com 

12,59,900 264.58 

Motilal Oswal Investment Advisors Limited 

(formerly Motilal Oswal Investment Advisors Private 

Limited) 

 

Motilal Oswal Tower,  

Rahimtullah Sayani Road,  

Opposite Parel ST Depot, Prabhadevi,  

Mumbai- 400 025 

Tel: +91 22 3980 4380 

12,59,900 264.58 
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Name, address, telephone number, fax number 

and e-mail address of the Underwriters 

Indicative Number of Equity 

Shares to be Underwritten**  

Amount 

Underwritten  

(  in M illion ) 

Fax: +91 22 3980 4315 

E-mail: psppl.ipo@motilaloswal.com 

Karvy Stock Broking Limited  

ñKarvy Houseò, 46, Avenue 4,  

Street No.1, Banjara Hills, 

Hyderabad ï 500 034 

Tel: +91 40 2331 2454 

Fax: +91 40 2331 1968 

E-mail: ksbldist@karvy.com 

100 0.02  

Motilal Oswal Securities Limited  

 

Motilal Oswal Tower,  

Rahimtullah Sayani Road,  

Opposite Parel ST Depot, Prabhadevi,  

Mumbai- 400 025 

Tel: +91 22 3027 8129 

Fax: +91 22 3980 4315 

E-mail:psppl.ipo@motilaloswal.com; 

santosh.patil@motilaloswal.com 

100 0.02  

** The indicative number of Equity Shares to be underwritten is calculated excluding the QIB Category of 

7,560,000 Equity Shares 

 

The above-mentioned is indicative underwriting and will be finalised after actual allocation. 

 

In the opinion of the Board of Directors (based on certificates provided by the Underwriters), the resources of the 

above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting obligations 

in full. The abovementioned Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or 

registered as brokers with the Stock Exchange(s). The Board of Directors, at its meeting held on May 22, 2017, 

has accepted and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment. 

 

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to Bidders procured by them. In the event of any default in payment, the 

respective Underwriter, in addition to other obligations defined in the Underwriting Agreement, will also be 

required to procure subscribers for or subscribe to the Equity Shares to the extent of the defaulted amount in 

accordance with the Underwriting Agreement.  
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CAPITAL STRUCTURE  

 

The Equity Share capital of our Company as at the date of this Prospectus is set forth below:  

 

 

Particulars 

Aggregate nominal 

value  

Aggregate value at 

Issue Price 

(`  in Million)  

A AUTHORISED  SHARE CAPITAL    

 50,000,000 Equity Shares of face value ` 10 each 500.00 - 

    

B ISSUED, SUBSCRIBED AND PAID-UP SHARE 

CAPITAL BEFORE THE ISSUE 

  

 28,800,000 Equity Shares of face value ` 10 each 288.00 - 

    

C PRESENT ISSUE IN TERMS OF THIS 

PROSPECTUS  

  

 Fresh Issue of 7,200,000 Equity Shares of face value ` 10 
each aggregating to `  1,512.00 million(1)̂  

72.00 1,512.00̂ 

 Offer for Sale of 2,880,000 Equity Shares of face value 

` 10 each aggregating to `  604.80 million(2)^ 

28.80 604.80̂  

    

D SECURITIES PREMIUM ACCOUNT    

 Before the Issue Nil  - 

 After the Issue - 1,440.00 

    

E ISSUED, SUBSCRIBED AND PAID-UP CAPITAL 

AFTER THE ISSUE 

  

 36,000,000 Equity Shares of face value ` 10 each 360.00 - 
^Subject to finalization of the Basis of Allotment 
(1) The Fresh Issue has been authorised by the Board and the Shareholders pursuant to their resolutions dated 

December 12, 2016, and December 13, 2016, respectively. 

(2) For the details of the authorization of the Offer for Sale by the Selling Shareholders, see ñThe Issueò on 

page 68. The Equity Shares being offered in the Offer for Sale have been held by the Selling Shareholders 

for a period of at least one year prior to the date of filing of the Draft Red Herring Prospectus with SEBI.  

Changes in the Authorised Share Capital 

 

Date of Shareholdersô 

Resolution 
Particulars 

November 12, 2008 Clause V of the Memorandum of Association was amended to reflect the increase in 

authorised share capital from  2,500,000 divided into 250,000 Equity Shares to  

10,000,000 divided into 1,000,000 Equity Shares  

June 30, 2015 Clause V of the Memorandum of Association was amended to reflect the increase in 

authorised share capital from  10,000,000 divided into 1,000,000 Equity Shares to  

50,000,000 divided into 5,000,000 Equity Shares 

September 16, 2016 Clause V of the Memorandum of Association was amended to reflect the increase in 

authorised share capital from  50,000,000 divided into 5,000,000 Equity Shares to  

500,000,000 divided into 50,000,000 Equity Shares 

 

Notes to the Capital Structure 

 

1. Equity Share Capital History of our Company 

(a) The history of the equity share capital of our Company is provided in the following table: 
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Date of 

allotment of 

the Equity 

Shares 

Nature/reason of 

allotment 

No. of 

Equity 

Shares 

Face 

value 

(in ` ) 

Issue 

Price 

(in ` ) 

Nature of 

Consider

ation 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

paid-up Equity 

Share capital 

(in ` ) 

Cumulative 

securities 

premium 

(in ` ) 

August 26, 
2008 

Subscription to the 
MoA(1) 

10,000 10 10 Cash 10,000 100,000 - 

April 1, 2009 Preferential 

Allotment(2) 

117,678 10 10 Other than 

cash 

127,678 1,276,780 - 

December 30, 
2009 

Preferential 
Allotment(3) 

500,000 10 10 Cash 627,678 6,276,780 - 

December 15, 

2011 

Preferential 

Allotment(4) 

172,322 10 10 Cash 800,000 8,000,000 - 

July 10, 2015 Bonus Issue(5) 2,400,000 10 N.A Other than 
cash 

3,200,000 32,000,000 - 

October 15, 

2016 

Bonus Issue(6) 25,600,000 10 N.A Other than 

cash 

28,800,000 288,000,000 - 

(1) Subscription by Prahaladbhai Shivrambhai Patel (6,000 Equity Shares) and Shilpaben Patel (4,000 Equity Shares). 
(2) Preferential allotment to Prahaladbhai Shivrambhai Patel pursuant to transfer of business of BPC Projects to our Company. 
(3) Preferential allotment to Prahaladbhai Shivrambhai Patel. 
(4) Preferential allotment to Prahaladbhai Shivrambhai Patel. 
(5) Bonus Issue of Shares in the ratio of 3:1 to the existing shareholders vide Shareholders resolution dated July 9, 2015 to 

Prahaladbhai Shivrambhai Patel (1,320,000 Equity Shares); Shilpaben Patel (480,000 Equity Shares), Pooja Patel (239,700 

Equity Shares); Sagar Patel (360,000 Equity Shares); Naginbhai Patel (75 Equity Shares); Jalpaben Patel (75 Equity 

Shares); Sandip Patel (75 Equity Shares); and Khushboo Patel (75 Equity Shares). 
(6) Bonus Issue of Shares in the ratio of 8:1 to the existing shareholders vide Shareholders resolution dated September 28, 2016 

to Prahaladbhai Shivrambhai Patel (14,080,000 Equity Shares); Shilpaben Patel (5,120,000 Equity Shares), Pooja Patel 

(2,556,800 Equity Shares); Sagar Patel (3,840,000 Equity Shares); Naginbhai Patel (800 Equity Shares); Jalpaben Patel 

(800 Equity Shares); Sandip Patel (800 Equity Shares); and Khushboo Patel (800 Equity Shares).  

 

(b) Issue of Equity Shares for consideration other than cash 

Except as set out below, we have not issued Equity Shares for consideration other than cash:  

 

Date of 

Allotment  
Name of the Allottee 

Number of 

Equity Shares 

Allotted 

Face 

Value 

(in ` ) 

Issue price 

per Equity 

Share (in ` ) 

Reason for allotment 

Benefits 

accrued 

to our 

Company 

April 1, 

2009 

Prahaladbhai 

Shivrambhai Patel 

117,678 10 10 Transfer of business of BPC 

Projects to our Company 

Business 

acquisition 

July 10, 
2015 

Prahaladbhai 
Shivrambhai Patel 

1,320,000 10 N.A Bonus Issue in the ratio of 3:1 
authorised by our 

Shareholders through a 

resolution dated July 9, 2015.  

- 

Shilpaben Patel 480,000 

Pooja Patel 239,700 

Sagar Patel 360,000 

Naginbhai Patel 75 

Jalpaben Patel 75 
Sandip Patel 75 
Khushboo Patel 75 

October 15, 

2016 

Prahaladbhai 

Shivrambhai Patel 
14,080,000 10 N.A Bonus Issue in the ratio of 8:1 

authorised by our 

Shareholders through a 

resolution dated September 
28, 2016.  

- 

Shilpaben Patel 5,120,000 

Pooja Patel 2,556,800 

Sagar Patel 3,840,000 

Naginbhai Patel 800 

Jalpaben Patel 800 

Sandip Patel 800 

Khushboo Patel 800 

 

(c) Issue of Equity Shares in the last one year 

Other than the Bonus Issue of Equity Shares in the ratio of 8:1 made to the Shareholders on 

October 15, 2016, our Company has not issued any Equity Shares which is lower than the Issue 

Price during a period of one year preceding the date of this Prospectus. 

 

2. Preference Share Capital history 
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As on the date of this Prospectus, our Company does not have any outstanding preference shares. 

3. History of the Equity Share Capital held by our Promoters  

As on the date of this Prospectus, our Promoters hold 21,600,000 Equity Shares, constituting 75% of the 

issued, subscribed and paid-up Equity Share capital of our Company. The details regarding our 

Promotersô shareholding is set out below. 

 

¶ Build-up of our Promotersô shareholding in our Company 

Set forth below is the build-up of the shareholding of our Promoters since incorporation of our 

Company: 

 

Name of the 

Promoter 

Date of 

allotment/ 

transfer 

Nature of 

transaction 

No. of 

Equity 

Shares 

allotted/ 

transferred 

Nature of 

consideration 

Face 

value per 

Equity 

Share (in 

` ) 

Issue price 

/transfer 

price per 

Equity 

Share (in ` ) 

Percentage 

of the pre- 

Issue 

capital 

(%)  

Percentage 

of the post-

Issue 

capital (%)  

Source of 

funds 

Prahaladbhai 

Shivrambhai Patel 

August 26, 

2008 

Subscription to 

the MoA 

6,000 Cash 10 10 0.02 
0.02 

Own funds 

April 1, 2009 Preferential 

Allotment(1) 

117,678 Other than 

Cash 

10 10 0.41 
0.33 

Business 

Acquisition  

December 30, 

2009 

Preferential 

Allotment 

500,000 Cash 10 10 1.74 
1.39 

Own funds 

December 15, 

2011 

Preferential 

Allotment 

172,322 Cash 10 10 0.60 
0.48 

Own funds 

November 5, 

2014 

Transfer(2) (156,000) Gift 10 N.A (0.54) 
(0.43) 

Not 

applicable 

November 5, 

2014 

Transfer(3) (120,000) Gift 10 N.A (0.41) 
(0.33) 

Not 

applicable 

November 5, 

2014 

Transfer(4) (80,000) Gift 10 N.A (0.28) 
(0.22) 

Not 

applicable 

July 10, 2015 Bonus Issue 1,320,000 Other than 

cash 

10 N.A 4.58 
3.67 

Not 

applicable 

October 15, 

2016 

Bonus Issue 14,080,000 Other than 

cash 

10 N.A 48.89 
39.11 

Not 

applicable 

Total   15,840,000    55.00 44.00  

Shilpaben Patel August 26, 

2008 

Subscription to 

the MoA 

4,000 Cash 10 10 0.01 0.01 Own funds 

November 5, 

2014 

Transfer(5) 156,000 Gift 10 N.A 0.54 0.43 Not 

applicable 

July 10, 2015 Bonus Issue 480,000 Other than 

cash 

10 N.A 1.67 1.33 Not 

applicable 

October 15, 

2016 

Bonus Issue 5,120,000 Other than 

cash 

10 N.A 17.78 14.22  Not 

applicable 

Total   5,760,000    20.00 16.00  
 (1)Shares issued to Prahaladbhai Shivrambhai Patel pursuant to the transfer of business of BPC Projects to our Company 

 (2) Gift to Shilpaben Patel from Prahaladbhai Shivrambhai Patel (Husband) vide gift deed dated November 5, 2014 
(3) Gift to Sagar Patel from Prahaladbhai Shivrambhai Patel (Father) vide gift deed dated November 5, 2014 
(4) Gift to Pooja Patel from Prahaladbhai Shivrambhai Patel (Father) vide gift deed dated November 5, 2014 
(5) Gift from Prahaladbhai Shivrambhai Patel to Shilpaben Patel (Wife) vide gift deed dated November 5, 2014 

 

¶ Shareholding of our Promoters and Promoter Group  

Sr. 

No. 

Name of the 

Shareholder 

Pre-Issue Post-Issue 

No. of 

Equity 

Shares 

% of total 

Share-

holding  

No. of 

Equity 

Shares 

% of total 

Share-

holding  

Promoters 

1.  Prahaladbhai 

Shivrambhai Patel 

15,840,000 55.00  14,256,000  39.60  

2.  Shilpaben Patel 5,760,000 20.00    5,184,000  14.40  

 Sub-Total (A) 21,600,000 75.00 19,440,000 

 

54.00 

Promoter Group 

3.  Sagar Patel 4,320,000 15.00 3,888,000  10.80 
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Sr. 

No. 

Name of the 

Shareholder 

Pre-Issue Post-Issue 

No. of 

Equity 

Shares 

% of total 

Share-

holding  

No. of 

Equity 

Shares 

% of total 

Share-

holding  

4.  Pooja Patel 2,876,400 9.99 2,588,400 

 

7.19 

 Sub-Total (B) 7,196,400 24.99 6,476,400 

 

17.99 

 Total (A)+(B) 28,796,400 99.99 25,916,400 

 

71.99 

 

4. Details of Promoterôs contribution locked in for three years: 

Pursuant to Regulations 32 and 36 of the SEBI ICDR Regulations, at least an aggregate of 20% of the 

fully diluted post-Issue equity share capital of our Company held by our Promoters shall be locked-in for 

a period of three years from the date of Allotment and our Promotersô shareholding in excess of 20% 

shall be locked in for a period of one year from date of Allotment. 

 

The minimum Promotersô contribution has been brought in to the extent of not less than the specified 

minimum lot and from the persons defined as óPromoterô under the SEBI ICDR Regulations. Our 

Company undertakes that the Equity Shares that are being locked-in are not ineligible for computation 

of Promotersô contribution in terms of Regulation 33 of the SEBI ICDR Regulations. In this connection, 

we confirm the following: 

 

(i) The Equity Shares offered for Promotersô contribution have not been acquired in the last three years 
(a) for consideration other than cash and revaluation of assets or capitalisation of intangible assets; 

or (b) have resulted from a bonus issue by utilisation of revaluation reserves or unrealised profits of 

our Company or resulted from bonus issue against Equity Shares which are ineligible for 

computation of Promotersô contribution; 

(ii)  The Promotersô contribution does not include any Equity Shares acquired during the preceding one 

year and at a price lower than the price at which the Equity Shares are being offered to the public 

in the Issue; 

(iii)  Our Company has not been formed by the conversion of a partnership firm into a Company; 

(iv) The Equity Shares held by the Promoters and offered for Promotersô contribution are not subject to 

any pledge; and 

(v) All the Equity Shares of our Company held by the Promoters and Promoter Group are held in 

dematerialised form. 

The details of the Equity Shares held by our Promoters, which shall be locked-in for a period of three 

years from the date of Allotment are set out in the following table: 

 

Name Date of 

allotment/ 

transfer 

Nature of 

Transactio

n 

No. of 

Equity 

Shares 

Face 

Value 

(in ` ) 

Issue/acq

uisition 

price per 

Equity 

Share (in 

` ) 

No. of 

Equity 

Shares 

locked-

in*  

Percentage of 

post-Issue 

paid-up 

Equity Share 

capital (%) 

Prahaladbhai 

Shivrambhai Patel 

October 

15, 2016 

Bonus Issue 

(Other than 

Cash) 

14,080,000 10 NA 6,000,000 16.67 

Shilpaben Patel October 

15, 2016 

Bonus Issue 

(Other than 

Cash) 

5,120,000 10 NA 1,200,000 3.33 

Total 7,200,000 20.00 
*  For a period of three years from the date of Allotment. 
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Our Promoters have confirmed to our Company and the BRLMs no loans or financial assistance from 

any bank or financial institution has been availed for acquiring Equity Shares which form part of the 

Promoterôs contribution.  

 

The Promotersô contribution has been brought in to the extent of not less than the specified minimum lot 

and has been contributed by the person defined as a promoter under the SEBI ICDR Regulations. 

 

5. Details of share capital locked-in for one year: 

 

In terms of the Regulation 37 of the SEBI ICDR Regulations, in addition to the Equity Shares proposed 

to be locked-in as part of our Promoterôs contribution as stated above, the entire pre- Issue equity share 

capital of our Company will be locked-in for a period of one year from the date of Allotment of Equity 

Shares in the Issue except the Equity Shares transferred pursuant to the Offer for Sale.  

 

6. Other requirements in respect of lock-in:  

 

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the locked-in Equity Shares held by our 

Promoters can be pledged with any scheduled commercial bank or public financial institution as 

collateral security for loans granted by such scheduled commercial bank or public financial institution, 

provided that (i) the pledge of shares is one of the terms of sanction of the loan; and (ii) if the shares are 

locked-in as Promoterôs contribution for three years under Regulation 36(a) of the SEBI ICDR 

Regulations, then in addition to the requirement in (i) above, such shares may be pledged only if the loan 

has been granted by the scheduled commercial bank or public financial institution for the purpose of 

financing one or more of the objects of the Issue. 

 

Pursuant to Regulation 40 of the SEBI ICDR Regulations, Equity Shares held by our Promoters, which 

are locked-in in accordance with Regulation 36 of the SEBI ICDR Regulations, may be transferred to 

and among our Promoters and any member of the Promoter Group, or to a new promoter or persons in 

control of our Company subject to continuation of the lock-in in the hands of the transferee for the 

remaining period and compliance with the Takeover Regulations, as applicable and such transferee shall 

not be eligible to transfer them till the lock-in period stipulated in SEBI ICDR Regulations has expired. 

 

Further, pursuant to Regulation 40 of the SEBI ICDR Regulations, Equity Shares held by shareholders 

other than our Promoters which are locked-in in accordance with Regulation 37 of the SEBI ICDR 

Regulations, may be transferred to any other person holding shares which are locked-in, subject to 

continuation of the lock-in in the hands of the transferee for the remaining period and compliance with 

the Takeover Regulations, as applicable and such transferee shall not be eligible to transfer them till the 

lock-in period stipulated in SEBI ICDR Regulations has expired. 

 

7. Lock-in of the Equity Shares to be Allotted, if any, to the Anchor Investors 

 

Any Equity Shares allotted to Anchor Investors Portion pursuant to the Issue shall be locked-in for a 

period of 30 days from the date of Allotment. 

 

8. Details of the build -up of equity share capital held by the Selling Shareholders in our Company 

For the build-up of Equity Shares capital of our Company held by the Promoter Selling Shareholders, 

please see paragraph 3 titled ñHistory of Equity Share Capital held by our Promoterò in this section.  

 

The details of the build-up of equity share capital of the Promoter Group Selling Shareholders is as 

follows: 

 

Name of the 

Promoter 

Group Selling 

Shareholder 

Date of 

allotment/ 

transfer 

Nature of 

transaction 

No. of Equity 

Shares 

allotted/ 

transferred 

Nature of 

consideration 

Face 

value per 

Equity 

Share (in 

` ) 

Issue price 

/transfer price 

per Equity 

Share (in ` ) 

Percentage of 

the pre- Issue 

capital 

(%)  

Percentage of 

the post-Issue 

capital (%)  

Pooja Patel 

November 5, 

2014 
Transfer(1) 80,000 Gift 10 N.A 0.27 0.22 

June 29, 2015 Transfer(2) (25) Cash 10 10 (0.00) (0.00) 

June 29, 2015 Transfer(3) (25) Cash 10 10 (0.00) (0.00) 

June 29, 2015 Transfer(4) (25) Cash 10 10 (0.00) (0.00) 
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Name of the 

Promoter 

Group Selling 

Shareholder 

Date of 

allotment/ 

transfer 

Nature of 

transaction 

No. of Equity 

Shares 

allotted/ 

transferred 

Nature of 

consideration 

Face 

value per 

Equity 

Share (in 

` ) 

Issue price 

/transfer price 

per Equity 

Share (in ` ) 

Percentage of 

the pre- Issue 

capital 

(%)  

Percentage of 

the post-Issue 

capital (%)  

June 29, 2015 Transfer(5) (25) Cash 10 10 (0.00) (0.00) 

July 10, 2015 Bonus Issue 239,700 Other than cash 10 N.A 0.82 0.67 

October 15, 

2016 

Bonus Issue 2,556,800 Other than cash 10 N.A 8.87 7.10 

Total   2,876,400    9.99 7.99 

Sagar Patel 

November 5, 

2014 
Transfer(6) 120,000 Gift 10 N.A 0.41 0.33 

July 10, 2015 Bonus Issue 360,000 Other than cash 10 N.A 1.25 1.00 

October 15, 

2016 

Bonus Issue 3,840,000 Other than cash 10 N.A 13.34 10.67 

Total   4,320,000    15.00 12.00 

 (1) Gift from Prahaladbhai Shivrambhai Patel to Pooja Patel (Daughter) vide gift deed dated November 5, 2014 
(2) Transfer to Sandeep Nagarbhai Patel 
(3) Transfer to Naginbhai Khemchandbhai Patel 
(4) Transfer to Jalpaben Naginbhai Patel 
(5) Transfer to Khushboo Amrutlal Patel 
(6) Gift from Prahaladbhai Shivrambhai Patel to Sagar Patel (Son) vide gift deed dated November 5, 2014 
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9. Shareholding Pattern of our Company 

The table below presents the shareholding pattern of our Company as on the date of filing of this Prospectus:  

 

*Please note that the Equity Shares shall be subject to lock-in in the manner described in the section entitled ñCapital Structure - Details of Promoterôs contribution locked in for three yearsò on page 82 
 

 

Category 

(I)  
Category of 

shareholder 

(II)  

Nos. of 

shareho

lders 

(III)  

No. of fully 

paid up 

equity shares 

held 

(IV)  

No. of 

Partly 

paid-

up 

equity 

shares 

held 

(V) 

No. of 

shares 

underl

ying 

Deposi

tory 

Receip

ts 

(VI)  

Total nos. 

shares held 

(VII) 

=(IV)+(V)+ 

(VI)  

Sharehol

ding as a 

% of 

total no. 

of shares 

(calculat

ed as per 

SCRR, 

1957) 

(VIII) As 

a % of 

(A+B+C

2) 

Number of Voting Rights held in 

each class of securities 

(IX)  

No. of 

Shares 

Underlying 

Outstandin

g 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding , 

as a % 

assuming full 

conversion of 

convertible 

securities ( as a 

percentage of 

diluted share 

capital) 

(XI)= 

(VII)+(X) As a 

% of 

(A+B+C2) 

Number of 

Locked in 

shares 

(XII) *  

Number of Shares 

pledged or 

otherwise 

encumbered 

(XIII)  

Number of 

equity shares 

held in 

dematerializ

ed form 

(XIV)  No of Voting Rights Total as a 

% of 

(A+B+ C) 

No. 

(a) 

As a 

% of 

total 

Shar

es 

held 

(b) 

No. (a) As a 

% of 

total 

Shar

e s 

held 

(b) 

Class eg: 

Equity  
 

Total 

(A) Promoter & 

Promoter 

Group 

4 28,796,400 - - 28,796,400 99.99 - 28,796,400 99.99 - 99.99 - - - - 28,796,400 

(B) Public 4 3,600 - - 3,600 0.01 - 3,600 0.01 - 0.01 - - - - 3,600 
I  Non 

Promoter- 

Non Public 

- - - - - - - - - - - - - - - - 

(C1) Shares 

underlying 

DRs 

- - - - - - - - - - - - - - - - 

(C2) Shares held 

by 

Employee 

Trusts 

- - - - - - - - - - - - - - - - 

Total 8 28,800,000 - - 28,800,000 100 - 28,800,000 100 - 100 - - - - 28,800,000 
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10. There are no public shareholders holding more than 1% of the pre-Issue paid-up capital of our Company 

as on the date of this Prospectus. 

11. The list of top 10 Shareholders of our Company and the number of Equity Shares held by them are set 

forth below: 

¶ The top 10 Shareholders as on the date of filing of this Prospectus are as follows:  

S. No. Name of the Shareholder No. of Equity 

Shares 

Percentage (%) 

1.  Prahaladbhai Shivrambhai 

Patel 

15,840,000 55.00 

2.  Shilpaben Patel 5,760,000 20.00 

3.  Sagar Patel 4,320,000 15.00 

4.  Pooja Patel 2,876,400 9.99 

5.  Sandip Patel 900 0.00*  

6.  Naginbhai Patel 900 0.00*  

7.  Jalpaben Patel 900 0.00*  

8.  Khushboo Patel 900 0.00*  

 Total 28,800,000 100.00 

*Negligible 

 

¶ The top 10 Shareholders ten days prior to the date of filing of this Prospectus are as follows:  

S. No. Name of the Shareholder No. of Equity 

Shares 

Percentage (%) 

1.  Prahaladbhai Shivrambhai 

Patel 

15,840,000 55.00 

2.  Shilpaben Patel 5,760,000 20.00 

3.  Sagar Patel 4,320,000 15.00 

4.  Pooja Patel 2,876,400 9.99 

5.  Sandip Patel 900 0.00*  

6.  Naginbhai Patel 900 0.00*  

7.  Jalpaben Patel 900 0.00*  

8.  Khushboo Patel 900 0.00*  

 Total 28,800,000 100.00 

*Negligible 

 

¶ The top 10 Shareholders two years prior to the date of filing of this Prospectus are as follows:  

S. No. Name of the Shareholder No. of Equity Shares Percentage (%) 

1.  Prahaladbhai Shivrambhai Patel 440,000  55.00  

2.  Shilpaben Patel 160,000  20.00  

3.  Sagar Patel 120,000  15.00  

4.  Pooja Patel 80,000  10.00  

 Total 800,000 100.00 

 

12. Except as stated in the section entitled ñOur Managementò on page 161, none of our Directors or key 

management personnel hold any Equity Shares in our Company. 

13. As on the date of this Prospectus, the BRLMs and their respective associates do not hold any Equity 
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Shares in our Company.  

14. As on the date of this Prospectus, our Company has not allotted any Equity Shares pursuant to any scheme 

approved under Sections 391 to 394 of the Companies Act, 1956. 

15. Except the allotment of Equity Shares on October 15, 2016 pursuant to a bonus issue, our Company has 

not issued any Equity Shares at a price that may be lower than the Issue Price during a period of one year 

preceding the date of this Prospectus.  

16. None of the members of the Promoter Group, the Promoters, or our Directors and their immediate 

relatives have purchased or sold any Equity Shares of our Company, during the period of six months 

immediately preceding the date of filing of the Draft Red Herring Prospectus with the SEBI.  

17. None of the members of the Promoter Group, the Promoters or the Directors and their immediate relatives 

have purchased or sold any equity shares of any of our Subsidiaries, during the period of six months 

immediately preceding the date of filing of the Draft Red Herring Prospectus with the SEBI. 

18. As of the date of the filing of this Prospectus, the total number of Shareholders is eight. 

19. Neither our Company nor any of our Directors have entered into any buy-back and/or standby 

arrangements for purchase of Equity Shares from any person. Further, the BRLMs have not made any 

buy-back and/or standby arrangements for purchase of Equity Shares from any person. 

20. There are no outstanding warrants, options or rights to convert debentures, loans or other instruments 

convertible into the Equity Shares as on the date of this Prospectus. 

21. Our Company has not issued any Equity Shares out of revaluation reserves or unrealised profits. 

22. All Equity Shares transferred pursuant to the Issue will be fully paid-up at the time of Allotment and 

there are no partly paid-up Equity Shares as on the date of this Prospectus. 

23. Any oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding off 

to the nearer multiple of minimum allotment lot. 

24. Except for the Offer for Sale of Equity Shares by the Promoter Selling Shareholders and the Promoter 

Group Selling Shareholders, our Promoters, Promoter Group and Group Entities will not participate in 

the Issue. 

25. There have been no financial arrangements whereby our Promoter Group, our Directors and their 

relatives have financed the purchase by any other person of securities of our Company other than in the 

normal course of the business, during a period of six months immediately preceding the date of the Draft 

Red Herring Prospectus with SEBI. 

26. No person connected with the Issue, including, but not limited to, the BRLMs, the members of the 

Syndicate, our Company, the Directors, the Promoters, members of our Promoter Group and Group 

Entities and entities, shall offer any incentive, whether direct or indirect, in any manner, whether in cash 

or kind or services or otherwise to any Bidder for making a Bid.  

27. Except for the Issue, our Company presently does not intend or propose to alter its capital structure for a 

period of six months from the Bid/Issue Opening Date, by way of split or consolidation of the 

denomination of Equity Shares or further issue of Equity Shares (including issue of securities convertible 

into or exchangeable, directly or indirectly for Equity Shares) whether on a preferential basis or by way 

of issue of bonus shares or on a rights basis or by way of further public issue of Equity Shares or qualified 

institutions placements or otherwise. 

28. Except for the Fresh Issue, there will be no further issue of Equity Shares whether by way of issue of 



 

88 

 

bonus shares, preferential allotment, rights issue or in any other manner during the period commencing 

from filing of the Draft Red Herring Prospectus with SEBI until the Equity Shares have been listed on 

the Stock Exchanges. 

29. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law. Our 

Company shall comply with such disclosure and accounting norms as may be specified by SEBI from 

time to time. 

30. Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter 

Group during the period between the date of registering the Red Herring Prospectus with the RoC and 

the date of closure of the Issue shall be reported to the Stock Exchanges within 24 hours of the 

transactions. 

31. Our Company does not have any employee stock option plan. 

32. This Issue is being made in terms of Rule 19(2)(b)(i) of the SCRR and Regulation 26 (2) of the SEBI 

ICDR Regulations, wherein at least 75% of the Issue was allocated on a proportionate basis to QIBs, out 

of which our Company and the Selling Shareholders, in consultation with the BRLMs, have allocated up 

to 60% of the QIB Category to Anchor Investors on a discretionary basis in accordance with the SEBI 

ICDR Regulations, of which one-third was reserved for domestic Mutual Funds, subject to valid Bids 

being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. Further, 

5% of the QIB Category (excluding the Anchor Investor Portion) was available for allocation on a 

proportionate basis only to Mutual Funds, and the remainder of the QIB Category was available for 

allocation on a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, 

subject to valid Bids being received at or above the Issue Price. Further, not more than 15% of the Issue 

was available for allocation on a proportionate basis to Non-Institutional Investors and not more than 

10% of the Issue was available for allocation to Retail Individual Investors in accordance with the SEBI 

ICDR Regulations, subject to valid Bids being received at or above the Issue Price. All potential Bidders 

(except Anchor Investors) were required to mandatorily utilise the ASBA process providing details of 

their respective ASBA accounts in which the corresponding Bid Amounts will be blocked by the SCSBs. 

Anchor Investors were not permitted to participate in the Issue through the ASBA process. For details, 

see ñIssue Procedureò on page 392. 

33. Under-subscription if any, in any category, except in the QIB Category, would be allowed to be met with 

spill over from any other category or a combination of categories at the discretion of our Company in 

consultation with the Selling Shareholders, the BRLMs and the Designated Stock Exchange. 
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OBJECTS OF THE ISSUE 

 
The Issue comprised of a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholders. 

 

The Offer for Sale 

 

Our Company will not receive any proceeds from the Offer for Sale. 

 

The Fresh Issue 

 

The Net Proceeds from the Fresh Issue will be utilised towards the following objects: 

 

1. Funding working capital requirements of our Company; 

 

2. Funding capital expenditure requirements of our Company; and 

 

3. General corporate purposes 

(collectively, referred to herein as ñObjectsò). 

The main objects and the objects ancillary to the main objects clause as set out in the Memorandum of Association 

enable our Company to undertake existing activities and the activities for which funds are being raised by our 

Company through the Issue. 

Requirements of Funds 

The details of the proceeds of the Issue are summarised in the table below: 

Particulars Amount (In `  million)  

Gross proceeds of the Issue 2,116.80 

Less: 
Proceeds of the Offer for Sale 604.80 
Fresh Issue expenses(1) 92.52 

Net Proceeds  1,419.48 
(1) All expenses for the Issue have been apportioned and shall be shared between the Selling Shareholders and our 

Company, in proportion to the Equity Shares being offered by them in the Issue. 

Utilization of Net Proceeds 

 

The Net Proceeds are proposed to be used in accordance with the details provided in the following table: 

 

Particulars Amount (In `  million)  

Funding working capital requirements of our Company 630.00 
Funding capital expenditure requirements of our Company 520.00 
General corporate purposes 269.48 
Total Net Proceeds 1,419.48 

 

The fund requirements mentioned above are based on the internal management estimates of our Company and 

have not been verified by the BRLMs or appraised by any bank, financial institution or any other external agency. 

They are based on current circumstances of our business and our Company may have to revise its estimates from 

time to time on account of various factors beyond its control, such as market conditions, competitive environment, 

costs of commodities and interest or exchange rate fluctuations. Consequently, the fund requirements of our 

Company are subject to revisions in the future at the discretion of the management. In the event of any shortfall 

of funds for the activities proposed to be financed out of the Net Proceeds as stated above, our Company may re-

allocate the Net Proceeds to the activities where such shortfall has arisen, subject to compliance with applicable 

laws. Further, in case of a shortfall in the Net Proceeds or cost overruns, our management may explore a range of 

options including utilising our internal accruals or seeking debt financing. 

Means of Finance 
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We intend to entirely finance our Objects from Net Proceeds, other than our working capital requirements. In the 

event any additional payments are required to be made for financing our Objects (other than our working capital 

requirements), it shall be made from our existing identifiable internal accruals. The working capital requirements 

under our Objects will be met through the Net Proceeds to the extent of `  630 million,   internal accruals and bank 

finance. 

Accordingly, we confirm that we are in compliance with the requirement to make firm arrangements of finance 

under Regulation 4(2)(g) of the SEBI ICDR Regulations through verifiable means towards at least 75% of the 

stated means of finance, excluding the amount to be raised through the Net Proceeds. 

Schedule of Implementation and Deployment of Funds 

 

The Net Proceeds are currently expected to be deployed in accordance with the schedule as stated below: 

 

(In `  million) 

Sr. 

No. 
Particulars 

Amount to be 

funded from the 

Net Proceeds 

Estimated 

Utilisation 

Financial Year 2018 

1.  Funding working capital requirements of our Company 630.00 630.00 
2.  Funding capital expenditure requirements of our Company 520.00 520.00 
3.  General corporate purposes 269.48 269.48 
Total 1,419.48 1,419.48 

 

To the extent our Company is unable to utilise any portion of the Net Proceeds towards the Objects, as per the 

estimated schedule of deployment specified above, our Company shall deploy the Net Proceeds in the subsequent 

Financial Years towards the Objects. 

 

Details of the Objects of the Fresh Issue 

 

1. Funding working capital requirements of our Company  

 

Our business is working capital intensive and we fund the majority of our working capital requirements through 

internal accruals and financing from various banks. As at March 31, 2017, and March 31, 2016, on a standalone 

basis, the aggregate amount outstanding of our fund based working capital facilities was `  624.99 million and ̀  

433.17 million, respectively and the aggregate amount outstanding of our non-fund based working capital facilities 

was ̀  1,163.96 million and ̀  715.41 million, respectively.  

 

Our Company requires additional working capital for executing the outstanding order book and undertake new 

orders.   

 

Basis of estimation of working capital requirement 

 

Our Companyôs existing working capital requirement and funding on the basis of our Restated Standalone 

Financial Statements as of March 31, 2015 and March 31, 2016 are as set out in the table below: 

(In `  million) 

 

Particulars For the period 

ending March 

31, 2015 

For the period 

ending March 

31, 2016 

Current Assets     

Inventories 42.11  40.39  

Debtors  238.74   103.71  

Cash & Bank  848.16   1,063.82  

Loans & Advances 99.06   194.45  

Retention Money Deposits 89.19  75.05  

Current Investments  118.22   129.82  

Other current assets 40.52  51.82  

Total Current Assets (A)  1,476.00  1,659.06  
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Particulars For the period 

ending March 

31, 2015 

For the period 

ending March 

31, 2016 

Current Liabilities     

Creditors  631.26   694.10  

Other Current Liabilities  403.93   449.67  

Provisions 24.16  32.93  

Total Current Liabilities (B)  1,059.35   1,176.70  

      

Total Working Capital Requirement (A-B)  416.65   482.36  

  
  

Funding Pattern 
  

Working Capital funding from Banks  324.33   433.17  

Short Term Loan from Directors 0.87 0.00 

Internal Accruals 91.45  49.19  

 

Particulars  For the 

period ending 

March 31, 

2015 

For the period 

ending March 

31, 2016 

      

Current Assets     

Inventories (in days of raw material) 12  8  

Debtors (in days of net sales) 31  8  

Loans & Advances (% of net sales) 3.53% 4.25% 

Retention Money Deposits (% of net sales) 3.18% 1.64% 

Current Investments (`  in Mn)  118.22   129.82  

Other current assets (% of cash & bank balances) 4.78% 4.87% 

      

Current Liabilities     

Creditors (in days of operating expenses) 89  61  

Other Current Liabilities (in days of net sales)  53 36 

Provisions (% of net sales) 0.86% 0.72% 

 

On the basis of our existing working capital requirements, the details of our Companyôs estimated working capital 

requirements as at March 31, 2017 and March 31, 2018 and the funding of the same are as set out in the table 

below: 

 

(In `  million) 

Particulars FY17 FY18 

Current Assets 
  

Inventories 74.63  111.55  

Debtors 414.35  599.95  

Cash & Bank  1,254.32   1,510.45  

Loans & Advances 226.44  330.19  

Retention Money Deposits 151.00  219.00  

Current Investments 134.77  134.77  

Other current assets           56.50            68.00  

Total Current Assets (A)      2,312.01       2,973.91  

 
  

Current Liabilities 
  

Creditors 649.26  516.00  

Other Current Liabilities 658.81  958.53  

Provisions 41.44  60.00  

Total Current Liabilities (B)  1,349.50   1,534.53  

 
  

Total Working Capital Requirement (A-B)         962.50       1,439.38     
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Particulars FY17 FY18 

Funding 
  

Working Capital funding from Banks 624.99  500.00  

Part of the Net Proceeds -  630.00  

Internal Accruals 337.51  309.38  

 

Assumptions for Working Capital requirements 

 

Particulars  Assumptions made and justification 

    

Current Assets   

Inventories  Our inventories are not significant and are expected to grow in line with the growth 

in our business 

Debtors  Our debtors days based on restated standalone financial statements were 31 and 8 

days of net sales for fiscal 2015 and fiscal 2016 respectively. Our general credit 

terms across clients for payments are within 30 days. We have assumed the debtors 

turnover ratio of 30 days of net sales for fiscal 2017 and fiscal 2018 

Loans & Advances  Our loans & advances primarily comprises of advances to suppliers, advances to 

staff, earnest money deposit, retention money deposits (recoverable within 12 

months), advance tax and other duties & taxes receivables. We expect the growth 

in loans & advances to be in line with the expected growth in business. Our Loans 

& advances based on restated standalone financial statements were 3.53% and 

4.25% of net sales for fiscal 2015 and fiscal 2016 respectively. We have assumed 

loans & advances to be 4.49% of net sales in fiscal 2017 and 4.52% of net sales in 

fiscal 2018. 

Retention Money Deposit Our retention money deposits relate to projects that are expected to be completed 

beyond 12 months from the pertinent fiscal year ending. We expect the growth in 

retention money deposits to be in line with the expected growth in business. Our 

retention money deposits based on restated standalone financial statements were 

3.18% and 1.64% of net sales for fiscal 2015 and fiscal 2016 respectively. We have 

assumed retention money deposits to be 3.00% of net sales in fiscal 2017 and fiscal 

2018. 

Current Investments  Our current investments primarily comprises of investments in bonds and mutual 

funds. It also includes investment in bonds given as security deposits for various 

projects. Our current investments for fiscal 2016 was `  129.82 million and for the 

period ended December 31, 2016 it was ̀ 138.89 million, which has been largely 

maintained over fiscal 2017 and fiscal 2018. 

Other current assets  Our other current assets primarily comprises of interest accrued but not due on 

investments related to fixed deposits and bonds. We expect the growth in other 

current assets to be in line with the expected growth in business. Our other current 

assets based on restated standalone financial statements were 4.78% and 4.87% of 

cash & bank balances for fiscal 2015 and fiscal 2016 respectively. Going forward 

we have assumed other current assets to be 4.50% of cash & bank balances for 

fiscal 2017 and fiscal 2018. 

    

Current Liabilities   

Creditors  Our creditors primarily comprises of payables for raw material, labour, salary, sub-

contracting and other expenses. Our creditors based on restated standalone 

financial statements were 89 and 61 days of operating expenses for fiscal 2015 and 

fiscal 2016 respectively. Going forward we expect to prune our creditors days by 

infusing funds towards working capital from the net issue proceeds. We have 

assumed creditors turnover ratio of 55 days of operating expenses for fiscal 2017 

and 30 days of operating expenses for fiscal 2018 

Other Current Liabilities  Our other current liabilities primarily comprises of advances from customers 

against running account bills, mobilisation advance from customers and vendor 

security deposits. Our other current liabilities based on restated standalone 

financial statements were 53 and 36 days of net sales for fiscal 2015 and fiscal 

2016 respectively. Going forward we have assumed the other current liabilities at 

48 days of net sales for fiscal 2017 and fiscal 2018. 
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Particulars  Assumptions made and justification 

Provisions  Our provisions primarily comprises of provisions related to income tax, dividends 

and dividend distribution tax. Our provisions based on restated standalone 

financial statements were 0.86% and 0.72% of net sales for fiscal 2015 and fiscal 

2016 respectively. Going forward we have assumed the provisions at 0.82% of net 

sales for fiscal 2017 and fiscal 2018. 

 

Our Company proposes to utilise `  630 million in Fiscal 2018 towards our working capital requirements that will 

support the continued growth in business, execute outstanding order book and undertake new orders. This will 

also reduce dependence on bank based working capital funding and stretched creditors.   

 

Pursuant to the certificate dated April 24, 2017, Prakash B. Sheth & Co., Chartered Accountants, have compiled 

the working capital estimates from the restated standalone financial statements and the working capital projections 

as approved by the Board of Directors by the resolution dated April 24, 2017. For details, see section ñMaterial 

Contracts and Developmentsò on page 479.  

 

2. Funding capital expenditure requirements of our Company  

 

We intend to utilise ̀ 520.00 million for the funding of capital expenditure proposed to be incurred by our 

Company, for the purchase of construction and material handling machinery and shutter material in Fiscal 2018. 

Our Company has not deployed any amount towards their purchase. 

 

a) Purchase of construction and material handling machinery 

 

Our Company intends to purchase construction and material handling machinery to further strengthen our 

industrial, institutional, government and residential projects. Our Company estimates to incur capital expenditure 

for the purpose of such machinery of approximately ̀  261.58 million. An indicative list of the machineries & 

materials that we intend to purchase and a break-up of the estimated costs are stated below: 

 

Description of the 

machinery 

Indicative 

quantity 

(no. of 

units) 

Unit 

cost* 

(In `  

million)  

Total 

amount 

(In `  

million)  

Details of quotations    

Name of supplier Date of 

quotation 

Jcb -3dx xtra 5  2.50 12.50 Amin Equipment LLP April 29, 2017 

Dumper -2518 5 3.33 16.66 TATA Motors Limited April 24, 2017 
Hitachi -110 2  4.70 9.40 Kaveen Infra Solutions 

Private Limited  

April 20, 2017 

Concrete Mixing Plant ï Cp-

30 

2 4.30**  8.60**  SCHWING Stetter 

(India) Private Limited  

April 24, 2017 

Concrete Pump SP-1807 2 2.48**  4.95**  SCHWING Stetter 

(India) Private Limited  

April 24, 2017 

Transit Mixer Model -AM 6 

SHN2 

9  0.94**  8.42**  SCHWING Stetter 

(India) Private Limited  

April 24, 2017 

Truck Ashok Leyland 

2518Chassis With Cabin 

9  2.76 24.87 Automotive 

Manufacturers Private 

Limited  

April 18, 2017 

Cement Silo 1 0.44**  0.44** Indotex Engineering  April 18, 2017 
Rotary Chute Type Belt 

Conveyor 

1  0.64** 0.64** Indotex Engineering April 18, 2017 

Bulker Unloading Pump 1  0.27** 0.27** Indotex Engineering April 18, 2017 
Bottam Dust Collecting 

Hopper with Attachment  

2 0.04 0.09 Indotex Engineering April 18, 2017 

Flexible Rubber Hose With 

Flangin 

3 0.01** 0.03** Indotex Engineering April 18, 2017 

Tractor 5310-55Hp 5 0.83 4.15 GreenPark AutoTrack 

Private Limited  

April 19, 2017 

Voltas make 1.0TR Split type 

AC (3star)  

2 0.03**  0.05** Arise HVAC Solutions 

Private Limited  

April 22, 2017 
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Description of the 

machinery 

Indicative 

quantity 

(no. of 

units) 

Unit 

cost* 

(In `  

million)  

Total 

amount 

(In `  

million)  

Details of quotations    

Name of supplier Date of 

quotation 

Putzmeister Make Truck 

Mounted Concrete  Boom 

Pump model BSF 36,10H 

with Auto greasing system- 

BSF and one side support 

(OSS)   

7 11.30** 79.10** Putzmeister Concrete 

Machines Private 

Limited 

April 19, 2017 

Potential SC200/200, 2000kg 

Twin cage with VFD Drive 

100m height. 

1 4.91 4.90 Techno Machine   April 18, 2017 

Bar Bending Machine Model 

no SCM-55V Upto 40mm  

10  0.18**  1.80**  Spartan Engineering 

Industries Limited  

April 20, 2017 

Bar Bending Machine Model 

no SBM-55V Upto 40mm  

10 0.20**  1.95**  Spartan Engineering 

Industries Limited  

April 20, 2017 

POTAIN MCT85 (P12ER) 1 6.08**  6.08**  Manitowoc Cranes 

Potain India Private 

Limited  

April 15, 2017 

MAN 25.300 BSIV (6X4) 7 3.87 27.08 POONAM Autowings 

Private Limited 

April 19, 2017 

125 KVA (3Phase) Kirloskar 

Silent DG Set  

1  0.80 0.80 Goel Power Controls 

Private Limited  

April 24, 2017 

Alba mast climber PEC 120 

twin mast 100m height, 29m 

length 

10 4.88 48.80 Techno Machines  April 18, 2017 

Total 261.58 
* Inclusive of applicable taxes unless as otherwise stated 
**  Exclusive of applicable taxes and the same shall be funded from the existing identified internal accruals 

 

b) Purchase of shuttering material 

 

Our Company intends to purchase shuttering material to further strengthen our industrial, institutional, 

government and residential projects. Our Company estimates to incur capital expenditure for the purpose of such 

shuttering material of approximately ̀ 258.42 million. An indicative list of the material that we intend to purchase 

and a break-up of the estimated costs are stated below:  

(In `  million) 

Description of the material Indicative 

quantity 

(no. of 

units) 

Unit 

cost# 

(In `  

million)  

Total 

amount 

(In `  

million)  

Name of supplier Date of 

quotation 

DUO Column Panel Formwork  5 6.64 33.18 Peri (India) Private 

Limited 

April 17, 2017 

Vario Wall Formwork 5 2.4 12 Peri (India) Private 

Limited 

April 17, 2017 

Gridflex Slab Formwork 5 18.17 90.86 Peri (India) Private 

Limited 

April 17, 2017 

DUO Column Panel Formwork  1 7.88 7.88 Peri (India) Private 

Limited 

April 17, 2017 

Vario Wall Formwork 1 9.17 9.17 Peri (India) Private 

Limited 

April 17, 2017 

Gridflex Formwork for slab 1 44.38 44.38 Peri (India) Private 

Limited 

April 17, 2017 

Gridflex Formwork for 

Column Drop 

1 14.76 14.76 Peri (India) Private 

Limited 

April 17, 2017 

DUO Column Panel Formwork  1 6.89 6.89 Peri (India) Private 

Limited 

April 17, 2017 
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Description of the material Indicative 

quantity 

(no. of 

units) 

Unit 

cost# 

(In `  

million)  

Total 

amount 

(In `  

million)  

Name of supplier Date of 

quotation 

Vario Wall Formwork 1 9.31 9.31 Peri (India) Private 

Limited 

April 17, 2017 

Multiflex Slab Formwork 1 29.99 29.99 Peri (India) Private 

Limited 

April 17, 2017 

Total 258.42 
#Exclusive of applicable taxes and the same shall be funded from the existing identified internal accruals 
 

No second-hand machinery or material is proposed to be purchased out of the aforesaid objects. All of the 

construction and material handling machinery and shuttering material are proposed to be acquired in a ready-to-

use condition. 

 

The quotations obtained from vendors for the purchase of the equipments specified above are valid as on the date 

of this Prospectus. We have not entered into any definitive agreements with the suppliers and there can be no 

assurance that the same suppliers would be engaged to eventually supply the machinery and material at the same 

costs. The quantity of the machinery and material to be purchased is based on the estimates of our management. 

Our Company shall have the flexibility to deploy the machinery and material at our existing and future projects, 

according to the business requirements of such projects, which are dynamic, which may evolve with the passage 

of time and based on the estimates of our management. 

 

Our Promoters, Directors, Key Management Personnel or Group Entities have no interest in the proposed 

procurements, as stated above. 

3. General corporate purposes 

 

Our Company proposes to deploy the balance Net Proceeds aggregating `  269.48 million towards general 

corporate purposes, subject to such utilisation not exceeding 25% of the Net Proceeds, in compliance with the 

SEBI ICDR Regulations, including but not limited to strategic initiatives, partnerships and joint ventures, meeting 

exigencies which our Company may face in the ordinary course of business, meeting expenses incurred in the 

ordinary course of business and any other purpose as may be approved by the Board or a duly appointed committee 

from time to time, subject to compliance with the necessary provisions of the Companies Act. Our Companyôs 

management, in accordance with the policies of the Board, will have flexibility in utilising any surplus amounts.  

 

Issue Expenses 

 

The total expenses of the Issue are estimated to be approximately `  129.52 million. The Issue expenses consist of 

underwriting fees, selling commission, fees payable to the BRLMs, fees payable to legal counsels, fees payable 

to the SCSBs including processing fee for processing the ASBA Forms submitted by ASBA Bidders procured by 

the Syndicate and submitted to the SCSBs and Registrar to the Issue, brokerage and selling commission payable 

to Registered Brokers, RTAs and CDPs, printing and stationery expenses, advertising and marketing expenses 

and all other incidental and miscellaneous expenses for listing the Equity Shares on the Stock Exchanges as agreed 

in terms of the Issue Agreement. All expenses for the Issue shall be shared amongst the Selling Shareholders and 

our Company, in proportion to the Equity Shares being offered by them in the Issue. The break-up for the Issue 

expenses is as follows: 

 

Activity  
Estimated 

expenses 

(in `  million)  

As a % of the 

total estimated 

Issue expenses 

As a % of the 

total Issue size 

BRLMsô fees and commissions (including underwriting 

commission, brokerage and selling commission) 
73.03            56.38             3.45  

Commission/processing fee for SCSBs (2) 1.35               1.04             0.06  
Brokerage and selling commission for Registered 

Brokers, RTAs and CDPs (1)(3) 
1.58               1.22             0.07  

Registrar to the Issue 0.26               0.20             0.01  
Other advisors to the Issue 9.50               7.34             0.45  
Others       

- Listing fees, SEBI filing fees, book building 7.18               5.54             0.34  
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Activity  
Estimated 

expenses 

(in `  million)  

As a % of the 

total estimated 

Issue expenses 

As a % of the 

total Issue size 

software fees 

- Printing and stationary 10.39               8.03             0.49  
- Advertising and marketing expenses 15.66             12.09             0.74  
- Miscellaneous 10.57               8.16             0.50  

Total estimated Issue expenses 129.52           100.00             6.12  
(1) Selling commission on the portion for Retail Individual Bidders and Non-Institutional Bidders which are procured by members of the 

Syndicate (including their Sub-Syndicate Members), RTAs and CDPs would be as follows: 

Portion for Retail Individual Bidders 0.35% of the Amount Allotted* (plus applicable service tax and other applicable taxes) 

Portion for Non-Institutional Bidders 0.20% of the Amount Allotted* (plus applicable service tax and other applicable taxes) 

* Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price. 

Bidding Charges payable to members of the Syndicate (including their sub-Syndicate Members), RTAs and CDPs on the portion for 

Retail Individual Bidders and Non-Institutional Bidders which are procured by them and submitted to SCSB for blocking, would be 

as follows: Rs. 10 per valid application bid by the Syndicate (including their sub-Syndicate Members), RTAs and CDPs. 

 
The selling commission and Bidding Charges payable to the RTAs and CDPs will be determined on the basis of the bidding terminal 

id as captured in the Bid Book of BSE or NSE. 

 
Processing fees payable to the SCSBs on the portion for Retail Individual Bidders, and Non-Institutional Bidders which are procured 

by the members of the Syndicate / Sub-Syndicate / Registered Brokers / RTAs / CDPs and submitted to SCSB for blocking, would be 

as follows.   
  

Portion for Retail Individual Bidders  Rs. 10 per valid application* (plus applicable service tax and other applicable taxes) 

Portion for Non-Institutional Bidders Rs. 10 per valid application* (plus applicable service tax and other applicable taxes) 

*Based on Valid Applications. 

 

(2) Selling commission payable to the SCSBs on the portion for Retail Individual Investors and Non-Institutional Bidders which are directly 
procured by them would be as follows: 
  

Portion for Retail Individual Bidders 0.35% of the Amount Allotted* (plus applicable service tax and other applicable taxes) 

Portion for Non-Institutional Bidders 0.20% of the Amount Allotted* (plus applicable service tax and other applicable taxes) 

* Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price. 

No additional bidding charges shall be payable by the Company to the SCSBs on the applications directly procured by them. 

The Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in the Bid Book 

of BSE or NSE. 
 

(3) Selling commission payable to the Registered Brokers on the portion for Retail Individual Bidders and Non-Institutional Bidders which 
are directly procured by the Registered Brokers and submitted to SCSB for processing, would be as follows: 

  
Portion for Retail Individual Bidders Rs. 10 per valid application* (plus applicable service tax and other applicable taxes) 

Portion for Non-Institutional Bidders Rs. 10 per valid application* (plus applicable service tax and other applicable taxes) 

*Based on Valid Applications. 

 

Deployment of Funds 
 

The details of the amount spent by our Company as of May 22, 2017 towards the Objects of the Issue and as 

certified by our Statutory Auditor, Mr. Prakash B. Sheth & Co., Chartered Accountants, vide certificate dated 

May 22, 2017 are provided in the table below:  

(  in million)  

Deployment of Funds Amount 

Issue Related Expenses 35.20 
Total 35.20 

 

 (  in million)  

Sources of Funds Amount 

Internal Accruals 35.20 
Total 35.20 

 

Interim use of proceeds 
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Our Company, in accordance with the policies established by the Board from time to time, will have flexibility to 

deploy the Net Proceeds. The Net Proceeds pending utilisation for the purposes stated in this section, shall be 

deposited only in scheduled commercial banks included in the Second Schedule of Reserve Bank of India Act, 

1934. In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the 

Net Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any investment 

in the equity markets. 
 

Bridge Financing Facilities 
 

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this 

Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending upon business 

requirements, our Company may consider raising bridge financing facilities including any other short-term 

instrument like non-convertible debentures, commercial papers, etc., pending receipt of the Net Proceeds. 
 

Monitoring of Utilisation of Funds  
 

Since the proceeds from the Fresh Issue do not exceed `  5,000 million, in terms of Regulation 16 of the SEBI 

ICDR Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. 

Our Board will monitor the utilisation of the proceeds of the Issue. Our Company will disclose the utilization of 

the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all such amounts 

that have not been utilized. Our Company will indicate investments, if any, of unutilised Net Proceeds in the 

balance sheet of our Company for the relevant Fiscals subsequent to receipt of listing and trading approvals from 

the Stock Exchanges. 
 

Pursuant to the Listing Regulations, our Company shall disclose to the Audit Committee of the Board of Directors 

the uses and applications of the Net Proceeds. Our Company shall prepare a statement of funds utilised for 

purposes other than those stated in this Prospectus and place it before the Audit Committee of the Board of 

Directors, as required under applicable law. Such disclosure shall be made only until such time that all the Net 

Proceeds have been utilised in full. The statement shall be certified by the statutory auditor of our Company. 

Furthermore, in accordance with the Regulation 32(1) of the Listing Regulations, our Company shall furnish to 

the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the utilisation of the 

proceeds of the Issue from the Objects; and (ii) details of category wise variations in the utilisation of the proceeds 

from the Issue from the Objects. This information will also be published in newspapers simultaneously with the 

interim or annual financial results, after placing the same before the Audit Committee of the Board of Directors. 
 

Variation in Objects 
 

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and applicable rules, our Company shall 

not vary the Objects without our Company being authorised to do so by the Shareholders through a special 

resolution undertaken by a postal ballot. In addition, the notice issued to the Shareholders in relation to the passing 

of such special resolution (the ñPostal Ballot Noticeò) shall specify the prescribed details as required under the 

Companies Act and applicable rules. The Postal Ballot Notice shall simultaneously be published in the 

newspapers, one in English and one in the vernacular language of the jurisdiction where the Registered and 

Corporate Office is situated. Our Promoters or controlling Shareholders will be required to provide an exit 

opportunity to such Shareholders who do not agree to the proposal to vary the objects, at such price, and in such 

manner, as may be prescribed by SEBI in terms of Chapter VI-A of the SEBI ICDR Regulations, in this regard. 
 

Appraising Entity  
 

None of the Objects for which the Net Proceeds will be utilised have been appraised. 
 

Other Confirmations 
 

Except for the proceeds from the Offer for Sale by the Promoter Selling Shareholders and the Promoter Group 

Selling Shareholders, no part of the proceeds of the Issue will be paid by us to the Promoters and Promoter Group, 

Group Companies, the Directors, associates or Key Management Personnel, except in the normal course of 

business and in compliance with applicable law. 
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BASIS FOR ISSUE PRICE 

 

The Issue Price of  210 has been determined by our Company and the Selling Shareholders in consultation with 

the Book Running Lead Managers, on the basis of assessment of market demand through the Book Building 

Process and on the basis of qualitative and quantitative factors as described below. The face value of the Equity 

Shares is  10 and the Issue Price is 21 times the face value of the Equity Shares. 

Investors should also refer to the sections titled ñOur Businessò, ñRisk Factorsò and ñFinancial Statementsò on 

pages 124, 17 and 185, respectively, of this Prospectus to have an informed view before making an investment 

decision.  

 

Qualitative Factors  

 

Some of the qualitative factors which form the basis for computing the Issue Price are: 

 

¶ Strong track record of successful project execution across diverse segment 

¶ Robust order book and growing pre-qualification credentials 

¶ Long-standing relationships with our customers 

¶ Experienced management and promoter 

¶ Robust financial performance and financial strength 

 

For further details, see chapter titled ñOur Businessò on page 124 of this Prospectus. 

 
Quantitative Factors 

 
Information presented in this section is derived from the Restated Consolidated Summary Financial Statements 

and Restated Standalone Summary Financial Statements prepared in accordance with the Indian GAAP, 

Companies Act and the SEBI ICDR Regulations.  

 

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows: 

 

1. Earnings Per Share (ñEPSò) (as adjusted for changes in capital, if any): 

 

Financial Year 

Standalone Consolidated 

Basic and Diluted 

EPS (in ) 
Weight 

Basic and Diluted 

EPS (in ) 

Weight 

2014 3.50 1 NA NA 

2015 4.88 2 NA NA 

2016 8.66 3 7.86 1 

Weighted Average 6.54 7.86 

Nine Months ended 

December 31, 2016* 
7.46 7.21 

*Not Annualised 

 

Note: 

 

a. Earnings per share calculations have been done in accordance with Accounting Standard 20 - ñEarnings per 

Shareò issued by the ICAI. 

 

b. The face value of the Equity Share of the Company is  10 each. 
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2. Price / Earning (P/E) Ratio in relation to Issue Price of  210 per Equity Share: 

 

Particulars Standalone Consolidated 

a) P/E ratio based on basic EPS for the year ended March 31, 2016 

at the Lower end of the price band 

23.67 26.08 

b) P/E ratio based on diluted EPS for the year ended March 31, 

2016 at the Lower end of the price band 

23.67 26.08 

c) P/E ratio based on basic EPS for the year ended March 31, 2016 

at the Higher end of the price band 

24.25 26.72 

d) P/E ratio based on diluted EPS for the year ended March 31, 

2016 at the Higher end of the price band 

24.25 26.72 

e) Industry P /E Multiple*   

Highest 35.98 

Lowest 10.76 

Industry Composite 26.34 

*The Industry high and low has been considered based on the standalone financials from the Industry Peer Set 

consisting of Ahluwalia Contracts (India) Limited, Man Infra Construction Limited, Prakash Constrowell Limited, 

RPP Infra Projects Limited, Nila Infrastructures Limited. The Industry composite has been calculated as the 

arithmetic average standalone P/E of the Industry peer set provided below. For further details, please see 

ñComparison with Listed Industry Peersò provided below 

3. AVERAGE RETURN ON NET WORTH (ñRoNWò): 

 

Financial  
Standalone Consolidated 

RoNW (%) Weight RoNW (%) Weight 

2014 28.94 1 NA NA 

2015 29.95 2 NA NA 

2016 37.72 3 35.48 1 

Weighted Average 33.67 35.48 

Nine Months ended 

December 31, 2016* 
24.53 24.56 

*Not Annualised 

 

Return on net worth (%) = Profit after tax as restated * 100 / Net worth at the end of the year / period 

 

Net Worth = Equity Share Capital + Securities Premium Account + General Reserve + Surplus / (Deficit) in the 

statement of profit and loss + Other Reserves created out of profits but does not include revaluation reserve. 

 

4. Minimum return on increased net worth after the Issue required for maintaining pre-issue EPS at 

March 31, 2016 

 

Particulars 
At the Lower end of the Price Band At the Higher end of the Price Band 

Standalone Consolidated Standalone Consolidated 

Basic EPS (%) 13.26 12.19 13.06 12.00 

Diluted EPS (%) 13.26 12.19 13.06 12.00 

 

5. NET ASSET VALUE (ñNAVò) PER EQUITY SHARE: 

 

Financial Year 
Standalone Consolidated 

NAV per share Weight NAV per share Weight 

2014 12.08 1 NA NA 

2015 16.29 2 NA NA 

2016 22.95 3 22.15 1 

NAV after the Issue  66.33 65.49 

Issue Price  210 210 

Weighted Average 18.92 22.15 
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Financial Year 
Standalone Consolidated 

NAV per share Weight NAV per share Weight 

Nine Months ended 

December 31, 2016 
30.41 29.36 

 

Net Asset Value Per Equity Share = Net Worth as per the Restated Financial Information / Number of Equity 

Shares outstanding as at the end of year/period 

 

Number of Shares for previous years have been adjusted with the Bonus shares issued during the period December 

31, 2016 and year March 31, 2016 

 

6. PEER GROUP COMPARISON 

 

We believe following is our peer group which has been determined on the basis of listed public companies 

comparable in the similar line of segments in which our Company operates i.e. construction industry, whose 

business segment in part or full may be comparable with that of our business, however, the same may not be 

exactly comparable in size or business portfolio on a whole with that of our business. 

 

Name of the Company Standalone / 

Consolidated 

Revenue 

from 

operations 

(in `  

million)  

Face 

Value 

(` ) 

EPS 

(` ) 

**  

(Basic) 

P/E 

Ratio 

***  

RoNW 

(%)  

****  

NAV 

Per 

Share 

(` ) 

****  

Peer Group*        

Ahluwalia Contracts 

(India) Limited 

Standalone 12,495.80 2 12.6 24.74 20.03 62.91 

Consolidated 12,495.80 2 12.6 24.74 20.04 62.88 

Man Infra Construction 

Limited 

Standalone 2,117.13 2 1.52 30.79 6.03 25.17 

Consolidated 2,268.87 2 0.54 86.67 2.22 24.16 

Prakash Constrowell 

Limited 

Standalone 1,806.83 1 0.38 10.76 4.26 9.02 

Consolidated 1,964.73 1 0.31 13.19 3.46 9.09 

RPP Infra Projects 

Limited 

Standalone 3,146.90 10 9.14 29.45 13.91 65.76 

Consolidated 3,146.90 10 8.49 31.71 10.40 81.64 

Nila Infrastructures 

Limited 

Standalone 1,831.33 1 0.46 35.98 10.19 4.52 

Consolidated 1,831.33 1 0.38 43.55 8.60 4.40 

The Company        

PSP Projects Limited Standalone 4,580.53 10 8.66 24.25# 37.72 22.95 

Consolidated 4,759.71 10 7.86 26.72# 35.48 22.15 

*Source: Respective peer groups regulatory filings with BSE  

 

**Basic earnings per share for peer group is based on the respective peer group regulatory filings with BSE for 

the year ended March 31, 2016. 

 

*** The P/E figures for the peers is computed based on the closing price on the BSE website (available at 

www.bseindia.com) as on March 31, 2017, divided by basic EPS based on the respective peer groups regulatory 

filings with the BSE Limited for the year ended March 31, 2016 

 

****The RONW and NAV per share for the peers have been computed based on the respective peer groups 

regulatory filings with BSE for the year ended March 31, 2016 as follows: 

 

Return on net worth (%) = Net profit after tax * 100 / Net worth at the end of the year 

 

Net Asset value per share = Net worth at the end of the year / No. of shares outstanding at the end of year 

 

Net Worth = Equity Share Capital + Securities Premium Account + General Reserve + Surplus / (Deficit) in the 

statement of profit and loss + Other Reserves created out of profits but does not include revaluation reserve. 

 

# Based on the Issue Price of  210, as determined on conclusion of book building process and the basic EPS of 

our Company. 

http://www.bseindia.com/
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The Issue Price of  210 has been determined by our Company and the Selling Shareholders, in consultation with 

the Book Running Lead Managers on the basis of the assessment of market demand from investors for the Equity 

Shares determined through the Book Building Process and is justified based on the above qualitative and 

quantitative parameters. Investor should read the above mentioned information along with the section titled ñRisk 

Factorsò on page 17 of this Prospectus and the financials of our Company including important profitability and 

return ratios, as set out in the section titled ñFinancial Statementsò on page 185 of this Prospectus. The trading 

price of the Equity Shares could decline due to the factors mentioned in section titled ñRisk Factorsò on page 17 

of this Prospectus and an investor may lose all or part of his investment. 

 

 

  








































































































































































































































































































































































































































































































